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“LL TAKE A PARKERSBURG 
UNIT EVERY TIME” 


. that’s the composite opinion of the operators who know 
and use Parkersburg Pumping Units. First of all they like their 
steady. dependable performance that eliminates the down-time 
problem and reduces maintenance expense to the minimum. 
They also like the many extra features and higher quality of 
Parkersburg units .«- and the superior type of field service 
that is available to them in every active field. But why not 
judge for yourself? Theres @ Parkersburg representative in 
your field who will be glad to give you complete details and 
prices. Moreover, no matter what your pumping problems are 
he can show you @ unit that is almost tailor made to your 
requirements. His telephone number is listed on page 1705 of 
the 1939 Composite Catalog. 


PARKERSBURG RIG & REEL COMPANY 
PARKERSBURG, W. VA. 


DALLAS - HOUSTON - TULSA - LOS ANGELES - new YORK 














THE OIL WEEKLY 


This Weeks Panorama 


l. so far as morale is essential to success, the oil 
industry should do well in 1939. For sentiment in 
the industry is predominantly cheerful and construc- 
tive, as evidenced in the recent New Year statements 
given out by various executives. 


General Outlook Encouraging 


Hopefulness is based to a considerable extent, 
logically, on the indications that general business 
conditions will be favorable at least through the first 
half of 1939 and possibly for two years or so. For 
when business in general is good, the oil industry, 
still a growing branch of business, has better than 
average opportunity to prosper. 


Record Demand in Prospect 


Furthermore, the situation and outlook within the 
oil industry are fairly promising. 

Especially encouraging is the demand side of the 
picture. It now appears that gasoline demand, after 
establishing a new all time record in 1938, will further 
increase around 4 percent, to another new peak, in 
1939. And other refined products in the aggregate 
probably will show a similar increase in demand. 

The demand situation was marred particularly in 
1938 by the adverse effects of the recession on con- 
sumption of heavy, industrial fuel oils and industrial 
lubricants, although demand for most of the other 





products held up well. In 1939, however, the heavy 
fuel oils and lubricants are expected to be in good 
demand, because of the anticipated pick-up of in 
dustrial production. 


Crude Production Under Control 

While the future is quite rosy in so far as demand 
is concerned, it is somewhat uncertain with regard 
to balancing of supply with the demand, although 
fairly successful control of supply is promised. 

Crude production continues moderate in January 
as most of the leading producing states have allow 
ables in line with indicated market demand. 

Furthermore, the crude control outlook is good 
for the whole first quarter of the year, inasmuch as 
the Texas Railroad Commission already has ordered 
continuation of the Saturday and Sunday shut-downs 
of Texas fields until the end of March. The Texas 
program probably will encourage other leading pro 
ducing states, also, to maintain strict curtailment 


Texas’ new commission officially took office at 1] 
a.m. January 3 at a ceremony inducting Commis- 
sioner Lon Smith into the position of chairman. This 
is the first time such a ceremony has been held, and 
some 400 persons were in attendance. 


Left to right: Commissioner Ernest O. Thompson 
Commission Chairman Lon A. Smith; Mrs. Smith; and 
Jerry Sadler, new member of the commission 
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until spring. Furthermore, the recent success of Cali- 
fornia producers in voluntarily eliminating surplus 
production in that state was encouraging. 


Moderate Crude Runs Desirable 


Although effective control of crude oil production 
is a prerequisite to stable markets and satisfactory 
prices, the proper regulation of refinery activity is 
equally essential to profitable operations. And the 
need for moderate refinery runs will be especially 
urgent from now until the end of March, when the 
beginning of the heavy consuming season for gaso- 





runs must be brought down considerably more in 
coming weeks if the average for January, February, 
and March is to be around the desirable level of 
3,000,000 barrels daily. 


Latest Statistics Satisfactory 
The latest weekly statistics of the oil industry, 
covering the week ended December 31, were gen- 
erally satisfactory. 
United States crude oil production during the 
week averaged 3,201,450 barrels daily, having been 
brought down sharply. 
















































































































































































line may be expected to start withdrawals of that The average daily crude runs of 3,115,000 barrels 
product from storage. for the week ended December 31 were 6.2 percent ( 
It is indicated that it would be economically de- lower than in the corresponding week a year pre- 
sirable for gasoline inventories not to be above about viously, when the average was 3,320,000 barrels 
82,000,000 barrels on March And if they are not daily. : 
to climb above that level, it will be necessary to That the refinery runs were still higher than Ks 
hold crude runs to refinery stills to an average of desirable was indicated by the fact about 1,750,000 | a 
about 3,000,000 barrels daily during January, Febru- barrels of gasoline went into storage during the e 
ary, and March. ; é week. The total stocks of finished and unfinished | ” 
The refinery runs averaged 3,195,000 barrels daily gasoline rose to 71,695,000 barrels on December 31. 
for October, November, and December. But they Gas and fuel oil stocks are still showing a down- lc 
were comparatively low in the latter half of Decem- ward trend, as consumption continues heavy. The . 
ber, having averaged 3,105,000 barrels daily in the stocks were reduced approximately 2,000,000 barrels / I 
week ended December 24 and 3,115,000 barrels daily in the week of December 31, having declined to | th 
in the week ended December 31. Nevertheless, the 144,823,000 barrels. . 
s 
g 
Gasoline Situation Favorable as Year Closes 
va 
The industry was reasonably _ to refinery stills increased slightly previously, but the stocks a year m. 
conservative in running crude to to 3,115,000 barrels daily, from ago were too large. co 
| refinery stills in the final week of 105,000 barrels a day in the previ- As indicated by the last red dot SO 
1938, and as the mid-way point of ous week, although further curtail- on the right, cumulative crude runs 19 
the fall-winter season was reached, ment of runs would have been eco- since October 1, or through Oc- 
the gasoline situation appeared  nomically desirable. tober, November, and December, pr 
| fairly satisfactory. Total stocks of finished and un- have averaged 3,195,000 barrels pr 
| The accompanying chart shows finished gasoline consequently in- daily. th 
in red the trends of refinery runs creased shot 1,750,000 barrels to However, for the whole fall- 
| and gasoline stocks. In the week 71,695,000 barrels. They were then winter season, the cumulative daily ba. 
ended December 31, the crude runs’ 7.2 percent lower than one year average runs must not be over ref 
3,100,000 barrels, if the industry is mc 
| to enter the heavy consuming sea- ere 
| ALLY WHAT ARE FINISHED AND UNFINISHED GASOLINE INVENTORIES GOING TO BE ON MARCH 31,1939 ? FINISHED 2 EOE SE AD SACHIN om 
pe na” desirable gasoline inventory of no cor 
cune f= P Po DAILY mat STILLS: 1937- 1938 (er montis: 8.oF M) 1 | ot) more than about 83,200,000 barrels. ; 
| TO STILLS | | INVENTORIES 2 
| oes We he ao 1 eo DAILY "RUNS To STILLS: 1938- “1939" GY WEEKS: AP.) | | esse) This means that further curtail- ear 
ee Se So Pet ear ee a fad | | | te SSS oe ment of refinery runs in the next tain 
| ray | | | Art DAILY AVERAGE RUNS TO STILLS: 1936-1938 A three months would be desirable. I 
| Boe id: AX! Ui | tke A | tt ee ae ee = am And if the 3,100,000 barrel cumu- any 
~ Poe it LMF | eee Pe thd lative daily average for October- TO 
“yt AT | bd the ge | | | | it | ee pepe—m—ssas March is to be achieved, it will be 
3200000} fa oe a tT rey . - ) + ——|1,050000 March is to be achieved, it will be tho 
HT Loa || gbizache wees wee necessary to hold the runs down to I 
aaa: 18 Kol et —_— pitssp | at 2 aap on oer ae - an average of approximately 3,000,- ie: 
a svanseeh __|SOAL_FOR lebiden an AVeRase ant cnsoting“Srtens MancH (3h 939 |_| mm oo, barrels for January, February, ing 
rot -. | ca | tit || a and March. ie anes 
| pease Oe hs CORRE <i |_| ’ « 22 ee Any progress toward achieving a. 
iS GASOLINE] STOCKS: 19377193827 ra9rec00 | | | | | the desirable March 31 gasoline in- will 
foie SO Wee Bor My | LI ae oad ces © Doe Oe ee Se: oe ventory is reflected on the chart by 
| y pn Ll a nearer approach of the series of a 
#0000 ones ee, Sune brobkstieseagay tf" red dots toward the horizontal, red 
ee “goal” line through the middle. mat 
' GASOLINE STOCKS: 193671939 MONTHS} 8. OF M) , 1938 
recnane fev WEEKS: API) TYP pp feeoomes And for the week ended December 
| ae 31 a little of such progress was -. 
smneee—t 3 ~~ jeazsa00 achieved, although stricter curtail- ett 
t So See ment of refinery runs will be need- In 
on mem | ecm mm ed in coming weeks. — 








0 THE OIL WEEKLY « January 9, 1939 | Janu 














Fair Earnings Indicated for 
Oil Industry in 1939 


= a broadly indefinite fore- 


cast of oil company earnings in 
1939 can be made at present, be- 
cause of the greater than usual un- 
certainty regarding prices that will 
prevail during the year for both 
crude and refined oils. 

About as definite as a forecaster 
logically can be is to say that prof- 
its for the industry as a whole in 
1939 may be somewhere around 
those of 1938, which were about 
mid-way between the modest re- 
sults of 1935 and the comparatively 
good earnings of 1936. 


Gain Considered Possible 


With various hedges and reser- 
vations, the prediction is being 
made in some quarters that oil 
company profits in 1939 may be 


somewhat higher than those in 
1938. 
The prediction necessarily is 


predicated on the assumption that 
prices will improve fairly early in 
the year. 

That assumption, in turn, is 
based on the fact that crude and 
refined oil inventories are now 
moderate and on the prospect that 
crude production and refinery runs 
may be held down satisfactorily in 
coming months, 

Thus an increase in oil company 
earnings in 1939 is at best uncer- 
tain. 

Furthermore, there is not, so far, 
any definite assurance that 1939 
profits will be even as good as 
those in 1938. 

In fact, if a forecast is to lay 
greater emphasis on actual prevail- 
ing prices than on possible but not 
certain future prices, then it must 
leave doubt whether the industry 
will do as well in 1939 as in 1938. 

For prices of both crude and re- 
fined oils would have to improve 
materially to be even as good as in 
1938, and they would have to show 
noteworthy recovery to average 
better in 1939 than in 1938. 

In that connection, it should be 
pointed out that crude oil prices 
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By L. J. LOGAN, Associate Editor 


throughout the first 8% months of 
1938 were still at 1937 levels, which 
were the best since the depression. 
The general break in crude prices 
east of California did not occur 
until mid-October, 1938, and the 
average price per barrel of crude 
in the United States for 1938 as a 
whole probably was around $1.15 a 
barrel, or nearly as much as the 
average of $1.20 for 1937. 


So far in 1939, in contrast, fol- 
lowing the late 1938 break, the 
average price of crude for the 


country has been only about $1.02 
a barrel. If the average crude price 
for 1939 is to be as good as that for 
1938, it must be raised about 15 
percent above the present level. 
For the 1939 average price to be as 
good as that of 1938, crude prices 
would have to be raised immedi- 
ately around 15 cents a barrel, or 
else a larger increase or more than 
one increase would have to be 
made later in the year. Actually, 
however, there is more talk cur- 
rently about a possible further re- 
duction of crude prices than about 
a possible increase. 


All circumstances considered, 
therefore, it appears doubtful if 
crude prices will average any high 
er in 1939 than in 1938, and it 
seems quite possible that they may 
not show as good an average as in 
1938. 


Product Prices Unprofitable 


Similarly, the situation and out 
look regarding refined product 
prices are not conducive to extra 
ordinary optimism over the pros 
pects for profit in 1939. Actually, 
wholesale product prices are gen 
erally unprofitable in early 1939 
and considerably favorable 
than at the corresponding time of 
1938. The prices must improve ma 
terially above present levels even 
to equal the averages of 1938, and 
they must show even greater gains 


less 


to be better than the 1938 aver 
ages. 
The experience in 1938 was a 
| 


persistant continuation of the de 
cline of product prices that com 
menced in the fall of 1937, with 
quotations steadily working lower 
as the year progressed. 

In this conection, some interest 


Earnings of 44 Oil Companies 


Reported net profits for 1926-37, and estimated profit for 1938 
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ing figures were given out by J. W. 
Van Dyke, chairman of the board 
of the Atlantic Refining Company 
recently in a year-end statement. 
“During the year,” said he, “the 
value of an average barrel of prod- 
ucts dropped 29 cents ... Products 
were bought at wholesale in 1938 
for $302,000,000 less than they 
would have cost in 1937 and for 
$834,000,000 less than in 1929... 
The price decline cut the industry’s 
profits to half, or to less than half, 
of their 1937 sums.” 

The average tank car price of 
regular grade gasoline in early 
1939 is about % cent a gallon lower 
than in early 1938, and the average 
price to the dealer is down about 
the same amount. If a possible re- 
covery of gasoline tank car prices 
in 1939 should be as gradual as the 
decline in 1938, the whole year 
would be required to regain lost 
ground, and the 1939 average price 
would be no better than that in 
1938. It is hoped, of course, that 
the prices of gasoline and other 
products may show material im- 
provement fairly early in 1939 and 
that the average prices for the year 
consequently may be definitely bet- 
ter than in 1938. But such improve- 
ment has not yet commenced, and 
it is not by any means definitely 
assured. 


Crude Control Effective 


If the wholesale prices are to be- 
gin improving, there must be dur- 


ing the next several months close 
watch over refinery runs as well 
as crude production and a result- 
ant satisfactory holding down of 
the stocks of gasoline and other 
products. 

Effective curtailment of crude oil 
production for the United States 
as a whole is promised during Jan- 
uary, February, and March. For 
the Texas Railroad Commission 
has ordered continuation of Satur- 
day and Sunday shut - downs of 
Texas fields until the end of March. 
And it is expected that most of 
the other leading producing states 
will cooperate in making the na- 
tional supply balance with national 
demand. Oklahoma, Kansas, New 
Mexico, Louisiana, and Arkansas 
can be counted upon to stay within 
reasonable limits, and California 
started the new year right by prac- 
ticing extraordinary curtailment in 
a move to eliminate over-produc- 
tion. 


Low Refinery Runs Needed 


It remains to be seen, however, 
whether or not refinery runs will 
prove as moderate as the prospec- 
tive crude production. 

In 1938 the industry was not suf- 
ficiently conservative in its refin- 
ery operations, surpluses of gaso- 
line and other finished products ac- 
cumulated, the markets were un- 
stable, prices were unprofitable, 
and earnings suffered, despite com- 
paratively good volumes of business, 


as demand held up fairly well. In 
1939 similar results might occur if 
the excesses should be repeated, 
and the need for moderate refinery 
runs will be especially urgent in 
the first quarter of the year. 

The disappointing record of 1938 
is fresh in memory, however, and 
the industry currently is on guard 
against excessive inventories of 
gasoline and other products. And 
there are fair prospects that the 
stocks of gasoline may be kept 
from rising materially above the 
indicated economic level between 
now and March 31, when the usual 
increasing demand of spring may 
be expected to start withdrawals 
from storage. 

It has been estimated that a gas- 
oline inventory of approximately 
82,000,000 barrels would be ade- 
quate on March 31, the beginning 
of the heavy consuming season; 
and any stocks in excess of that 
amount at that time would repre- 
sent surplus gasoline, according to 
the estimate. 

So far, the industry has been 
fairly successful in holding down 
refinery runs, the throughput of 
crude having averaged approxi- 
mately 3,200,000 barrels daily for 
the three months, October, Novem- 
ber, and December, which consti- 
tute the first half of the fall-winter 
season. 

However, it has been calculated 
that cumulative crude runs to stills 

[Continued on Page 54] 


Net Profits of 26 Oil Companies for First Nine Months Lower in 1938 Than in 1937 but About 


Same as in 1936 


After all deductions, including interest, depreciation, depletion, amortization, federal taxes, minority interest, etc. 


QUARTER ENDED SEPTEMBER 30 


FIRST NINE MONTHS 





























| | Percent | | | Percent 
| Change | | Change 
COMPANY 1936 1937 | 1938 | 1937-1938 1936 1937 1938 1937-1938 
Amerada Corporation. . 475,336 603,773 473,825 — 21 1,405,632 1,673,880 1,356,886 — 19 
Atlantic Refining Company 3,023,809 | 4,049,244 1,068,673 — 74 6,161,200 7,486,000 3,935,000 — 47 
Bransdall Oil Company ed 4509,690 | B976,364 912,290 | — 6 1,719,584 B2,232,694 2,602,329 + 16 
Continental Oil Company (Delaware). . 3,727,357 | 3,730,045 2,706,698 | — 27 C8,083,624 | P11,614,575 5,793,406 — 50 
Houston Oil Company. e 49,937 | 328,411 E449 ,923 + 37 308,731 1,253,824 E1,713,834 + 37 
mean Boe and Exploration Company 553,427 518,600 oper — p 1,464,127 ee ho rae — 7 
argay Oil Corporation... . ae lates 5 136,625 HR5, at a ere 357, A — if 
ee ee Petroleum Corporation 1,784,411 | od 18 | 465,042 — 69 peered prety 1 eee — a 
io Oil Company........... ? 1,736,417 | 3,592,654 1,252,346 — 65 6,212,981 10,315, 3,935, — 62 
Pacific Western Oil Corporation. < 270,158 229,951 33,568 — 85 913,279 1,232,249 1,071,250 - 13 
et siege | cae smsee| = 2 | cM! este | ote | =o 
illips Petroleum Company. ote 5,498,603 | 7,134,6% F | — 45 834, 9,813,71§ x - 32 
Plymouth Oi] Company.......... 448,144 750,974 665,886 — 11 1,266,199 2,113,970 1,994,006 - 6 
— ae = se eneny rie | Hh yibgoed +232 pede He eye ; pogo — 
Seaboar il Company (Delaware) 611,068 552,164 422 15 1,837, ie 38% .360, — 4 
a eee ne ny | enor Pee ae aes ae | ~ 53 Oras sae GT = op - 41 
imms Petroleum Company...... 3, 22° : eS eee 22,80: Ak , oe 
Skelly Oil Company........... , ie ere 1,307,595 | 1,911,022 695,180 ~ 64 3,511,431 5,346,940 1,973,422 - 63 
Standard Oil Company of California................. 7,685,528 | 13,355,627 8,480,446 — 36 16,665,074 31,135,817 23,893,880 - 23 
Standard Oil Company of Kansas i EW 49,770 93,480 172,643 + 85 179,527 1611,890 1§21,497 15 
Superior Oil Corporation... . . ae 26,487 | 171,418 97,872 | 43 170,011 | 314,197 992'817 | — 7 
Texas Gulf Producing Company. . 244,835 223,046 201,862 10 £659,509 | 681,153 566,445 - 17 
Texas Pacific Coal and Oil Company E168,270 £260,042 E279,794 | + 7 £466,553 | E715,548 E780,542 + 9 
Tide Water Associated Oil Company. . 3,225,570 4,474,733 2,424,200 | — 46 8,504,934 | 12,171,435 8,416,905 — 3l 
Union Oil Company of California 42,400,000 43,650,000 41,450,000 | — 60 44,400,000 48,850,000 | 46,400,000 — 28 
Wilcox Oil and Gas Company... 4,269 13,558 95,878 | +631 86,533 75,241 229,279 +205 
Tota! 26 Companies... -| 41,346,645 56,031,034 30,799,072 | — 45 90,546,993 | 143,158,933 | 90,978,338 — 37 
u 











* Loss. 
property. 


quarter 1937. E Before Federal income taxes. 


profit of $2,909,807.00 from sale of investment in affiliated companies. 


$332,660.00 in 1937. 


12 


A Based on a comparison of company’s reports for the six and nine months periods. 
© Includes profits of $1,315,260.00 on sale of certain properties. 
F No provision has been made for Federal income, excess profits or undistributed profits taxes. 
I Includes $24,863.00 profit on sales of leases and royalties in 1938, and 


H Estimate. 


B Includes non-recurring profits of $250,000.00 from sales or 
D Includes non-recurring profit of $46,812.00 in first quarter 1937; $62,523.00 in second 


G Includes 
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LARGE STAKES REQUIRED FOR 


DEVELOPMENT OF 


CONCESSIONS 


Colombian Oil 


NATION GETTING BIG PLAY 
FROM MAJOR COMPANIES 


By WM. V. GROSS, Associate 


- there is anything to this per- 
centage business in exploratory 
work, Colombia is due to climb up 
the ladder of world’s production 
ranking a few rungs in the next 
couple of years. 

But discount the wildcats entire- 
ly if you like. The statement will 
still hold true if for no other reason 
than that completion of the so- 
called Barco line from the oil con- 
cession commonly referred to by 
that name to tidewater on the At- 
lantic at Covenas is expected dur- 
ing 1939. This line, together with 
that of the Andian National Cor- 
poration, which runs from the De 
Mares concession and is delivering 
about 52,000 barrels daily to Carte- 
gena, will put Colombia in the class 
of those nations exporting 100,000 
barrels or more per day. 


New Ones In Limelight 
The Barco phase of Colombian 
oil development is a proposition 
already accepted as a sure con- 
tributor to tomorrow’s oil supply 
for Colombia. And, of course, the 
felds of Infantas and La Cira in 
the De Mares concession have been 
in the picture years. Tropical Oil 
Company drilled in the discovery 

well there on April 29, 1918. 
But the undeveloped concessions 
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Editor 


are the ones which will be watched 
for the next two or three years. 
Three large companies already are 
drilling wildcats on them. Others 
are chafing at the delay caused 
by preliminary geology and geo- 
physics necessary to determine 
location of the first test. But they 





In some parts of the Llanos of south- 
east Colombia the ground is too soft to 
support the conventional type of port- 
able shot-hole truck mounted drilling 
rig. This shows the method of putting 
holes down. A man clings to the top of 
the pipe solely for the purpose of giving 
extra weight to the bit. Manually op- 
erated chain tongs do the rotating and 
a small, portable pump furnishes the 
necessary circulation. S. A. (Foots) 
Mayfield, lately of San Antonio, is the 
man on the right hand tong. 


simply have to sit and take it, 
for oil concession development in 
Colombia is strictly blue chip 
poker, and a wrong first move may 
well develop into a last move. 
As illustrative of what it costs to 
sit in the game, the good old whole- 
somely conservative Tropical Oil 
Company dropped sixty million be- 
fore it got a bucket of De Mares 
oil to a tanker. Several figure the 
Barco crowd will ante up more 
than the common estimate of thir- 
ty million before it does likewise. 


Competition Keen 


Government men calculate there 
are more than 3,000,000 hectares 
of private lands under lease for oil 
development. But the leasing cam- 
paign is so hot—and so new—and 
so highly competitive—that asking 
most oil companies for a map of 
their private land holdings would 
be just like asking the navy in 
these troublesome times for plans 
of its 1942 model battleships. Even 
after the ink on the lease signa- 
tures is dried—and petrified—dis- 
cussion of private land holdings 
seems taboo. 

The way things now stand in 
Colombian law, a company may 
obtain a government concession 
for 100,000 hectares in the Magda- 
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logical and geophysical work, the 
holding may consist of 100,000 hec- 
tares by direct concession and 
100,000 by transfer. 





1,395,000 Hectares on Record 


Under such an arrangement the 
companies have acquired 1,102,234 
hectares in contracts or conces- 
sions in force. In addition to these, 
they have had accepted by the goy- 
ernment, propositions calling for 
293,408 more hectares. Both of 
these refer to government lands 
only. They do not count the 15 re- 
quests for concessions now being 
considered by the government. 


R. 


*Villavicencia _< ii 4 Latest Grant 

The latest of the grants by the | 
government was that occurring in 
December. It involved 100,000 hec- 
tares for exploration and exploita- 
tion by Texas Petroleum Company 
at a spot beginning 60 kilometers 
east of Bogota, or at the extreme 
eastern tip of the state of Cundi- 
namarca bordering the triangle 
which appears along the central 
part of the northern boundary of | 
the state of Meta, beginning point 
of the Llanos. 

Other holdings of various com- | 
panies, taking the two concessions — | . 
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Among the later concessions to be ob- 
lena Valley and for 200,000 acres mitted in the Magdalena Valley tained in the Llanos of the southeast 
in the Llanos, rolling plain country must consist of 50,000 acres by di- Colombia are those belonging to Texas 
southeast of Bogota, the capital of Fect concession and 50,000 by Petroleum Company and Shell de 
the nation. The 100,000 hectares transfer. In the Llanos, which have (Colombia, shown here with relation to 
(a hectare equals 2.47 acres) per- been subjected to much less geo- Bogota, capital of the nation. 
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These men have just come in from a day’s shooting work for Shell in the Lower Magdalena Valley. Left to right they 
are: A. B. Wood, Joe Caldwell, Herman von Merten, Balthasar Yenny, J. H. (Scotty) Sawyer, H. Martinson, Gilberto 
Lievano de Posada, Parry, and S. A. Mayfield. 
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in operation already, include the 
following : 


De Mares Concession: The old- 
est active grant in Colombia, the 
De Mares Concession is operated 
by Tropical Oil Company. On it 
are located two fields, Infantas and 
La Cira, both of which are in El 
Centro district. Barranca Bermeja 
which also lies in the 534,000 hec- 
tare block, is the site of the com- 
pany’s refinery, a completely 
equipped plant which turns out all 
types of refinery products and is 
running about 9000 barrels per day. 
Infantas yields (as of December 
11) about 14,000 barrels per day, 
while La Cira’s daily output is 
about 46,500 barrels. 

It will be noted that while the 
current petroleum law restricts 
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Magdalena Valley concessions to 
100,000 hectares, the De Mares 
block is five times that large. That 
is because it antedates the existing 
law. Long, long ago, the area was 
known to have oil and gas seep- 
ages, which were used by the Span- 
ish conquistadores for various pur- 
poses during their conquest. The 
region around the seepages they 
named Las Infantas, honoring two 
Spanish princesses. Centuries later 
one Jose J. Bohorquez called the 
attention of Roberto De Mares to 
the seepages and to the use of the 
oil and asphalt by Colombian hunt- 
ers. Bohorquez induced De Mares 
to obtain from the government a 
concession that was later transferred 
to Tropical Oil Company. (Sub- 
ject to official verification of cer- 


The Upper Magdalena Valley in Colom- 
bia, a region which has attracted con- 
cession seekers for a number of years, 
goes into the limelight in 1939 with 
active exploratory drilling with the latest 
types of equipment available. 


tain data, a complete article on the 
two fields of this concession will 
appear in a forthcoming article in 
THE Ort WEEKLY. ) 

As will be seen from the accom- 
panying map, the De Mares con 
cession is bounded on the west by 
the Magdalena river from the junc- 
tion of the Sogamoso river on the 
north to a point on down south 
where the Carare river flows into 
the Magdalena. From there to the 
southern tip of the concession its 
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The Lower Magdalena Valley, cutting 

through the heart of Colombia, also 

comes in for its share of wildcat drilling 

during 1939, with some of the worlds 

leading companies participating in the 

search in a country where there are so 
far only four fields. 


western boundary is formed by the 
Carare river. The northern boun- 


dary of the concession is the Soga- 


moso river. At the southern tip of 
the concession, where the Minero 
river joins the Carare, the boun- 
dary swings to the east on the for- 
mer to where it is joined by the 
Horta river. From this point the 
boundary swings northeast in a 
straight line to cross Rio Guaya- 
bito a few kilometers west of the 
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town of Landazuri. Thence it 
swings roughly north of northeast 
back up to Rio Sogamoso. 


Barco Concession: The second 
concession to develop commercial 
production—all of which is shut in 
pending completion of a pipe line 
gutlet to seaboard—is the Barco 
concession, operated by Colombian 
Petroleum Company for Socony 
Vacuum Oil Company and The 
Texas Company, joint owners. 
Two fields are being developed on 
the concession, one on Petrolea 
structure, the other on Rio de Oro. 
In addition, systematic exploratory 
work is being carried out on other 
structures which have been found 
to lie within the 200,000 hectares 
comprising the Barco. (It also an- 


tedates the new Colombian petro- 
leum law.) 

Situated in North Santander 
state, the Barco is the second larg- 
est concession in the country. Offi- 
cially known as the Chaux-Folsom 
Contract, this valuable piece of 
property has 43 years more to run, 
at which time it reverts to the Co- 
lombian government. Its eastern 
boundary is formed by the Ven- 
ezuelan frontier. The Catatumbo 
river forms the northern boundary, 
and the Zulia river the eastern half 
of the southern boundary. From the 
western end of the Zulia river por- 
tion of the boundry, the concession 
runs due west in a straight line 
for about 12 kilometers and then 
turns roughly north of northwest 
to a point some 20 kilometers south 
of the Catatumbo. From there it 
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[xquesTIONABLY, the most sei 

iid] adopted power in the oil industry 
pam! t the world today is“Caterpillar 
Be hose modern, sturdy, precision- 
Diesel. 


nanufactured engines have: 





sTAMINA to see the job through; 
pePENDABILITY that reduces time-out 


to the minimum; 
SIMPLICITY that requires no specially 


P eli- 
trained attendant, no frequent or d 
cate adjustments; involves no water sup 


ply problem; 


RESPONSIVENESS to drive right through 
when the load is applied; 


ECONOMY through low fuel cost that 


leaves other types of power far behind; 


| PORTABILITY that incurs no heavy mov- 
ing expense ; 


LONG LIFE and LOW UP-KEEP under 


depreciation 





ordinary care that make — 
low and spread investment write-o 
thinly ; 
VERSATILITY that fits them ideally to any 
type of drilling rig or pumping unit in 
the oil industry. 













SERVICE FACILITIES unsurpassed for 


efficiency and convenience. 


CATERPILLAR TRACTOR CO., PEORIA, ILL. 


# oil-field and pipe- 
eli ucts with 





leading manufact 
line equipment power their prod 
"Caterpillar" Diesel Engines. 


TERPILLAR 


Rae. U.e. war. ore. 


ESEL ENGINES 


$—32 TO 160 HORSEPOWER 









Rosenthal and Beardmore Drilling Co., Wichita, Kansas, ~ 





ILLINOIS—Two D17000 “Caterpillar” Diesel Engines powering Bridgeport 
rig and Gardner-Denver 714 x 14 mud pump. Working on a 


ule. Owner, T. T. Eason, Enid. Oklahoma. 


24-hour-per-day sched- 











EGYPT—Two D17000 “Caterpillar” Diesel Engines powering a rotary rig with i 
dual mud pumps at Dishet-El-Daba. Egypt. Owner, Socony Vacuum Oil Co. 
















PENNSYLVANIA— A D4600 “Caterpillar” Diese 
Franklin countershaft with an 18-inch pulley on cal 
165 feet per 24 hours at 2000-foot altitude. 


1 Engine driving Model D 
»le tool operation. Drilling 













KANSAS—<A_ D13000 “Caterpillar” Diesel Engine driving OCS countershaft 


with flat belt to cable tool rig. Runs on a 24-hour-per-day schedule. Owner, 





goes straight north to the river to 
complete the boundary line. 

Terms of the Barco concession 
provide the operator has three 
more years in which to complete 
selection of acreage. It also pro- 
vides for the building of the pipe 
line now under construction from 
Petrolea to Covenas by South 
American Gulf Ojil Company, 
owner of controlling interest in 
Colombian Petroleum Company. 
The former is a Texaco-Socony 
Vacuum interest. 

The 1938 drilling program on the 
Barco concession called for 50 well 
completions. As much of the ma- 
chinery for that program did not 
arrive until spring, it is safe to say 
that the 1939 program will equal, 
if not surpass, that of 1938. How- 
ever, a complete article on the con- 
cession will appear separately in 
this magazine later on. 

So much for the two concessions 
which are already established as 
producing areas. 


Shell Active 
Shell de Colombia may be the 


next to show results on its wild- 


catting. In district No. 2, on the 
east bank of the Magdalena, be- 
tween Puerto Berrio and Ermitano, 
it has two heavy steam outfits and 
another ordered for immediate de- 
livery. In this district Shell has 
two ports, or terminals, Cantim- 
plora and Zambito, the latter serv- 
ing as headquarters. Hospitals 
have been built at both places, as 
have warehouses and all necessary 
buildings. The company is building 
a road 40 kilometers from 
Zambito to an inside location for 
a wildcat. It is also building an- 
other road of practically the same 
length east from Cantimplora for 
a second wildcat. The two towns 


east 


are separated by only 30. kilo- 
meters. 
Both these locations will be 


drilled during the year. However, 
right at Zambito, Shell de Colom- 
bia spudded December 11 on a well 
to be drilled to the basement for 
the purpose of obtaining a geologi- 
cal column. This test, on the Con- 
sorcio concession, is for the ac- 
count of Canadian Eagle O11 Com- 
pany, a Shell affiliate. When it is 
finished the rig will be moved east 





to the Monte Oscuro anticline in 
the 50,000-hectare Mora concession 
of the Shell, sometimes referred to 
as the Concession Hermitano. 

Cantimplora, two days drive 
north from Bogota in good weath- 
er, is at the end of the govern- 
ment’s Carare highway. 

In the Upper Magdalena Valley, 
headquarters of which for Shell is 
Padilla, two Diesel rigs are sched- 
uled for arrival use on 
private lands in the district of To- 
lima. These are scheduled to spud 
in District No. 3 by the end of 
February. Warehouses, staff house, 
bunk house, and all needed build- 
ings have almost been completed in 
preparation for actual commence- 
ment of drilling. 

The road building program in 


soon for 


Miles Rogers, now with Shell’s seismo- 
graph department in Colombia, but 
lately of New Mexico and Arkansas, said 
the field Berrio, 
Colombia, looked this way in his lens 
the first time he ever approached it. 
Miles recently was on leave in Panama 
Foots May field, 

Shell crew members. 


office near Puerto 


with another of the 
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Bring your unit pumper 

problems to National. A 

complete line with sizes 
and types for a wide range of 
pumping conditions makes it 
possible to offer the correct unit 
for your requirements. 


National Unit Pumpers are avail- 
able in a full range of sizes and 
types for the complete present 
day requirements of single well 
pumping. They are economi- 
cally installed, and especially 
adaptable to field conditions. 
Their design achieves economy 
through compactness and sim- 
plicity and without sacrificing 
the features essential to efficien- 
cy and long life. 
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the Upper Magdalena Valley will 
not be as heavy as it is in the 
Lower, for use will be made of 
public roads and transportation fa- 
cilities. Also, fewer men will be 
needed. 

In the foregoing paragraphs re 
lating to Shell activities two con- 
cessions have been mentioned: the 
Consorcio and the Mora. 


Consorcio Concession is in San- 
tanda del Sur and consists of 44,- 
258 hectares bordering the east 
bank of the Magdalena river. The 
concession is bounded on the east 


Pipe racks and staff camp at Zambito, 
base for Shell wildcat operations in 
Colombia’s Magdalena Valley. 





by two other concessions, that of 
the Sociedad Nacional de Carare 
and the Mora concession of Shell, 
previously mentioned. Part of the 
southern boundary is formed by 
the Rio Ermitano. 

Mora Concession is adjacent to 
the Consorcio concession. Here the 
Shell holds 50,000 hectares which 
formerly were held by Societe Eu- 
ropene de Petroles, which acquired 





D. Ellis, Diesel engineer, examines this 

275 horsepower job to be used in drill. 

ing Socony Vacuum’s Narino 1 on a 
large concession. 


them in 1932 from the government, 
They later were transferred to 
Bernardo Mora and in turn were 
transferred to the Shell. The land 
is in the same state as the Con- 
sorcio concession and is located in 
the Carare region of the Munici- 
pality of Bolivar. 

San Juan Concession is another 
50,000-hectare holding of Shell. Its 
western border, running north and 
south, is midway between the Mag- 
dalena and Carare rivers. The 
western boundary is formed by the 
latter stream, and the southern 
boundary is the northern boundary 
of the southern Carare concession, 
owned 50 percent by Tropical Oil 
Company. 

Petition of Shell de Colombia 
for a concession in the State of 
Meta, San Martin vicinity, has 
been accepted, although the 100, 
000-hectare proposition has not 
matured into a contract.’ Reliable 
government sources believe, how- 
ever, the delay is merely a matter 
of routine and are already classi- 
fying the San Martin block as a 
bona fide concession. It lies in the 
Llanos southeast of Bogota. Head- 
quarters for the district is Villa 
vacencia, 80 kilometers, or five 
hours by car in good weather, from 
sogota by government road. 

Shell has several geophysical 
parties at work on its various hold 
ings, most of the crews being bus) 
in the Llanos, where the govern 
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ment allows an operator to hold 
twice as much land as it will allow 
him to hold in the Magdalena Val- 
ley. Some of them are busy in To- 
lima, which borders the State of 
Cundinamarca. Three of the par- 
ties are working seismograph, the 
balance working torsion balances 
and pendulums. 






Asks Line Terminal 

Before leaving the concessions 
on which Shell interests are active 
ly working, it is of interest to know 
that the company petitioned the 
government in December for per- 
mission to select a terminal on the 
seacoast for a pipe line to be built 
in the event of development of 
commercial production on any, or 
several of the properties. It was 





Secony Vacuum staff house at Bucara- 
manga, Colombia, from which point 
current wildcat efforts are directed. 


not revealed whether the terminal 
was desired on the Atlantic or on 
the Pacific oceans. 

3ecause of the airline distance 
to tidewater from various holdings 
of the Shell, the Bogota newspa- 
pers seemed to favor the notion 
that a terminal on the Pacific 
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The Barco concession will probably 
start running oil to tidewater late in 
1939 from the second two of Colombia’s 
four fields. It is shown here with refer- 
ence to Infantas, another field, and the 
fields of southwest Venezuela. 


would be requested. This, however, 
was pure speculation, and as folks 
can only speculate, due to lack of 
information, a bit more may be 
pardoned. 

The route to the Pacific presents 
a number of difficulties, furnished 
primarily by three mountain 
ranges: Cordillera Oriental, Cor- 
dillera Central, and Cordillera Oc- 
cidental. Such a route would in- 
volve crossing the 16,000-foot Ne- 
vada de Tolima and other peaks. 
Even the projected national high- 
way running due west from where 
development of production is said 
to be most likely contemplates the 
use of cogwheel cars at spots. The 
lowest pass over the mountains on 
said highway is 11,000 feet, where 
winter temperatures are about 
eight degrees Centigrade, or 46 
Fahrenheit. If the production de- 
veloped turns out to be heavy the 
pumps will have a job getting it 
over such a route. 


Assumed Route 


All in all, as most of the Shell 
concessions are in the Magdalena 
Valley, or in spots which have ac- 
cess to the Valley without travel- 
ling through such undesirable ter- 
rain, it is more reasonable to ex- 
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pect that the line, when, as and if 
built, will follow the Magdalena 
up to the Atlantic Coast and termi 
nate somewhere in the neighbor 
hood of Cartagena, near which 
city the terminal of Andian Na- 
tional Corporation’s line is located. 

Before passing on to other oper- 
ators in and mentioning the inac 
tive concessions, or rather those 
on which drilling has not started, 
mention should be made of the de- 
partment of petroleum’s statement 
that Shell de Colombia has at least 
150 private land leases totaling 
about 1,000,000 hectares. 

There is one characteristic com 
mon to all oil companies engaged 
in the current flurry of leasing and 
exploration in Colombia; they are 
all substantial outfits. And so it is 
no surprise to find the old Socony 
Vacuum crowd on the battlefront 


Store and yard at Cantimplora, another 
base for wildcat operations of Shell de 
Colombia. 


with plenty of leases and some 
high powered drilling equipment. 
Restrepo Concession 
Socony is very active right now 
on the Restrepo concession, a 49,- 


232-hectare block lying east of 


Puerto Wilches on the Magdalena 
river. Its northern boundary 1s 
formed largely by the Rio Paturia, 
and its southern boundary, al 
though running in angled straight 
lines, roughly parallels the course 


Not the least part of development of concessions in Colombia is the job involved in building roads to get in and out of 
a wildeat location. This is one the Shell is building to Monte Oscuro, where a test will be drilled this year. 


of Rio Sogamoso, which is a few 
kilometers south. The Puerto Wil 
ches railroad runs through the 
heart of the concession. Here at 
\guas Claras, shown on the map 
just above the angle in the south 
ern boundary of the concession, the 
company is drilling Narino 1 on 
what is locally called the Narino 
structure. Objective of the test 1s 
the Eocene, depth of which has not 
been determined by any test in that 
neighborhood. December 11 the 
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well was shut down at about 6600 
feet, waiting on special equipment 
to be shipped in from EI Centro. 


Socony No. 1, another well 
drilled in the Aguas Claras region, 
got some production at 1041 feet 
through a quarter inch choke and 
this oil is being used as fuel for 
Narino 1, according to Dr. Felix 
Mendoza, chief petroleum engineer 
for the government. 

In the eastern part of the Res 
trepo concession Socony Vacuum 
has already drilled three wildcats. 
These tests, all of which had small 
oil shows around 3000 feet, were 
spotted on Las Monas anticline. 
One of them was drilled within 75 
feet of the other. Another was 
drilled 1500 meters away. 


Restrepo More Accessible 


Restrepo concession offers less 
in the way of transportation prob 
lems than many of the others in 
Colombia. As mentioned before the 


Constructing a bridge to get materials 

across the river to Zambito, wildcat op- 

erating base of Shell de Colombia in 
the Magdalena Valley. 


26 


Bucaramanga-Puerto Wilches rail- 
road runs through the heart of it. 
The Aguas Claras, 50 kilometers 
east of Puerto Wilches camp is 
connected to the railroad by a 
highway 16 kilometers long. At 
Kilometer 8 on that highway an- 
other road branches off to Narino 
1, which is 12% kilometers from 









































Four of these babillas, a small variety 
of crocodile that attains a maximum 
length of about three feet in Colombia, 
were found in a natural pool in which 
a seismograph party bathed each night 
upon returning to camp. A tenderfoot 
arrival was told about their habit of 
frequenting the pool and was also in- 
formed that they were harmless. He 
believed neither statement. The others 
suggested he take a bath in daylight to 
verify the statements. He did. And was 
convinced of their existence but not of 
the “harmless” part. Thereafter, upon 
returning to camp at or after dusk, it 
is told, the newcomer insisted it was 
really salubrious to miss a bath in the 
tropics now and then—under certain 
conditions. 


the branch. (Here it should be 
stated that many of the roads in 
Colombia are dry weather roads 
and that the visitor arriving in wet 
weather may have to rely on air 
transport or mules. Aguas Claras 
schedules two planes per week 
when the weather permits landing. 

While Narino 1 is the only wild- 
cat drilling on the Restrepo con- 
cession, extensive geophysical and 
geological work is being carried 
out in the central and western por- 
tions of the block. Announcement 
of another location is expected be 
fore Narino 1 is completed. 


Carare Concession 
A Colombian company, Sociedad 
Nacional del Carare, has the old 
concession south of the San Juan 
concession and east of the Consor 
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FROM SMALLEST FORD CONVERSIONS 


~~" BIGGEST BRUTES. 


on Rubber! 





rome nate at 


hey ve 1, MARMON-HERRINGTON 
AU Wheel lOnves 


@ Here is the most complete line of all- 





land. For oil field service and logging. For 


wheel-drive vehicles ever offered to the pub- 
lic. Vehicles of every size and description for 
transporting passengers or doing the heaviest 


road construction, road maintenance and 
snow removal, For thousands of jobs too dif- 


ficult for ordinary, conventional, two-wheel- 


hauling over hill and plain, desert or marsh- drive vehicles to tackle. 



























The line consists of conversions of all standard Ford 
trucks, commercial and passenger cars to all-wheel- 
drive and more than thirty extra heavy duty Marmon- 
Herrington all-wheel-drive trucks built from the ground 
up in the Marmon-Herrington plant. Special bodies and 
equipment installed as required for military, public 
utility, oil field, logging, and other types of service. 

It’s traction that counts, even more than power in 
all sorts of off-the-highway hauling and for snow re- 
moval. Traction that keeps the load moving regardless 
of what’s under the tires. 

Marmon-Herrington All-Wheel-Drive Fords and 
heavy duty trucks have traction on the front wheels, 
traction on the rear wheels—and if that isn’t enough, 
traction on an extra pair of wheels behind. But it’s the 
traction on the front wheels that adds most to the re- 
markable performance of these trucks, commercial 
and passenger cars. Instead of pushing debris ahead of 
them these front wheels are always climbing, always 
pulling the load up and over. 

Let us send literature showing these vehicles in action. 
Some dealer territory still open. 





MARMON-HERRINGTON CO, @¢ Indianapolis, Ind., U.S. A. 
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Rigging up on Socony Vacuum’s Narino 
1, Magdalena Valley wildcat. Left to 
right the men are: C. L. Clark, field 
superintendent; Waldo Sheldon, Socony 
Vacuum manager in Venezuela: F. A. 
Moore, driller, and R. W. Lynch, ma- 


terials man. 


cio concession that used to belong 
to Union Colombiana de Petroleo. 
It consists of 33,475-hectares. The 
western boundary of the Carare 
concession is the river of that 
name. Located in the region of Ca 
rare, jurisdiction of Bolivar, State 
of Santander, the concession holds 
another of Colombia’s important 
wildcats. Inasmuch as Tropical Oil 
Company owns 50 percent of the 
stock in the Carare organization 
and has had considerable experi- 
ence in Colombian exploratory 
drilling, it is in charge of the wild- 
cat, which is being drilled on the 


f 


{ 


st 


—— 
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San Fernando anticline, a structure 
which extends over onto the ad 
joining concession of the Shell. The 
test is 80 kilometers south of Bar- 
ranca Bermeja, which is on the 
Magdalena, and 40 _ kilometers 
southeast of Puerto Berrio, on the 
same river. At last reports Carare 
1 was shut down for rig service 


> 


after having set 13-3/8-inch casing 
at 547 feet and carrying open 12- 
inch hole to 4745 feet. 


Another of Similar Name 


The concession discussed in the 
above paragraph should not be 
confused with that of Compania de 
Petroleo del Carare, a_ block of 
19,636 hectares lying adjacent to 
and north of Socony Vacuum’s 
Restrepo concession. It, too, is in 
the Municipalities of Puerto Wil- 
ches and Lebrija, Santander. This 
concession, granted in March of 
1938, has been subjected to inten 
sive study recently. No structures 
have been found yet, but there has 
not been time to shoot and ex 
amine the block thoroughly. It is 
bounded on the north by Rio Le 
brija. 

While the foregoing comprise 
the active spots, a study reveals 
Shell of Colombia listed with a 
19,906-hectare exploitation conces- 
sion in Santander del Sur and 
Daniel A. Del Rio with one of 


Colombian crew bringing pipe out of 
the hole on Socony Vacuum’s Las Monas 
3, another wildcat effort in the Magda- 
lena Valley, which is the setting for an 
intense lease play being indulged in by 
leading oil 


several of the _ world’s 


companies. 
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Tropical Oil Company’s camp in El Centro, 27 kilometers 
I pan) I 


south of Barranca Bermeja on the Magdalena River. 


20,141 hectares at the northern tip 
of the states of Bolivar and Atlan 
tico. This latter, however, is not 
likely a concession for exploratory 
drilling as it is small in the first 
place, ard in the second case 1s lo 
cated on the Atlantic ocean mid 
way between Barranquilla and Car- 
tagena. It may have been obtained 
as a terminal site. Part of this con- 
cession is submerged. On the west 
ern border of the De Mares con- 
cession, but in the State of Anti 
oquia, Compania de Petroleos “El 
Condor” has a concession of 47,810 
hectares in the jurisdiction of Re 
medios. Sindicato de Inversiones 
holds a concession for 49,919 hee- 
tares in the Municipalities of Agua 
Chica and Rio de Oro, State of 
Magdalena, and in the Municipal- 
ity of Rio Negro, State of Santan- 
der del Sur. 


Ryan’s Application 

Recent advices from. Bogota 
stated that the application of Fred- 
erick Ryan for a concession on 
19,328 hectares in the Municipali- 
ties of Puerto Wilches and Lebrija 
in Santander had been accepted. 
They also stated the Shell’s appli- 
cation for 100,000 hectares in the 
Meta territory, mentioned earlier 
in this article, had been accepted. 
The Ryan grant report has not yet 
been confirmed by an official gov- 
ernment announcement. 

A number of other companies 
have applied for concessions in 
Colombia and have had their pro- 
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posals accepted by the 
ment. These include: (1) Evaristo 
Obregon Arjona, 42,546 hectares in 
Santander del Sur and 
states, Terrotorio Vasquez; (2) 
Mora Hermanos \ Her 
manos, 42,335 hectares in Santan 
der del Sur; (3) Richmond Petro 
leum Company, 49,000 hectares 
west of the Magdalena in Bolivar; 
(4) Juan de Dios Guiterrez, 16,926 
hectares, Remedios and Simiti dis 
tricts, States of Antioquia and Bol 
ivar; (5) Socony 273 


govern 


Bovaca 


Pelaez 


Vacuum, 23,273 
hectares in Santander del Sur. 


Pending Proposals 


Proposals or petitions for con 
cessions pending government ac- 
tion are those put in by F. and J. 
Andrade, South American Gulf Oil 
Company, Texas Petroleum Com- 
pany, Leonard Development Com- 
pany, Jaime Guiterrez, Compania 
de Petroleos La Perla de Colombia, 
Juan de Dios Guiterrez, Socony 
Vacuum Oil Company, Compania 
del Valle del Magdalena, Hernan 
do Franco C., William Neilson, 
Roberto Pena, and Manuel Toro. 
Some of the foregoing have applied 
for two concessions; some of them 
possibly are acting as temporary 
agents for domestic and foreign 
corporations. 

Mention was made of the large 
private land holdings of Shell de 
Colombia. Texas Petroleum Com- 
pany also has been very successful 
in obtaining private 
lands. sources 


leases on 


Government esti 


mate these holdings total in excess 
of 300,000 hectares. The map pub 
lished herewith shows three of 
them obtained in fee: Guaguaqu, 
a block of about 117,000 hectares; 
Teran, a block of about 45,500 hec 
tares; and La Ceiba, a block of 
about 20,000 hectares. Several oth- 
er companies have purchased tee 
holdings, but their 
have not been announced 


acquisiti ms 


Important Opinion Due 

Karly and rapid development ot 
petroleum resources in Colombia 
is expected in some circles to be 
influenced by an important opinion 
of the supreme court, issuance of 
which is expected most any day 
now. 

It might be well to explain that 
under Colombian law a _ citizen, 
without going to the expense of a 
long, drawn-out trial, can accuse 
any decree of being unconstitu 
tional or of exceeding the letter 
and spirit of the law of the land 
and can demand that the supreme 
court study the accusation and the 
decree and render an opinion there 
on. 

\n accusation seeking to clarify 
several points in the petroleum law 
is before the court now. The 
court’s opinion is expected to an 
swer among other things the follow 
ing points: 

l. In the Magdalena Valley a 
company may have 100,000 hec 
tares, 50,000 of them by direct con 
cession from the government and 
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50,000 of them by transfer. Is the 
50,000 hectares allowed in either 
case to be limited to one solid 
block, or can it be divided into any 
number of smaller blocks just so 
their aggregate area does not ex- 
ceed the 50,000 hectares? 

2. The amount of land allowed 
in the Llanos being double that 
allowed in the Magdalena Valley, 
that is, 100,000 hectares by direct 
concession from the government 
and 100,000 by transfer from a pre- 
vious holder, can the 100,000 in 
either or both instances be divided 
up into a number of smaller blocks 
or must it be held in one solid 
block? 

3. The question that seems to 
call for much pondering is: Just 
what is a company? The law seems 
to have two types of “prime” com- 
panies—i.e. (a) a Colombian regis- 
tered and organized company, and 
(b) a branch company. It also ac- 
knowledges the existence of 100 
percent subsidiaries and or con- 
trolled companies. Hence, there is 
a possibility that one interest may 
hold in actuality as much as 300,- 
000 hectares in the Magdalena Val- 
ley and 600,000 hectares in the 
Llanos. 


Outside Opinions 

Oil company counsel was natu- 
rally hesitant to render an opinion 
on the above questions prior to 1is- 
suance of the court’s opinion on 
the accusation mentioned before. 
For fear that such action might be 
taken as precedent-setting, or as 
prejudicial, legal counsel for the 
government’s department of petro- 
leum was likewise reticent about 
talking. So inquiries were made of 
unbiased and uninvolved counsel. 

The opinion seems rather gen- 
eral—outside of the immediate gov- 
ernment officials involved and the 
oil companies—that what the gov- 
ernment as a whole is interested in 
is getting petroleum reserves | de- 
veloped by responsible parties. The 
opinion furthermore seems rather 
broadly held that the government 
doesn’t particularly care how many 
different kinds of smaller organiza- 
tions a larger one may have to hold 
and develop concessions, just so 
long as the individual concession 
holder is what the insurance com- 
panies or bankers might call a good 
moral risk and has either in its own 
right, or available through a parent 
concern, sufficient financial back- 
ing to carry on. 


hay. ae 


The law seems rather clear on 
one point, and that is that to ob- 
tain a direct concession a company 
must be registered in Colombia 
and must be represented in Bogota 
by an agent or someone who has 
full power to deal for that com- 
pany. 

It is believed that the old decree, 
the spirit of which is somewhat at 
variance with the above outlined 
general policy of the Santos re- 
gime in Colombia, will be abol- 
ished. Jorge Gartner, incumbent 
minister of economy (who used to 
be minister of industries), 1s quot- 
ed by Colombian friends as saying 
he believes the old decree will be 
abolished. 

This article ends with the ex 
pression of one more opinion. AI- 
berto Lobo Guerrero, consulting 
petroleum engineer and geologist, 
a man who was head of the de 
partment of petroleum at one time 
in Colombia, referring to the ques 
tion of whether the 50,000 hectares 
allowable by direct grant in, the 
Magdalena Valley could be split 
up into several smaller holdings, 
says he believes the law will insist 
that it must be held in one solid 


block. 





Derrick going up in December for Shell’s Zambito 1, a concession wildcat 
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Crude Oil Reserves 


of Texas Panhandle 


By HENRY ROGATZ, Consulting 


Geologist 


Rule Building, Amarillo 


PART 2 


Past Production 


Area’s past production totals slightly less than 
300,000,000 barrels, which is estimated as 


only 28 percent of its probable ultimate yield. 


ky calculating the reserves of any 
oil field, the method of classifying 
the leases with regard to the pro- 
duction varies according to the pe- 
culiarities of each field. Because of 
the great areal extent and develop 
ment of the Panhandle field and 
because of the existence of hun 
dreds of leases, varying in ultimate 
recovery from a few barrels to as 
high as 60,000 barrels per acre, the 
problem of classification becomes 
somewhat difficult. 

Since it has been concluded that 
all the different types of leases 
cannot be tabulated under the 
same heading, the following clas 
sification has been adopted: 


(1) Commercial developed (A) 

Commercial undeveloped (B) 
over 4000 barrels/acre. 

(2) Non commercial developed (C) 

Non commercial undeveloped (D) 


under 4000 barrels/acre, 


(3) Probable reserves. 


~ 


(A) Commercial developed 
leases are those upon which have 
been drilled one or more wells 
which have proved, thereby, the 
value of the leases. Over 4000 bar 
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rels per acre will be recovered 


from them. 

(B) Commercial undeveloped 
leases are those upon which no 
wells have been drilled. However, 
from a_ geological study, these 
leases are recognized as proved and 
capable of an ultimate recovery of 
over 4000 barrels per acre. 

(C) Non commercial developed 
leases are those upon which one or 
more wells have been drilled, and 
for which development indicates 
an expected recovery of less than 
4000 barrels per acre. 

(D) Non commercial undevel- 
oped leases are those upon which 
no wells have been drilled but from 
which a geological study assures 
a production of less than 4000 bar 
rels per acre. 

Probable reserves include oil un- 
derlying leases which are wildcat 


Part I of this series of articles, which ap- 
peared in The OIL WEEKLY of January 2, 
1939, discussed the Panhandle’s geology and 
carried a large colored insert map. 


at the present time. There are sey 
eral unexplored areas in the Pan 
handle, some of which may pro 
duce oil in the future. These will 
be discussed below. 

When discussing the leases fall 
ing under divisions 1 and 2, they 
will be referred to by a capital let 
ter (A, B, C, or D), as well as by 
the descriptive 1 
other words, “Commercial devel 
oped (A)” refers to all leases which 
will produce ultimately over 4000 
barrels per acre and upon which 


designation. In 


have been drilled one or more 
wells; “Commercial undeveloped 
(B)” group includes all leases 


which will recover ultimately over 
4000 barrels per acre but which 
have no wells drilled upon them; 
ere. 

In compiling the accompanying 
tables, the non commercial unde 
veloped (D) leases have been omit 
ted in most instances because 
leases in this group never will be, 
drilled unless the price of oil in 
creases considerably. On the othe 
hand non commercial developed 
(C) leases are included in most of 
the tables because thev have been 
drilled partially already and natu 
rally are producing oil. In many 
of the cases, because of the present 
investment a slight change in eco 
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nomic conditions might readily cifically mentioned, any figures re- to be appreciated except by those 
place the leases in the commercial ferred to include only A, B, and C who are well acquainted with the 
class and cause the operator to drill divisions. areal significance of hundreds of 
more of these locations. In the dis- The immensity of the Panhandle thousands of acres, or by those 
cussions which follow, unless spe- oil and gas field is far too great who actually have traveled from 




















Guide to Table Data 





Great care has been given to the construction of (Data on the above are tabulated for a combina- 
numerous tables, and Parts 2, 3 and 4 of this paper tion of any two of the following: formations, pools, 
are entirely dependent upon them. They have been counties. Example: Table No. 6 contains the ultimate 
arranged so that they can be referred to readily and recovery, past production, and reserves of the non- 
so that they shall contain as much detailed informa- commercial developed leases by counties and pools.) 
tion as is reasonably possible. These tables have Since there are such a great number and variety of 
been constructed according to the following form: the tabulations, an index of these tables is included 


herein, which offers a ready reference for the purpose 


a—Past production 
of locating the table with the desired information. In 


| A—Commercial developed leases 
b—Reserves 





B—Comn ial undeveloped leases nie : 
c—Ultimate recovery } eter ee ahem this index the four tables listed under | (By Forma- 
d—-Rereans | C—Noncommercial developed leases tions in Pools) are Key Tables and consist of the basic 
e—Well | | D—Noncommercial undeveloped leases data from which all of the remaining tables have 


been developed. By the proper ar- 
rangement of the figures, the read- 
er can build practically any table 
he may desire regarding the pro- 
duction statistics of this field. Al- 
ene | . a though not all of the possible ta. 


Index to Table Data 















































| | ai ; 
ny =e Apc. | am. | AM. bles are included, generally such | 
I. By Peremnaton te Pools | | data as the ultimate recoveries, 
| BS é >§ | | | | 
a. Past production } 2 | } 1 | | past productions, reserves, acre- 
. Reserves | 2 | | 
ce. Ultimate recovery | 1 | ; 2 || | ages, and number of wells for each 
* eae 7 oie | formation and each pool, as well 
*. 4 I} . . 
| | | as averages per acre, are given. | 
II. By Pools in Counties | | : : : | 
” . Past production 5 | 6 | ra It will be noticed that all figures 
b. Reserves } 5 | ee = | 5 are carried out to the final.digit. It | 
c. Ultimate recovery 5 | | 6 | 5 | ° : lj d th t it ° e d e bl t 
d. Acreage 7 7 | 7 7 7 7 is realize at it is inadvisable to | 
e. Wells 7 s | q . 
panae™ 2 = bee complete calculations to an accu- 
a oO | 10 on ™ racy greater than the least accu. 
b. Reserves | 8 8 8; 8 | 8 | rate measurement. In the estimat- 
c. Ultimate recovery 9 9 9 9 9 . : h ‘ | 
d. Acreage 11 i 11 11 ing of oil reserves there is recog- 
— he cal 1 it nized a certain leeway in the 
IV. Renemenian pet Acre by Formations figures as tabulated, but in order 
an oo1s | | ° . ° 
a. Past production 5 | to avoid confusion, the figures are 
». eserves . e ° 
c. Ultimate recovery 12 13 13 calculated to the last — in ee 
V. Recoveries per Acre by Pools in erence to presenting them as the 
Counties | closest round number. 
_aae hig - . Before it was possible to con- 
¢. Ultimate recovery 4 14 14 struct these tables, an enormous 
VI. By Counties—Summary ; amount of preliminary work had to 
. Past oti 5 5 : : 
b. Reserves aes 15 is is be executed which consisted of the 
c. Ultimate recovery 15 15 15 j } a 
4 Seas re = + completing of various types of cal- | 
e. Wells 15 15 15 culations, tabulations, and a huge 
VII. By Formations—Summary amount of geological study. It was 
a. Past production 15 15 
a teed ane 5 + s necessary to work up a subsurface 
. ey = 7 geologic map, following which nu- 
d. Acreage 5 5 5 g . 
e. Wells 15 15 merous production decline curves 
VIII. Recoveries per Acre by Formations for many of the leases were made. 
> een - | * Several hundred of these curves 
b. Ultimate recovery 15 | | 15 15 were constructed for the 1300 
- 28e > 15 | 5 5 . ° 
mirage ri9 : | | ; leases in the Panhandle. With these 
oe | | curves and the available knowl- 
a. Past production | 15 | 15 edge of the producing formations 
b. Ultimate recovery | 15 | 15 15 . : ; di id 
c. Reserves | 15 | 15 15 over the entire field, each individ: 
X. Summary of (Granite Wash and Dolo- ual lease was then evaluated as to 
mite | ultimate recovery, past production, 
a. Past production | 16 | 16 16 a - ‘ . 
b. Ultimate recovery 16 fr 6 | 16 | and reserve oil, indicating from 
c. Reserves | 16 | | 16 16 | ‘ . . . ; 
d. Wells | 16 | a ae | which ones of the six formations it 
e. Acreage | 16 | ae. ee would produce. The final tabula 
== —— | | tions were compiled and the Key 
Figures 1 to 16 inclusive refer to Table numbers in which the data designated may be found Tables constructed. 
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This ‘automatic haus control operates 

so delicately that the temperature within 
the furnace never varies more than 

a small fraction of one percent. - 


YOUR ROPE COSTS ARE DETERMINED 
IN OUR PATENTING FURNACE 


4 


To fully appreciate the impor- 
tance of control in heat treatment 
of rope wire, the user of rope 
must consider the value to him 
of consistent rope performance. 
In the patenting furnace are 
built the structures that give a 
rope long life, freedom from 
fatigue, and uniformity. Varia- 


tions in temperature materially 
change these characteristics. 
Therefore Wickwire Spencer has 
spared no expense in determin- 
ing what the proper tempera- 
tures should be and in equipping 
their furnaces with automatic 


controls that eliminate the 


unreliability of hand operation. 


WICK 
/ ROPE 
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* Producing from creviced granite. 
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* Producing from creviced granite. 











The past production is only 


28% of the ultimate yield of 
the entire field. By comparing 
the order of highest recovery 


per acre of the past produc 
tion with that of the ultimate 
recovery, it can be seen that 
the field is still in its youthful 

the two sets of 
figures do not coincide as 
would be the had the 
field reached a settled trend. 
The formations are arranged 
as follows with respect to re- 
covery per acre: 


stage since 


Case 


Past Past Pro- 
Pro- Ultimate duction in 
Forma- duction Recovery Percentage 
tion A.C A.BA.B.C AC+ABC 
E? 1st 2nd 4th 29% 
E! 2nd _ ist 2nd 25 
Cs 3rd 4th 3rd 32° 
D 4th 5th 5th 28 
Cc! 5th 3rd lst 13 
B 6th 6th 6th 18 


The extent of the change in 
the order of “per acre” aver- 
past ulti- 
mate recoveries depends upon 


ages between and 
which set of figures are used. 
In other words, with respect 
to the recoveries from the 
commercial alone, 
there are very 
except for the approximate 
reversal in position between 
the C' and C? formations and 
that between E? and E*. How- 
ever, the granite wash main- 
tains its place at the head of 
the list. If the non-commercial 
developed (C) leases are in- 
cluded in the comparison, 
there is a rather extreme re- 
arrangement. Now, the dolo- 
mite formations move ahead 
enormously, the C? actually 
rising to first place and FE? 
dropping to second place. The 
comparison of these two tabu- 
lations shows what a depress- 
ing effect the non-commercial 
granite wash leases have on 
the recovery . ere. A simt- 
lar comparison tween the 
ultimate recoveries per acre 
for A, B, and C and A and B 
are interesting, as it shows even 
more convincingly that, with 
few exceptions, there are eith- 
er very good granite wash 
leases which are commercial 
or very bad ones which are non- 


leases 
few changes 


commercial, mediocre leases be- 
ing scarce. The few good gran- 
ite wash pools are far ahead of 
the best dolomite pools, and it is 
for this reason that until a few 
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TABLE 3 


Amount of Acreage of Pools and Counties by Formations 
COMMERCIAL LEASES (OVER 4,000 BARRELS PER ACRE) 





















































DEVELOPED LEASES UNDEVELOPED LEASES 
COUNTY POOL B | a | a [ bp | f& E! Bn | @ | a | bD E2 El 
Carson Moore-Watkins. 1,945 3,675 200 gion 160 1,400 120 es 
Noel-Schafer. .. 394 1,158 65 1,543 
Roxana. et 612 50 | 1,038 : 
Garner. : 280 | ; 400 40 200 
West Jordan 160 te ,  cgvemeae , 
Burnett ‘ } 2,212 | 788 ; 160 160 
Total County 2,499 3,675 | 2,250 | 2,327 | 3,769 160 1,400 | 160 160 260 
Gray West Pampa. 1,106 | 10,254 | ow 440 30 30 | + a 
Noel-Schafer. . 9 | 61 | 100 990 40 10) 
South Pampa | 2,328 | 1,142 | 1,444 PM Scctes. ET veaens |P waseds: Ff Segue PP coaaes 
Bowers. } | ; 2,200 : : 
Finley. 75 1,150 1,585 4,070 j 230 280 
Saunders. . | 2,229 605 204 440 
DE Sis oan | 982 24 33 804 200 
Williams-Davis. | 452 5,437 981 
Chapman 80 290 330 
Clayton ‘ 526 173 
Morse 245 1,305 219 361 
Webb 746 es i | 414 
Vulcan ae | we 210* 
Latham eof | 240 fas $078 
Total County 991 1,115 | 17,705 2,982 12,074 10,333 30 | 670 | 230 320 | 40 
Hutchinson | Moore-Watkins 1,457 | 11,183 | 373 1,727 ec 
Dial 7,701 | 2,061 880 240 
Borger 744 |... 5,595 | TM Scena ME dodo 
Sanford ae one 240 YORE! Sahse 2 accel 
Merchant re ; 580 ; face ahes 
Stinnett 660 | 2,676 451 816 
Herring. 1372 | 320 ete 412 
Pantex rene) RD cca GE owaccs, Te wedeae- WD dabaiaus 
Total County 18,604 16,240 6,415 1,120 732 2,116 2,783 ) 
Moore Armstrong pal 90 } ; ; 
Sunray 300 10 | 
Brumley ae 30 ( 
Total County 300 | 130 | ] 
Wheeler D’Spain..... 30 | 2,229 1,221 | t 
Koons-Bentley. rT 500 | | re 
Teci | 100 
vo _Total County — 100° 2.229 C721 | sae aes 
NON-COMMERCIAL LEASES (LESS THAN 4,000 BARRELS PER ACRE) ) 
Pa ee a act fi eles iy So = oY e 
DEVELOPED LEASES UNDEVELOPED LEASES a 
ote = = ss ae Spee , = 
COUNTY POOL B | @ o 1s | - | # B elf/e|];opi;tr | ® 
Carson Moore-Watkins | 200 80 40 ; xy | 280 | 240 | 80 as 8 
Noel-Schafer... 360 ee | 40 | 140 bt .tazeaiers 3 | ens 80 | t 
Roxana..... ih rer | 100 | 120 | 160 80 so | ho ee : 
AS a eee eee oe Bb Wisse are Hace evecare 160 ae ere i ae 440 
West Jordan. 40 | 40 | 160 | 40 200 ne el ae | 80 . 
Burnett... Paes eee B... 310 a ne 720 | 320 ti 
Total County | 720 80 | 180 | 1,020 | 810 560 320 320 | 800 | 40 d 
Gray West Pampa 712 660 | i ee 853 iby. i nee | nee | Sa ei 
South Pampa 66 580 | : 240 | 80 ee ; er BD Sates hi 
Bowers...... 40 | 280 | 1,280 | 240 240 | 211 1,069 | ; | 
Finley...... ae 640 560 Shoe, th “swede it dobares 160 | 360 | 360 ac 
Noel-Schafer ‘ | tein ee | s Keiee svcamate , 160 
Short. ... so | ; 600 40 78 | 100 413 509 21 
Saunders. ... | 361 | 464 es 115 520 147 53 | 
Williams-Davis. ond ae 1,780 | 280 Pre e 
Chapman 247 | 475 1,181 | 27 RIG by aly oi 601 | 299 Je 
Morse. . | | 40 240 | tess Bree | 
Clayton Dr aan cee gr ie |. Pig Act) Eeewgh Eh rae bea; | "320 60 
— aes - | - ? anaes 2a | 2 — we 
Total County 247 772 2,196 | 824 | 5,761 2,555 318 | 1,961 1,376 | 1,654 | 1,701 53 
saci ——— ———|—————_| | ———|— - |— | — 
Hutchinson | Moore-Watkins 1,310 140 | 200 | | 2,160 2000 1.25. Be be 
Dial. | 1,450 77 | 520 | 1,120 : a A 
Borger | 2.051 3.698 | ae | 1,361 2,480 | cone Al 
Sanford 1291 | ... | 1,246 320 en 320 
Pantex rs | 1,120 | | | | 1,080 po 
Stinnett ane - wea | 1,000 | | to 
Total County | 4,811 617 | 5,189 1,120 1,246 4,041 | 4,710 | 2,800 | 1,080 320 me 
Moore Sunray so | | lea 
Armstrong 90 | 
Brumley... . 40 | col 
Total County 210 “8 
Baila —__—. t 
Potter Warwick | 10 
- the 
Total County 10 
_ pnt Ee i wa 
Wheeler D’Spain et, ; 120 60 200 40 | 
Koons-Bentley. 160 912 | 1,568 | 80 j unt 
Laycock.. . | 530 | 320 Poe I r 
Teci 220 | 320 I ver 
Remo 280 | Vipaeee . i bee 
Total County! : 660 | 1,562 | 1,948 ae 8 7 320 | 280 | 40 yea 
* Producing from creviced granite. pro 
Fin 
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years ago, before the discovery of 
the oolitic dolomite, operators 
wanted granite wash leases only, 
and it was practically impossible to 
sell them dolomite ones. There are 
still many operators today who 
would prefer a granite wash lease 
to the best dolomite property. 

Another explanation for this 
comparatively great change in posi- 
tion between the past production 
and the ultimate recovery of the 
C! formation in the above table is 
readily recognized by one acquaint- 
ed with the oil industry in the Pan- 
handle. The C? formation was the 
last one to receive any develop- 
ment, and in fact it was not until 
two years after proration had been 
set up that production from this 
formation began with any appreci- 
able degree of magnitude. A large 
portion of the early oil from the 
remaining formations listed in the 
table was produced previous to 
proration, which resulted in a rap- 
id increase in their cumulative pro- 
duction. Even more convincing 
proof of the lag in development of 
the C' formation is the percentage 
of its ultimate recovery to its past 
production, which is 13%—or far 
below any of the remaining ones 
except B. The latter formation has 
a small percentage because of the 
comparatively poor character and 
general tardiness of the produc- 
tion. 

Unrestricted and prolific produc- 
tion from the granite wash zones 
during the pre-proration days is the 
cause for these two formations 
heading the list of recoveries per 
acre to date. So prolific are some 
granite wash properties that one 
lease in the Bowers pool (Phillips 
Joe Dan) will produce ultimately 
60,000 barrels per acre and, in fact, 
53,000 barrels per acre already have 
been removed from the ground. 
Among the good granite wash 
pools, leases recovering from 15,000 
to 40,000 barrels per acre are nu- 
merous and 25,000 barrels per acre 
leases are quite common. Of 
course, this is not true of all the 
granite wash pools. In viewing 
these facts, it should be mentioned 
that none of the prolific granite 
wash production was discovered 
until October, 1927, so that the 
very productive Borger pool had 
been operating for almost two 
years before the big granite wash 
production began to produce. The 
Finley pool, the most prolific of all 
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COUNTY 


TABLE 4 


Key Table of Wells 


COMMERCIAL DEVELOPED 


POOL B ae {| ea 





Carson 


Gray 


Hutchinson 


Moore 


Wheeler 


Carson 


Gray 


Hutchinson 


Moore 


Potter 


Wheeler 





Sunray. . 





“J 


Moore-Watkins 13 17: 
Noel-Schafer 
Roxana 

Garner : 
West Jordan 4 
Burnett 


Total F 17 172 


West Pampa en a ea 56 551 


Noel-Schafer . Pe he <<a 
South Pampa ? ar : 81 
Bowers 

Finley 
Saunders. . 
eee 
Williams-Davis 
Chapman 
Clayton... ? 
Morse ; l a 75 
Webb 32 

Vulcan ; ; 
Latham 


Total : ' 33 56 799 


' Wee 


Moore-Watkins : : 49 395 


Dial ‘ 221 31 
Borger rea , 512 2 a 
Sanford 

Merchant : ; ae ; 
Stinnett. . : 8 46 
Herring... . , 7 l 
Pantex ; P 


Total.... , ie 797 473 
Armstrong 


Sunray 
Brumley 


Total 18 


D’Spain..... ‘ ’ } 3 
Koons-Bentley... : X } 
pj: a ieee ks ; : | 


Total.. waters ees ae 3 





NON-COMMERCIAL DEVELOPED 


Moore-Watkins 
Noel-Schafer 
Roxana 

Garner a 
West Jordan 
Burnett 


Total.... : ; 10 3 


West Pampa. 
South Pampa 
Bowers 

Finley. ; a a 
ener : : 4 
Saunders.... ‘ ; ‘ 7 
Williams-Davis ‘ : ‘ ; 
Chapman 3 : 9 
Morse 


Le) 
“100 


Total - 3 11 35 


Moore-Watkins ; ; 8 3 


Dial... .. : ; 26 3 
Borger. ; ay 73 

Sanford 
Pantex. . 


Total 
Armstrong 
Brumley 

Total 
Warwick 

Total 
a 
Koons- Bentley 
Laycock 
Teci 
Remo. 


Total.. 





* Producing from creviced granite. 
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longer than the granite wash, ex- 

cept in the case of the Borger pool, 
which has been producing from the 
arkosic dolomite since its discovery 
two years before the main granite 
wash pools were opened. 


(D), the Borger pool can account 
for almost 61% of the oil already 
produced from that formation. The 
remaining oil is divided among 
Noel-Schafer (7%), South Pampa 
(5%), Finley (5%), Roxana (4%), 


Panhandle pools, was not discov- 
ered until March, 1929, and this 
was just a year and a half before 
the inauguration of proration. This 
late development of the granite 
wash pools naturally prevented the 




























































































































































































































































































past production from reaching a Merchant (4 %), and scattered Leases producing from the oolit- 
higher value. Nevertheless, these areas (14%). The D zone contrib- ic dolomite (C*) formation are 
granite wash formations attain uted 13% of the past production of valued higher commercially _ be- 
first rank, the field which came from 12% of cause of the greater comparative 
Considering the oil from the the wells. The formations in these certainty of production, but what 
gray arkose or arkosic dolomite pools have been producing slightly they gain in comparative certainty 
| TABLE 5 
' 
| Ultimate Recovery, Past Production and Reserves sini Pools 
| GARSON COUNTY 
| ULTIMATE RECOVERY PAST PRODUCTION _ RESERVES 
| A A,B | A,B,C A A, B A, B,C A | A,B A,B,C 
POOL Leases Leases | Leases Leases Leases Leases Leases Leases Leases 
Moore-Watkins...............605. 54,648,000 | 70,198,000 | 70,898,000 | 7,650,686 | 7,650,686 | 7,818,759 | 46,997,314 
NIE ic ccsic eres tenesecke 22,265,738 | 22,265,738 | 23,585,738 | 7.315.443 | 7,315,443 | 7,710,041 950.29: 
Se aia eryawrels tip hen 10,920,000 | 10,920,000 | 12,132,000] 4.166.628 | 4,166,528 | 41372:429 | 6.753.372 753, 
REE Saha sieinly'a.e wine wine noe 2,720,000 3,680,000 3,840,000 641,731 641,731 666,409 2,078,269 | 3 ‘0: 38,269 
West Jordan. 680,000 680,000 | 936,000 205,106 205,106 253,238 474,894 474,894 2 
WONG Gino ss ssccgce nee 19,240,000 | 20,760,000 | 22,110,000 | 4,880,217 | 4,880,217 | 5,207,526 | 14,359,783 | 15,879,783 | 16,902'474 
~ Total 110,473,738 | 128,503,738 | 133,501,738 | 24,859,811 | 24,859,811 | 26,028,402 | 85,613,927 | 103,643,927 | | 107,473,336 
GRAY COUNTY 
DPR cog ke pcvsee Boece wewe 126,848,500 | 127,328,500 | 132,078,500 22,425,863 22,425,863 23,059,957 | 104,422,637 104,902,637 | 109,018,543 
Noel-Schafer.... 22.0.0... cteoues 10,720,000 | 11,040,000 | 11,040,000 | 1,847,826 | —1'847,826 | 1,847,826 | 8.872.174 | 9.192.174 | 9.192174 
South Pampa............... 47,181,599 | 47,181,599 | 49,649,599 | 12,997,097 | 12,997,097 | 13,565,573 | 34,184,502 | 34,184,502 | 36,084,026 
lan ie mn 34,720,000 | 34,720,000 | 37,318,271 | 24,360,494 | 24'360,494 | 25,366,019 | 103591506 11,952,252 
EP a eer res 111,210,300 | 113,250,300 | 114,638,300 39,254,763 39,254,763 39,522,908 71,955,537 75,115,392 
te: Scatseaeasceyees 23,641,840 | 25,881,840 | 27,961,840 | 3,454,372 | 3,454,372 | 3,649,644 | 20,187,468 24'312,196 
IDLY deen ataidsiy bs d0a 0 be Ste dled a Ce 8, 196, 200 8,636,200 9,396,200 1,574,678 1,574,678 1,902,086 e 7,494,114 
Williams-Davis................... 41,339,814 | 46,036,865 | 12,801,672 | 12/801,672 | 14,144,683 31,892,182 
NS TGA Sadia Sopaiaakica 4:885,000 | 10,855,000 | 1,456,544 | 1,456,544 | 21365229] 3 428, 8,489,771 
ati nd hiec annem antl 6,215,000 | 6,215,000 | 2,698,501 | 2'698,501 | 2:698,501 3516. 499 | 3.516.499 | 3,516,499 
EE Ta kis a ibe 65'S 6 eee ee OOM 10% 390. ‘000 10,890,000 11,166,000 3,397,618 3,397,618 3,45 26, lie 2 7,492,382 7,492,382 7,739,888 
RE Soe eh he sa oe 6,202,560 6,202,560 6,202,560 1,326,775 26,77: L, z ; 4,875,785 4,875,785 4,875,785 
eee re rr ee j 653, 653,083 ‘ 2 20,836 20,836 20,836 
IU Aird vn Sicagie eis 1,837,547 1,837,547 228,824 | 298,824 228,824 
| ESE ESR Sov 434,541,443 | 440,061,433 | 465,048,765 | 129,837,173 | 129,837,173 | 135,116,283 | 304,704,270 | 310,224,270 | 329,932.482 
HUTCHINSON COUNTY 
Moore-Watkins,...............4- 103,260,000 | 117,410,000 | 119,395,000 10,189,760 | 93,134,305 | 107,284,305 | 109,205,240 
Mt baa waa was 6 teehee chews 72,551,000 77,511,000 | 82,100,000 16, ol: 3, 816 56,919,427 61,879,427 | 65,586,184 
I coi Sire Vl ws 6hs oR nae + ee ee 112,733,624 | 112,733,624 | 119,827,029 5,537,951 40,137,700 40,137,700 | 44,289,078 
GRE es een 5,174,837 5,174,837 7,649,644 . 3, 028,530 2,885,190 2,885,190 4,621,114 
RNs co iandack onpaes -..| 4,320,000 | 4,320,000 | _ 4,320,000 1,531,798 | 1,531,798 | 2,788,202 | 2:788.202 | 2,788,202 
Ee SEA ieee 23,631,000 28,699,000 | 28,699,000 549,383 549,383 23,081,617 28,149,617 28,149,617 
SN oe goatee pete 5 5 00'5.5% 6,768,000 8,416,000 8,416,000 18,951 18,951 6,749,049 8,397,049 8,397,049 
Met cpacruikernss>«s 13,320,000 | 13,320,000 | 14,600,000 | 5,864,597 | 5,864,597 | 6,026,005 | 7.455.403 | 7.455.403 | 8,573,995 
ne eames 341,758,461 | 367,584,461 | 385,006,673 | 108,607,568 | 108,607,568 | 113,396,194 | 233,150,893 | 258,976,893 | 21, 610,479 
! a _ 
MOORE COUNTY 
RINNE 60 r5cc5k een chas neem 846,002 846,002 | 1,082,932 846,002 a er cree | 7,079 
MND ek ir ass cok vahars dove nd 3,081,783 | 3,081,783 | 3.204.029 | 1,702,597 | 1,702,597 | 1,798,049 | 1,379,186 | 1,379,186 | 1,405,980 
ONG Sais Fisicaeesan shuns suhs 1,046,927 | 1,046,927 | 1,108,347 873,462 873,462 934,882 173,465 173,465 173,465 
NN xcaer kc catirevaxk sim 4,974,712 | 4,974,712 | 5,395,308 | 3,422,061 | 3,422,061 | 3,808,784] 1,552,651 | 1,552,651 | 1,586,524 
- 
POTTER COUNTY 
og SEG Te Tee eT Se COP nr re ne by fo Satta diate ess DOMME ie sone ses a 
ER eee. See "| eee ae aes Sa Fares 
WHEELER COUNTY 1 
| SRS ere ee 34,325,000 | 34,325,000 | 34,631,043 | 10,468,063 | 10,468,063 | 10,526,552 | 23,856,937 | 23,856,937 | 24,104.491 | 
Masme-Mentley...............0005- 2,000,000 | 2,000,000 | 6,560,000 940,862 940,862 | 2,268,995 | 1,059,138 | 1,059,138 | 4,291,005 | EXC 
Cy eins ant pa duns Seeks ses kad, as eRe cee ee Ne Re errant AC) Gee Geese 589,873 FO} 
Lew w'ths xxtaise nevis 460,000 460,000 | 1,040,000 157,607 157,607 296,695 02,393 302,393 743,305 | Tre 
_ NERS RNRNEES: rig crs TRB Sac | eines Rye Ee Bppsige cee 372,290 | Boil 
EE $$ | —— al —— pa a a -— SO G 
Ee ea ~ 36,785,000 | 36,785,000 | 43,916,043 | 11,566,532 | 11,566,532 | 13,815,079 | 25,218,468 | 25,218,468 | 30,100,964 Nix 
ae P 
et ne 928,533,354 | 977,909,354 |1,032,902,349] 278,293,145 | 278,293,145 | 292,198,564 | 650,240,209 | 699,616,209 | 740,703,785 -_ 
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WILSON-SNYDER PUMPS, BY THEIR COUNTLESS 


DEMONSTRATIONS OF DRILLING ECONOMY AND 


SPEED AT ALL DEPTHS, HAVE PROVEN CONCLU- 


SIVELY THAT THEY ARE AN ASSET TO EVERY RIG. 


WILSON - SNYDER PUMPS are sold exclusively on the Gulf Coast by 


WILSON SUPPLY CO. 


1412 MAURY ST. 


EXCLUSIVE GULF COAST DISTRIBUTORS 
FOR: Wilson-Snyder Pumps: American Cable 


Tru-Lay Pre-formed Wire Rope; Kewanee 
Boilers; Sievers Reamers; Dritt Meter, Jr.: 
Gray Swivel; Nixon Surface Control Gas Lift: 


Nixon True-Taper 
Pack-Off and R 


Slip and Spider; Bowen 


eleasing Drill Pipe Over shot; 


Douglas Weight Indicator. 


January 9, 1939 » 


THE OIL WEEKLY 


OIL & GAS 
WELL SUPPLIES 


HOUSTON, TEXAS 


BRANCH STORES: 

TEXAS: Gladewater: Barbers Hill: Bay City: 
Alice: Victoria: Cor pus Christi; Be navi ides 

LOUISIANA: te en Lake Charies New 
Iberia: Gretna. 

ARKANSAS: Magnolia. 

SALES OFFICES — Tulsa. Oklahoma; Dallas, 
Texas; Shreveport, Louisiana. 
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they lose in productivity. The av- TABLE 6 

erage recovery per acre is about 6 . ° : 

8 ps haniete 7 althouch the best DUmmary of Ultimate Recovery, Past Production and Reserves 
’ « wD, ¢ « 

leases will produce as much as snacebdisieinniiananennnmssinacneseed 


















































15,000 barrels per acre, this is well reer a bs 
; Lees a es fe ties Ultimate Past 
below the recovery of a granite COUNTY POOL Recovery Production Reserves 
wash lease occupying a correlative Carson Moore-Watkins 700,000 168,073 531,927 
rank in the E zone production. Noel Schafer 1,320,000 394,598 925,402 
ee . : Roxana. .. cs 1,212,000 205,801 1,006,199 
The development of production Garner. . 160,000 24,678 135,322 
c "hy : “4 - West Jordan sks 256,000 48,132 207,868 
from the oolitic dolomite (C') for Burnett ae 1,350,000 327,309 1,022,691 
mation did not reach a great scale Total 7 4,998,000 : 1,168,591 - 3,829,409 
; QO* - y sr . > - -¢ . - - - os - scone : - 
until 1931, at which time proration Gray West Pampa . 4,750,000 634,094 4,115,906 
Tas + rin effec ‘or is rea- South Pampa 2,468,000 568,476 1,899,524 
was already 11 effect. For this rea ~via } eed “ane «€«d|l«C(Ct eee 
son only 16% of the past produc- Finley _ 1,388,000 | 268,145 1.119.855 
: -* Short - - 760,000 327,408 432/592 
tion of the whole field was _ pro- Saunders 7 2,080,000 195,272 1,884,728 
: , ‘ieee tN Williams-Davis 4,697,051 1,343,011 3,354,040 
duced from this formation. This Chapman - 5'970.000 908685 5,061,315 
. : 2901, -f se 276, | 28,4! 247,506 
oil was produced from 32% of the Btorse. . ot ar ef a | 
wells. Such a wide discrepancy be- ___| __— Fetal... i ‘aaner,aao | rae | 99,788,212 
tween percentage of production Hutchinson Moore-Watkins 1,985,000 | 64,065 1,920,935 
ar Dial ag 4,589,000 | 882,243 | 3,706,757 | 
and percentage of wells has been Borger eid eagle 7,093,405 2,942,027 | 4,151,378 \ 
. : “4 Sanford - 2,474,807 738,883 | 1,735,924 
explained above. As stated, the (¢ Pantex.._.. 7 cawit 1,280,000 161,408 | 1,118,592 
zone has been developed only since Total. 7 47,422,212 | 4,788,626 12,633,586 
proration, and furthermore many ities Semmes 95,452 | 26,794 
of these wells have been drilled Arms‘ rong | 229,851 | 7,079 
‘ : s Brumley | Gites Ff biwwece 
within the last three years, during | — 
2 Total 420,596 | 386,723 | 33,873 
the severest time of the curtail- - . eee —|-———_——/|—_—_____- - : 
: Rich > tea IN a Potter Warwick evi 33,822 | B3822) 0 | ek te cns } 
ment period. In discussing the re- Ci A cn SD 
serves of the field a fuller account o— ___ Total a | eee 8 
c 5. aitene 7 eae eee D'Spain..... bat 306,043 58,489 | 247,554 
Ww ill be given of the true value ol Koons- Bentley ‘ ; 4.560.000 | 1,328.133 | 3,231,867 
this formation. The Moore-Wat- Laycock... ; eas 1,105,000 | 515,127 589,873 
; ; : ; eci..... me i. 580,000 | 139,088 440,912 
kins (Hutchinson-Carson Coun- Remo ae 580,000 | 207:710 | 372,290 
ties) and West Pampa (Gray Total... ” 7,131,043 | 2,248,547 | 4,882,496 
( ounty ) are t he best examples and Grand Total oo 54,992,995 | 13,905,419 | 41,087.576 \ 
will be discussed in detail below. , ee RS | ae - me 4 peas 
It is noteworthy that the acreage 
already developed and producing ' , ; a 
: ” from the C zone (C? and C?) cov- 
ers about 50% of the total devel- 
oped acreage. From it has been re- 
TABLE 10 sabe 
covered 41% of the total Panhandle 
. . _ . . rT 
Past Production of Counties by Formations production. The acreage developed 
COMMERCIAL LEASES and producing from the E zone 
—_ : meres eameanen = (I? and E?) consists of 35% of 
COUNT Y Zone B | Zone C2 Zone C! Zone D | Zone E? Zone E! | Total the total developed area, and the 
Carson... .....| 1,100,959] 6,812,369) 4,490,731) 3,428,448] 9,027,304] 24,859,811 formations have produced 45% of 
sray... 1,109,427} —15658.443) 28,247,228] 4'499'807|  51,179.737| 43.1421531| 129,837,173 ; é 
Hutchinson... .....| 66,849,592| 10,940,418] 23,358,775] 5,864,597, 1.594.186, 108,607,568 the total past production of the 
Moore ; | 1,611,077 Kes | 1,810,984} ; ; 3,422,061 . 
Wheeler. Se ope es tis 97,574 157,607) 7,458,257, 3,853,094) 11,566,532 entire field. 
Total .] 1,109,427) 71,220,071, 46,097,589) 34,317,904, 67,931,039 57,617,115) 278,293,145 lhe B horizon is of very little 
—- a ————-—i————een  MpOrance, its extent being huatt 
NON-COMMERCIAL LEASES ed to 1,238 acres, about 1/5th of 
ae ace a > ~ this being of noncommercial value. 
Carson .....| 302,475 129,484 90,476 474,128 172,028} 1,168,591 ‘ ace 
Gray.. 92,113 299,469 528,373 204,767, 3,394,068 760.320, 5.279110 Lhe past production is 1,201,540 
Hutchinson 2.204.773 19.961} 2,033,049 161,408 369.435 4,788,626 . ; i ee . 
ga apes aie 386723 ie Miencaage: 386.723 barrels, which is % of 1% of the 
Potter... ; ‘py ne ee 33,802)... .... 33,822 bie ‘a ¢ . te 
Wheeler ae i 488 858 348.014) 1,411,675) 2,248,547 total past production for the field. 
- ° - 4 ( - o >» < S Ip 4 ra 2 
Total. 92,113 2,806,717. 677,818 3,203,873 4,411,440 2,713,458. 13,905,419 From this ne h is been recovered 
) as _ an average of 970 barrels per acre. 
The most important pools from 
ke ¢ 7 sc i 4 ; ; 
Summary of Past Production which this zone produces are the 
-_— @ oni : Webb and Morse in eastern Gray 
Carson . 1,403,434] 6,941,853] 4,581,207) _ 3,902,576) 9,199,332) 26,028,402, C‘ounty 
Gray - 241,201,540] —1957,912) 28.775.601| 4,704,574) 54,573,805) 43,902,851, 135,116,283 7° 
Hutchinson : aa 69,054,365) 10,960,379) 25,391,824 6,026,005 1,963,621) 113,396,194 . ; ’ j 
Moore aT 1,611,077 Fe D407 7907). 65 See 3,808,784 Part 3, which discusses crude reserves to 
Potter , A sl es 33,822 eid 33,822 . — a la doa 
‘ Wheeler et ere 97,574 646,465 7,806'271| 5,264,769 13,815,079  @PPear in early issue. 
Fotal.........] 1,201,540 74,026,788 46,775,407 37,521,777 72,342,479 60,330,573) 292,198,564 
———— = — $$$ nnn = = = = — — = — — ——_ ——————— = 
* The production figures for the early years were poorly kept, if at all; therefore, these years consist of 
estimates. The figures in this table are actua! production records from each individual lease and will therefore 
be slightly less than those in “‘Oil and Gas Development in Texas Panhandle for 1937"', published in Trans 


Amer. Inst. Min. Met. Eng., Vol. 127. 
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District Sales Managers: 


F. H. Gibson, 1331 Gulf Build- 
ing, Pittsburgh, Pa 


J. P. Steele, Petroleum Build- 
ing, Fort Worth, Texas 


J. P. Cooney, 715-716 A. G. 
Bartlett Bldg., Los Angeles, 
Calif. 


District Offices: 


South Chester Tube Co., 1708 
Hudson Terminal Bldg 30 
Church St., New York, N. Y. 


J. D. Swartz, Hunt Building, 
Tulsa, Okla. 


E. L. Moseley, 2218 Mills St., 
Houston, Texas. 


Distributors 


Mid-Continent District 
Western Supply Co. 
Dunigan Tool & Supply Co 
Bridgeport Machine Co. 
Louisiana Supply Co. 
Industrial Supply Co. 
Decker Tool & Supply Co. 
J. E. Matthews 


California District 
Los Angeles 
Tubular Sales Co. 
Viking Automatic Sprinkler Co. 
Standard Pipe & Supply Co. 
J. D. Rush Co. 
Herley Supply Co. 


San Francisco 


Stephen H. McCabe, 564 
Bryant St. 


Barde Steel Co., Seattle, Wash., 
and Portland, Ore. 


Star Drilling Machine Co., 
Portland, Ore. 


United Pipe & Supply Corp., 
Charleston, W. Virginia, and 
Branches. 


Atha Supply Co., Hundred, W. 
Virginia 


Prichard Supply Co., Manning- 
ton, W. Virginia and Branches. 





FOUNDATION FOR GOOD SERVICE 


Chester has specialized in Lapweld casing for 


nearly a half century. 


Fast running and perfect joints—plus depend- 
able service year after year! This combination 
of qualities will put an end to any man's worry 


over pipe performance. 


In Chester Pipe, the worry is taken out at the 
mill. Every foot of Chester Pipe is checked and 
rechecked for strength and accuracy. Frequent 
samples of finished threads are projected on a 
screen in images magnified 200 times—afford- 
ing certain, scientific proof of correctness. 

When you order your next steel casing or line 


pipe—specify Chester and be sure of trouble- 


free performance. 


SOUTH CHESTER TUBE COMPANY 
Chester, Pa. 


DISTRICT WAREHOUSES: Houston, Texas; Thenard, Calif.; San Francisco, Calif. 























CHESTER 


STEEL CASING AND LINE PIPE 
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WORLD DEVELOPMENT and 


Canadian Situation 





Attempting to swab water from Turner Valley west 
extension attempt... Carrier pigeons to be used for 


communication with wildeat on Clearwater structure 





Alberta oil interest last week was 
divided between an important extension 
test in Turner Valley and a wildcat test 
of the Clearwater structure. Severe 
weather caused many tests to shut 
down temporarily as water lines froze, 
and operations were conducted at a 
slower speed at other tests. 

Okalta Oils, Ltd.’s 6, Legal Subdivi- 
sion 3, Section 30, Township 18, 2-w5, 
1% miles west of production on the 
west flank of Turner Valley, continued 
to swab in an effort to exhaust water 
in the upper Madison lime horizon. The 
water is still believed to have seeped 
into the formation from the lower 
Madison during a period of over a 
month that the well was standing with 
water in the hole. At intervals during 
the week, the test was flowing for ex- 
tended periods. Swabbing will be con- 
tinued at least another week, and when 
all water is exhausted a large acid 
treatment will be given. 

Officials are convinced the test, 
drilled to 10,209 feet to become the 
deepest hole in Canada and probably 
the British Empire, will make a com- 
mercial well. A half mile east and a 
quarter-mile south of the Okalta com- 
pany’s test, Scottish Petroleum Syndi- 
cate’s No. 1 was drilling at 4205 feet on 
Legal Subdivision 16, Section 19, Town- 
ship 18, 2-w5. 


Using Carrier Pigeons 

On the Clearwater structure, 70 miles 
west of Innisfail, carrier pigeons were 
to be employed this week to bring news 
of expected important developments at 
the Altoba 1 wildcat to Calgary. The 
birds are expected to make the trip 
in less than three hours, compared to 
a two days’ auto trip to the well site. 
The wildcat was preparing to test a 90- 
foot porous saturation in the Devonian 
lime below 1196 feet. The test is a joint 
one of the Calgary Gas Company and 
Canyon Oils, Ltd. It is on a structure 
13 miles long and 2 miles wide, with 
the well location on Section 31, Town- 
ship 34, 9-w5. 

A wildcat test of the Grease Creek 
structure is ready to spud on Section 
13, Township 29, 7-w5. It is a joint 
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test by Grease Creek Petroleums, Ltd., 
a Vancouver company, and Imperial Oil 
Company, Ltd. The structure, 45 miles 
miles northwest of Calgary, has char- 
acteristics similar to those of Turner 
Valley, with the Benton shales show- 
ing in ‘the floor of the valley and Belly 
River outcrops along the low-lying sur- 
rounding hills dipping at such angles 
as to indicate complete closure. The 
Madison lime is expected nearer the 
surface than in Turner Valley, where 
wells are drilled below 7000 feet. The 
companies control 7160 acres in a solid 
block, and each is contributing 50 per- 
cent toward the cost of drilling. 

In the Turner Valley area, the rotary 
rig from Okalta Oils, Ltd.’s No. 6 was 
being moved over to No. 8 on Legal 
Subdivision 6, Section 16, Township 18, 
2-w5, in the extreme southern part 
of the proven crude area. The well had 
been taken to 2820 feet with a cable 
tool outfit. 


Cold Delays Millarville Test 

Frozen water pipes delayed drilling at 
Home Oil Company’s Millarville wild- 

cat 15 miles north of crude production 
ie Turner Valley. The well indicated a 
new pool or an extension to the south- 
ern crude area several weeks ago when 
commercial production was taken from 
the upper Madison porous horizon. It 
is being carried to the lower Madison, 
which in the southern crude area is 
more prolific than the upper horizon. 
The pipes were cleared late in the 
week and drilling resumed below 8294 
feet. Location is Legal Subdivision 6, 
Section 33, Township 20, 3-w5. 

In the same area, Royalite Oil Com- 
pany, Ltd.’s No. 35, Legal Subdivision 
7, Section 27, Township 20, 3-w5, was 
drilling past lost tools at 6171 feet. This 
test should be the next to complete 
in the northern area and its progress 
will be closely watched when it enters 
the Madison lime formation. 

The strikes at the Okalta outpost and 
the Home wildcat will encourage com- 
panies holding acreage west and north 
of the present comparatively small 
crude proven area in Turner Valley. 

While there is considerable dissatis- 












TECHNOLOGY 


Edited by 
WM. V. GROSS, Associate Editor 


faction among operators over proration 
measures necessitated by a restricted 
market, considerable additional devel- 
opment must rightfully precede pipe 
line construction to either Vancouver, 
on the west coast, or Fort Williams, 
at the head of the Great Lakes. 


More Development Needed 

Although negotiations are in progress 
to obtain preferential railroad freight 
rates on crude shipped to Sarina, so 
that Alberta crude may compete on the 
Ontario market with that moved by 
pipe line from United States fields, 
leading operators recognize that pipe 
line construction must eventually come 
if Alberta fields are to obtain a leading 
place in world oil production. And be- 
fore the extensive pipe lines necessary 
to overcome the unfavorable geographi- 
cal position of Alberta production must 
come additional development and exten- 
sion of the proven reserves. 

This year is expected to see Turner 
Valley interest directed to the west and 
to the north, both sections which have 
been proven to have commercial oil at 
drillable depths. Wells in the west and 
north, however, must be drilled deeper 
than most wells in southwest flank 
area that has received principal atten- 
tion during the past two years. 

Anglo-Canadian Oil Company, Ltd.’s 
Extension Royalties 1, Legal Subdivi- 
sion 14, Section 17, Township 18, 2-w5, 
was given a drill-stem test in the upper 
Madison porous horizon last week 
which indicated it could be commercial- 
ly produced 7720 feet. Drilling was 
resumed, however, to the lower Madi- 
son, the porous section expected in 
about 150 feet. The Extension Royalties 
2 has been loc ated on Legal Subdivision 
11 of the same section. 

Anglo- Canadian Oil Company, Ltd.’s 
No. 5, started last week on Legal Sub- 
division 8, Section 31, Township 18, 
2-w5, was drilling at 686 feet at last 
report. No. 4 had derrick up on Legal 
Subdivision 6, Section 17, Township 18, 
2-w5. and No. 6 was a location on Legal 
Subdivision J, Section 17, Township 18, 
2-w5. 


Will drill several wells 
to develop Coutts area 


Continued development of a natural gas 
field 35 miles east of Coutts, Alberta, will 
follow the granting of a permit last ‘week 
by the federal power commission to the 
Montana-Dakota Utilities Corporation for 
continued importation of Canadian natural 
gas. 

Robert Wilkinson, managing director of 
Range Oil & Gas Company, Ltd., said ad- 
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ditional wells will be drilled to supplement 
the supply now furnished by a single well 
in the area to the Montana-Dakota com- 
pany. The United States company, now 
serving the city of Great Falls, Montana, 
with Canadian natural gas, is planning an 
extensive program of expansion in the 
northwestern states and will furnish a 
market for additional Canadian natural 
gas, Wilkinson said. 

The Range company is exporting under 
a permit granted by the Dominion govern- 
ment which provides that a maximum of 
25,000,000 cubic feet a day may be piped 
across the border. While the Range com- 
pany’s present exports are at their all- 
time peak, they amount to only one-tenth 
of the maximum allowed by the Canadian 
government, Wilkinson added. 

A second well in the Coutts area is now 
drilling, and additional wells are planned. 
The federal power commission permit was 
required under provisions of the Natural 
Gas Act of 1938, although the Montana- 
Dakota Utilities Corporation has been im- 
porting natural gas furnished by the Range 
company for the past six years. 


Alberta investigation 
will resume January 9 


Alberta’s royal commission investi- 
gating all phases of the Canadian prov- 
ince’s oil and natural gas industry 
will resume its hearings January 9 after 
a short recess. 

During hearings conducted in De- 
cember, the necessity of drilling many 
additional wells in Turner Valley to 
increase the proven crude area and 
make possible a heavier total produc- 
tion of the field without sacrifice of 
gas pressure was stressed as a pre- 
requisite to construction of a pipe line 
to either the west coast or to the head 
of the Great Lakes. 

The inquiry, authorized by the AI- 
berta legislature, is to include all phases 
of the industry, from production to 
ultimate retail distribution. Hearings 
are expected to continue for several 
months. 


Canadian gas 
convention dates 


The Canadian Gas Association last 
week announced its 32nd annual con- 
vention for June 6 and 7, 1939, at the Royal 
Connaught Hotel, Hamilton, Ontario. 

Meinbers desiring particular topics 
on the discussion programs are being 
requested to make their wishes 
known to the association secretary, 7 
Astley Avenue, Toronto, Ontario. 


Control of Canadian oil 
company sold by National 


The firm of Nesbitt, Thompson & 
Company, Montreal bond and invest- 
ment securities dealers, on December 
30 acquired controlling interest in the 
$10,000,000 Canadian Oil Companies, 
Ltd., from National Refining Company 
of Cleveland. F. H. Littlefield, Toron- 
to, is president of Canadian Oil Com- 
panies, and the firm’s head offices are 
in. Toronto. 

The company, established 30 years 
ago, refines, distributes and sells gaso- 
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line, lubricating oils and kerosene. It 
owns 145 gasoline stations from coast 
to coast, a 100,000-barrel-a-month re- 
finery at Petrolia, and a_ subsidiary, 
Sarnia-Toledo Transit Company, op- 
erating an oil-carrying freighter be- 
tween Sarina, Ontario, and Toledo, 
Ohio. 

Details of the transaction were not 
announced. 


Venezuelan oil taxes 
show large increase 


Taxes paid by petroleum companies 
operating in Venezuela during the first 
eight months of 1938 amounted to 
$47,820,393, compared with only $49,- 
014,649 received during the entire year 
1937 from this source, according to a 
report to the Department of Commerce 
from the office of the American com- 
mercial attache at Caracas. 

Production of petroleum in Vene- 
zuela during the month of September, 
1938, amounted to 2,481,580 metric tons, 
a decrease of approximately 7 percent 
compared with September, 1937. Total 
production and exports of petroleum 
for the first eight months, however, are 
running ahead of last year, according 
to the report. 


German structure mapping 
reported satisfactory 


An interesting survey of the present 
state of the mapping of all structures in 
districts where oil may be found in 
Germany was given in a series of lec- 
tures before the convention of Deutsche 
Gesellschaft fur Mineralolforschung. 
Though the work has not been com- 
pleted yet, it was stated its practical 
success has been satisfactory so far. 


Latin American nations 
increase refinery facilities 


The tendency of Latin American coun- 
tries to bring the refining branch of the 
petroleum industry within the country in 
which production is obtained is reviewed 
by Commercial Pan American. 

While a large domestic refining industry 
has existed in Mexico for many years, as 
well as in Argentina where petroleum 
deposits were first found on government 
land and the government subsequently took 
a hand in the industry from production to 
distribution to the ultimate consumer, 
Venezuela, Colombia and Peru have refin- 
ing capacity for only a small proportion 
of their annual crude production. 

“While Peru has made no recent visible 
efforts to increase its domestic refining 
industry, new concessions granted in the 
last two or three years in both Venezuela 
and Colombia require companies receiving 
them to provide for the establishment of 
refineries when a certain quantity of pro- 
duction is reached, and in Colombia strong 
recommendations have been made by the 
federal petroleum supervisor that the gov- 
ernment establish a refinery of its own,” 
the publication declares in an article 
headed, ‘Petroleum in Latin America.’ 

“Probably the most notable move in this 
direction has been in Uruguay, where the 
refinery of the government-owned Ancap 
supplies the home market for refined prod- 
ucts and has obtained an almost complete 





degree of control over the sale of refined 
products. 

“A still more recent example is Brazil, 
which, although it has not developed pe- 
troleum deposits, completely nationalized 
imports, exports, refining, transportation 
and sales of petroleum in April of 1938. 
According to the decree of nationalization, 
the government is authorized to establish 
refineries and control prices, while petro- 
leum sales companies now operating, which 
are largely foreign owned, are required to 
reorganize so that all stock shall be owned 
by native born Brazilians and all directors 
be native born Brazilians. 

“It is logical to suppose that wherever it 
is possible to do so, by reason of avail- 
ability of crude petroleum sources, the 
establishment of refining plants within the 
various Latin American countries will be 
encouraged by the governments,” the ar- 
ticle continues. “Jn addition to the peculiar 
status of petroleum which it derives from 
its quality of being essential to the func- 
tioning of other industries and to national 
defense, the same forces are at work which 
stimulated the development of other life 
consumntion goods manufactured in many 
of these countries. The natural desire to 
diversify total economic production as 
much as possible, thus cushioning the effect 
of possible declines in export trade and to 
create additional opportunities for domestic 
labor, is supplemented strongly in the case 
of petroleum by the expanding home mar- 
ket for refined petroleum products. 

“Venezuela is one of the most recent of 
the Latin American countries to develop 
its petroleum resources on a large scale, 
commercial production not having begun 
until about 1921. Today, this country is 
preponderatingly the most important of the 
group, its total production in 1937 being 
greater than that of all the other Latin 
American nations combined, while in that 
year it ranked as the third largest oil 
producing country in the world, being pre- 
ceded only by the United States and the 
us. 3. a" 


New deal reported 
for Mexican crude 


W. R. Davis has not quit his plans 
to buy Mexican oil and distribute it in 
Europe. It is indicated by persistent 
reports in Mexico City usually well in- 
formed circles that Davis has reopened 
negotiations with Permex for a large 
amount of oil, the price of which is 
mentioned as $16,000,000. Davis repre- 
sentatives and Pemex are silent on this 
deal which is said to be for some 
Scandanavian countries and is expected 
to be consummated before Christmas. 


American motor vehicles 
lead in Colombia 


Although motor vehicles imported by 
Colombia during the first 10 months of 
1938 showed a decline of 31 percent as 
compared with the same period in 1937, 
imports from the United States led all 
other countries by a wide margin, ac- 
cording to a report from the office of 
the American Commercial Attache at 
Bogota. 

While October 1938 was marked by 
a decline of 177 units from the previous 
month, it showed an increase of 13 per- 
cent over the corresponding month in 
1937. Of the 315 units imported in Oc- 
tober 1938, 254 were of American make, 
while Germany, its nearest competitor, 
accounted for only 58 units, according 
to the report. 
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MICHEL T. HALBOUTY IS ELECTED CHAIRMAN OF THE GULF COAST 


CHAPTER OF A.|I.M.E. 


O. D. STALLARD, who has been superin- 
tendent of gaugers for Magnolia Pipe 
Line Company, Dallas, has been pro- 
moted to superintendent of the central 
division, a position vacated by the re- 
tirement of J. J. McPolan. 


J. J. McPOLAN, superintendent of the 
central division of the Magnolia Pipe 
Line Company, Dallas, terminated 42 
years of domestic and foreign service in 
the pipe line, natural gas and producing 
branches of the oil industry in accepting 
retirement privileges January 1. He took 
part in the construction of some of the 
pioneer pipe line projects in the Eastern 
States, Texas, California and Oklahoma. 


McPolan is a native of Onoville, New 
York. He began work in 1896 with the 
old Standard Oil Company then en- 
gaged in building a crude line from 
Kane, Pa., to Olean, N.Y. Two years 
later he was assigned to natural gas 
pipe line construction work in West 
Virginia and Kentucky. He was attracted 
to Texas in 1901 by the Spindle Top 
strike, and manned pipe tongs on the 
first pipe line built from the field to 
Port Arthur. When the boom subsided 
he moved to California, taking part in 
the construction of some of the early 
pipe line projects on the West Coast. 
Oklahoma then took the oil spotlight, 
and McPolan gained employment with 
the McMan Oil Company in the op- 
eration of the latter's line from Cushing 
to Ringold. These properties were ac- 
quired by Magnolia Petroleum Com- 
pany. McPolan was among the em- 
ployees retained by the new owner ef- 
fective March 1, 1915. 

Magnolia Petroleum Company dis- 
patched McPolan to South America for 
one year on a special assignment, fol- 
lowed by 2'4 years in China. He also 
spent 5 years in Mexico with the New 
England Fuel Oil Company, an affiliated 
unit. Upon withdrawal of the company 
from Mexico, McPolan was assigned to 
Dallas for duty with the Magnolia Pipe 
Line Company. 


A. C. RUBEL, director of production for 
Union Oil Company of California, has 
succeeded W. W. Orcutt as vice presi- 
dent in charge of production for the 
company, and M. G. Kerr, assistant 
comptroller, has been named comptroller, 
succeeding George H. Forster. Orcutt 
and Forster resigned, effective last De- 
cember 31, after many years service with 
the company. V. H. Kelly, director of 
sales, has also been made a vice president. 


E. H. SALRIN, vice president of the Mid- 
Continent division of Tide Water As- 
sociated Oil Company, making his head- 
quarters in Houston, spent the holidays 
in Parsons, Kansas. 


JACK BEVEL and Gilbert Fitzgerald, scouts 
in Kansas for Gulf Oil Corporation, are 
being transferred to Illinois. 
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J. U. TEAGUE VICE CHAIRMAN 
AND ALEXANDER DEUSSEN SEC- 
RETARY-TREASURER 


\ 
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= T. HALBOUTY, vice 
president of Merit Oil Company of 
Texas, was elected chairman of the Gulf 
Coast Chapter of the American Institute 
of Mining and Metallurgical Engineers. 
He succeeds C. A. Warner, of Houston 
Oil Company of Texas. 


J. U. Teague, Humble Oil & Refining 





MICHEL T. HALBOUTY 


Company, succeeded R. N. Postgate of 
Shell Petroleum Corporation, as vice 
chairman. 

Alexander Deussen, consulting geo- 
physicist, was reelected secretary-treas- 
urer. 

The board of directors of the chapter 
for the ensuing year will consist of the 
officers, the retiring chairman, and the 
following: Harold Vance, Texas A. & M. 
College, College Station, Texas; Harry 
H. Power, University of Texas, Austin; 
E. H. McFarland, Freeport Sulphur Com- 
pany; and George Nye, Tide Water Asso- 
ciated Oil Company. Vance and Power 
were elected for one-year terms, while 
McFarland and Nye will serve two years. 


HERBERT GREENFIELD, president of 
the Alberta Petroleum Association, re- 
turned to Calgary last week from To- 
ronto where, with Ralph Chard and M. 


M. Porter, he represented the west 
Canadian province's oil industry in ne- 
gotiations for lower freight rates on crude 
shipped to Sarina, Ontario, that were 
conducted with officials of Canadian 
National and Canadian Pacific Railways. 


PERRY McCLURE is geologist in charge 
of Shell Petroleum Corporation's newly 
opened office in the Old National Bank 
Building at Evansville, Indiana. He is 
assisted by Fred Breed. 


MARSHALL JOY has been transferred 
from Cities Service Oil Company's Kan- 
sas division to Mt. Pleasant in charge of 
production. The company has started 
one test and is expected to carry on an 
active development program in Michigan 
this year. 


JO PAT BLACK, vice president of Re- 
public Production Company, Houston, is 
the father of twins that arrived on De- 
cember 22, 1938. Robert Jo and Richard 
Patton weighed a little over 5 pounds 
each. 


G. C. CLARK, geologist for the Stanolind 
Oil & Gas Company in the Texas Pan- 
handle, has been transferred from Am- 
arillo to the Fort Worth office and will 
be assigned to North Texas operations. 


JOHN ASBURY, scout for the Shell Pe- 
troleum Corporation in the Illinois basin 
with headquarters at Centralia, spent the 
holidays in Texas. 


HUGH L. STONE, general counsel for 
the Gulf Oil Corporation, has returned 
to headquarters at. Pittsburgh after spend- 
ing the holidays at his ranch near San 
Angelo, Texas. 


RICHARD STEINHORST, independent 
operator, returned to his office in Vin- 
cennes, Indiana, last week following a 
visit in Sapulpa, Oklahoma, with his son, 
Richard Steinhorst, Jr., a petroleum engi- 
neer with The Texas Company. 


JERRY SIMPSON, scout for Skelly Oil 
Company now stationed at Mattoon, 
Illinois, visited in Wichita, Kansas, over 
the holidays. He had formerly been sta- 
tioned at Wichita and Great Bend. 


FRED PHILLIPS, Tulsa independent op- 
erator drilling several wildcat tests in 
Western Kentucky and Southern Indi- 
ana, returned to Owensboro last week 
following a holiday visit in Tulsa. He 
was accompanied by W. E. Bakke, ge- 
ologist, while Lloyd Baldwin, land man 
for Phillips, preceded him on the trip 
back east. 


H. B. “HAP” HOUSMAN, independent 
operator interested in the Griffin pool 
opener recently completed near Evans- 
ville, returned to that Indiana city last 
week following a holiday trip. He is 
making his headquarters at the McCurdy 
Hotel. 


D. S. BUSHNELL has resigned, effective 
December 31, as president of Indiana 
Pipe Line Company, Buckeye Pipe Line 
Company, Northern Pipe Line Company 
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and New York Transit Company. He 
will retain his connection with the com- 
panies, known as the Northern group, 
in an advisory capacity. P. R. Applegate, 
former vice president, has succeeded 
Bushnell as president. 


FRED W. DUMARAESE, independent 
operator of Houston, visited last week in 
Wichita, Kansas, where he was stationed 
years ago as a member of the land de- 
partment of Sinclair Prairie Oil Com- 


pany. 


FRANK ROOME, Carter Oil Company 


land department, is in California. 


ORLEY WALLS, formerly with The Texas 
Company land department in Mattoon, 
is being transferred to Western Ken- 
tucky. 


F. H. “DUSTY” RHODES, independent 
operator making his headquarters at the 
McCurdy Hotel, Evansville, has returned 
to the Indiana city after a quick trip to 
Tulsa. 


D. J. JONES, Kentucky state geologist, 


was in Owensboro last week. 


LOGAN WRIGHT, independent operator 
now making his headquarters in Evans- 
ville, Indiana, visited friends in Tulsa 
over the holidays. He was accompanied 
by Mrs. Wright, and made the trip by 


automobile. 


MORRIS L. CLOTHIER resigned as a di- 
rector of United Gas Improvement Com- 
pany last week. 


CECIL A. MASSEY, independent operator 
of Fort Worth, Texas, has transferred 
his headquarters to Evansville, Indiana. 


His address is the McCurdy Hotel. 
PAUL A. “DIGGER” DIGGS, _inde- 


pendent operator, returned to Evansville 
last week from a quick trip to Houston 
and opened an office in the Old National 
Bank Building. While in Texas he pur- 
chased a new rotary drilling outfit for 
use in the Kentucky-Indiana-Illinois area. 


E. W. THOMPSON, M. L. Thompson 
and O. K. Middleton last week organized 
Thompson Drilling Company as an Illi- 
nois corporation. The firm has estab- 
lished offices at 122 North Locust Street, 
Centralia. 


FRANK PHILLIPS, chairman of the board 
of Phillips Petroleum Company, Bartles- 
ville, and Ed H. Moore, Okmulgee oil 
man, have been named honorary mem- 
bers of the chamber of commerce at 


Okmulgee, Oklahoma. 


DIED: 


WALTER W. FONDREN, 61, former 
vice nresident and director of Humble 
Oil & Refining Company, died January 
5 of a heart attack while attending a 
conference of the Methodist Church at 
San Antonio. 

Fondren started his oil career more 
than 40 years ago, at the very beginning 
of development in Texas. At 18 he 
worked as a roughneck in the Corsicana 
field and saved enough money to take 
advantage of his production knowledge 
when he began operations of his own 
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at Beaumont and in other coastal fields. 
He was well known as a drilling con- 
tractor later on and in the meantime 
had acquired several leases of his own 
when he moved to Houston and started 
concentrating his activities in the new 
field at Humble. It was at Humble that 
Fondren came into association with R. 
S. Sterling, although he continued as 
an independent operator even after the 
old Humble Oil Company had been 
formed in 1911. In 1917 the organiza- 
tion of Humble Oil & Refining Com- 
pany brought in interests represented by 
R. L. Blaffer and W. S. Farish and 
those of the original Humble combina- 
tion. 

Due to ill health he retired from 
active duty as head of Humble Oil & 
Refining Company's production depart- 
ment in 1933. However, at the time of 
his death he was still active as vice 
president of the National Bank of Com- 
merce, Houston, and as director of the 
federal housing administration headquar- 





Blank & Stoller 


WALTER W. FONDREN 


ters at Houston. He was a member of 
the Mid-Continent Oil & Gas Associa- 
tion, the American Petroleum Institute, 
various Civic organizations, and was active 
in religious and educational work. He is 
survived by his widow, one son and 
two daughters. 


CHARLES B. BUERGER, 58, vice presi- 
dent and director of Gulf Oil Corpora- 
tion, died January 3 at his home in Pitts- 
burgh following a brief illness. He went 
to Pittsburgh in 1922 as assistant to the 
vice president, and was named vice presi- 
dent in 1928. 


CLYDE EARL KNIGHT, 49, independent 
operator of Wichita, died December 31 
after a long illness. 


CHARLES A. WARD, for 20 years editor 
of Pure Oil News, house organ of Pure 
Oil Company, died at Columbus, Ohio, 
January 4, following a brief illness, and 
was buried January 6 at Marietta, Ohio. 





T. M. SWITZER, land man for Shell 
Petroleum Corporation in the Midland, 
Texas, district died last week after being 
ill with pneumonia. Funeral services were 


held in McPherson, Kansas. 


EUGENE L. THOMPSON, vice president 
of Pueblo Oil Company, Tulsa, died 
January 1. Thompson came to the Mid- 
Continent from Pennsylvania in 1916. 
He is survived by a brother, J. DeWitt 
Thompson, Sapulpa, and his mother and 
sister of Butler, Pennsylvania. 


GUY A. EDWARDS, president of Otoe 
Oil Company, Oklahoma City, died Jan- 
uary 1. Edwards, formerly of Denison, 
Texas, established himself in the oil 
industry in 1919 when he moved to 
Oklahoma. 


E. T. HOWARD, senior clerk, Skelly Oil 
Company, Tulsa, died suddenly January 
2. Howard had been with the company 
16 years. 


D. E. WIMBERLY, construction equip- 
ment man with Skelly Oil Company, 
Tulsa, was fatally shot during the night 
of December 30 when he surprised bur- 
glars in the basement of his home. Wim- 
berly had been with the company 10 
years, and is survived by his widow and 
two children. He was a native of Texas. 


HAROLD “HAL” HUNT, 26, derrick 
man on Anglo-Canadian Oil Company, 
Ltd.’s wildcat test on the Twin Dome 
structure of Alberta, Canada, was in- 
stantly killed December 28 by a falling 
derrick timber. He had come to Alberta 
fields from Sarina, Ontario, several 
months ago. 


WILLIAM HENRY DONNELL, 94, for- 
mer chief auditor for Standard Oil Com- 
pany of New Jersey, died December 28 
at his home in Montclair, New Jersey. 
He had served the company slightly 
more than 50 years before his retire- 
ment in 1918. 


ARNOTT M. PRESSINGER, 73, retired 
assistant comptroller of Standard Oil 
Company of New Jersey, died Decem- 
ber 29 at his home, 77 Park Avenue, 
New York, after a long illness. He be- 
came associated with the company in 
1886, retiring in 1933. 


HAROLD P. CHILDS, 57, vice president 
of Missouri-Kansas Pipe Line Company, 
died December 27 while visiting friends 
in New York. He made his home at 
Atlantic Highlands, New Jersey, where 
funeral services were held December 30. 


JORDAN HERBERT STABLER, 33, 
European representative of Gulf Oil Cor- 
poration, died December 30 in Paris, 
France, after a short illness. He was a 
former chief of the Division of Latin 
American Affairs of the State Depart- 
ment. 


O. B. HENRY, 56, engineer in the pipe 
line department of Champlin Refining 
Company for 18 years, died in an Okla- 
homa City hospital December 29 after 
a long illness. 


CLIFFORD T. RICKERSON, secretary 
and a director of Sloan & Zook Com- 
pany, died January 2 in Bradford, Penn- 
sylvania, following a heart attack. He 
was stricken while on the way to his 
office, and died in an ambulance en route 
to a hospital. 
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Allowables 


It appears that the Texas oil in- 
dustry faces a more stable future as 
far as railroad commission policies 
are concerned. This became appar- 
ent last week because of the close 
harmony between the members, 
whereas it had been feared that the 
newcomer, Jerry Sadler, would up- 
set some of the program. Last week 
Sadler approved an order providing 
for the next statewide proration 
hearing to be held in March, which 
means the state will forego the regu- 
lar monthly hearing. This action was 
looked upon as significant, as it in- 
dicates the course of the state for 
a three months period. Members of 
the commission also announced there 
would be no special allowables dur- 
ing the time. 


Legislative 


President Roosevelt in his annual 
budget message to the United States 
Congress urged the continuance of 
federal gasoline, oil and pipe line 
taxes. These were due to expire next 
summer. He asked that the fund for 
enforcement of the anti-trust laws 
be doubled, which was of interest to 
the oil industry. 

The first oil legislation to be in- 
troduced at the new session of con- 
gress was reintroduction of the Nye 
bill calling for federal ownership of 
California submerged oil fields and 
a measure asking for taxes on fuel 
oil. 


Courts 


Oral arguments are to be heard 
January 10 by the United States 
Circuit Court of Appeals at Chicago 
on an order obtained by government 
attorneys commanding Federal Judge 
Patrick T. Stone to show why he 
dismissed charges against one major 
oil company and 10 oil company offi- 
cials after a Madison jury had con- 
victed them of violating the anti- 
trust laws. The government main- 
tains this action was without prece- 
dent, while Judge Stone contends he 
previously had indicated the reserv- 
ing of rulings on several defense mo- 
tions. The appellate court is being 
asked to set aside Judge Stone’s or- 
der and bring the dismissed con- 
cerns back for another trial. 

The United States Supreme Court 
has dismissed the appeal of Russell 
B. Patterson from an Oklahoma Su- 
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preme Court decision upholding the 
state’s well spacing law. This action 
implies approval of the lower court’s 
ruling. The specific case was impor- 
tant because the contested well was 
drilled in the center of a 10-acre tract 
that consisted of two individual units 
of separate ownership. 

The famous Kettleman Hills suit 
came to end last week when the action 
of directors of the Kettleman Hills 
North Dome Association in reclassi- 
fying the properties of its members 
and excluding lands belonging to cer- 
tain members. This was of major 
importance as it gives a voluntary as- 
sociation the right to fix the extent 
of a field without actual drilling of 
wells. 


Prices 


Probable price trends in coming 
weeks was uncertain last week as 
there continued to be weak spots in 
the crude oil market. Independent 
concerns posted lower postings for 
North Texas and Arkansas crude. 
The slash in North Texas was 12 
cents a barrel, while Arkansas was 
cut 16 cents. 


However, improvement in the 
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Michigan situation came when Sim- 
rall Corporation restored a 14-cent 
per barrel cut. Other purchasers in 
the mid-Michigan areas had failed 
to meet Simrall’s cut of Decem- 
ber 19. 

Very few changes were made last 
week in wholesale prices of refined 
products, but gasoline tank car prices 
were off Y-cent a gallon on some 
grades in the Chicago territory. 


Labor 


The oil industry’s latest strike be- 
came serious last week, as negotia- 
tions failed to settle difficulty at Mid- 
Continent Petroleum Corporation’s 
West Texas refinery. The situation 
changed from local to national sig- 
nificance, when the national C.I.O. 
organization protested to the Na- 
tional Labor Relations Board that 
the firm was being unfair in dealing 
with the strikers. Violence entered 
the picture when three attempts were 
made to dynamite pipe line trans- 
porting crude to the plant, which is 
still in operation with a skeleton 
crew of workers. 





Genetal Newe..... .isececeeses 
| Oil at the Capitols......5..... 50 
Allowable Picture............. 52 
| Oil uv the-Courts..c occ cece. 53 
| World Developments.......... 
| 
| 
| Field Development News...... 
| PCRS a oo Cures obn ta eens 70 
| COWLOSHIS © 2 o5.caraecca ree esos 73 
| Paster: SONGS ene ado oo sees 62 
| RE 00544 csssgndresrniseans 63 
| BIRT... Ooi eateeyarcarceaarnual 62 
AGRA od 25:5eic ween eenaweees 61 
Ls ee er 63 
Louisiana Coast.......... ace 
North) Lowinie@ae... .... 56 sess 69 
Were sc: duleds cetera eueeen 74 





News Seetion Index 


axe ee tt Ore 19-59 
Market Situation.............. 54 
Crude Oil Production......... 57 
Labor Sitwationie: . 2. Gi ced, 58 
iw OS ws bee os Sree 42 
ein it awe a te ee 59-75 
Mountain Attias cn iks octane 72 
NG@wWsBAOSIOO. bc Sackett cant 71 
CUTAN 2g as cas ae etek 60 
ORE BORN as dons oa ens 65 
"hexae Gok Cog oiidcn cipainn 67 
NOSED PRMASS. co ce adios ecaeea 65 
Panhandle Texas............. 65 
Southwest Texas............. 66 
a oe 64 


Wildcat Development Report.. 75 








49 








Oil at the Capitols 





President asks continuance of gasoline, pipe line 


and oil taxes . . . Early measures introduced to 


Congress include offshore ownership and fuel tax 





Annual budget shows 
need for federal revenue 


Continuance of the federal gasoline, 
oil and pipe line taxes, at least until 
such time as a “more scientific” revenue 
act is adopted by Congress to meet 
the expenses of the administration’s de- 
fense and agricultural programs, was 
urged upon Congress January 5 by 
President Roosevelt in his annual bud- 
get message. 

That the so-called “nuisance” taxes 
which are due to expire next summer 
are relied upon to finance defense and 
agricultural activities was disclosed by 
the president when he warned Congress 
that they should not be permitted to 
lapse until other sources of revenue 
had been developed to take their place. 

“T am recommending the re-enact- 
ment of the excise taxes which will 
expire in June and July of this year, 
not because I regard them as _ ideal 
components of our tax structure, but 
because their collection has been per- 
fected, our economy is adjusted to 
them, and we cannot afford at this time 
to sacrifice the revenue they represent,” 
he explained. 

“Tf the Congress should at this ses- 
sion adopt new taxes more scientifically 
planned to care for the defense and 
agricultural problems,” he added, “it 
is quite possible that the existence of 
these new taxes will enable us in a 
later year to give consideration to 
abolishing some of the present excise 
levies.” 

The budget revealed that the reces- 
sion conditions prevailing during a 
large part of the past year have nec- 
essitated a revision by the Treasury of 
its estimates of revenues from the gaso- 
line and lubricating oil levies. 

Whereas, in January, 1938, it was 
estimated that the revenue from the 
gasoline tax during the current fiscal 
year would amount to $201,000,000, the 
figure now is placed at $192,000,000, al- 
though it is anticipated that during 
the fiscal year which begins July 1, 
next, receipts will increase to $210,500,- 
000. The present Treasury estimate is 
believed to be close to the mark which 
will actually be reached; its estimate 
of $206,000,000 for the fiscal year 1938, 
made last January, was within $3,000,000 
of the $203,648,000 actually collected. 

The Treasury also has revised its es- 
timate of revenue from the lubricating 
oil tax, dropping it from the $30,200,000 
figured a year ago to $29,800,000 but 
foreseeing an increase to $33,400,000 in 
the 1940 fiscal year. Its January, 1938, 
estimate of $31,400,000 for the fiscal 
year 1938 was off but fractionally from 
the $31,565,000 actually received. 

In the case of the tax from pipe line 
transportation, however, the Treasury 
was considerably off in its prediction 
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for 1938, actually collecting $12,517,000 
where it had estimated but $10,500,000. 
In the light of that experience, the 
estimate of last January of a 1939 reve- 
nue of $10,300,000 has now been in- 
creased to $10,900,000, with a further 
increase to $11,800,000 anticipated for 
the fiscal year 1940. 

Seeking to keep the expenditure total 
as low as possible, the budget for the 
coming fiscal year has been predicated 
upon actual expenses of the various 
agencies in past years rather than on 
estimates of what might be spent. 

As an example, the fund for pro- 
tecting the interests of the United 
States in matters affecting oil lands 
in former naval reserves has been cut 
from the $34,000 at which it was car- 
ried for several years to $26,500, which 
is nearer to, but provides a margin 
of safety above, the actual expenditures 
of $25,285 in 1938. 

Its activities diminished materially, 
the Petroleum Conservation Division 
of the Interior Department is to re- 
ceive but $35,000 for the coming fiscal 
year as compared with $260,000 for the 
current year and $285,000 for the fiscal 
year 1938, it was revealed. 

The Bureau of Mines will be given 
$260,000, the fund for the current year, 
for its oil and gas investigations. 

Operation and conservation of the 
naval petroleum reserves will call for 
an increased fund for the Secretary of 
the Navy, who is to receive $70,000 for 
that purpose as compared with the 
$59,500 appropriated for the current 
year. 


Of considerable interest to the oil 


Federal commission probe 
of natural gas considered 


Possibilities of another Federal Trade 
Commission investigation of the natu- 
ral gas industry, covering ground not 
heretofore studied, including the tie-up 
between the natural gas and oil indus- 
tries, are under discussion in Washing- 
ton, it was learned this week. 

Conferences have been hela between 
commission and departmeni of justice 
officials regarding the desirability of 
such a probe, to which the latter is un- 
derstood to be favorable. Coal interests 
also are said to be agitating the in- 
vestigation as a possible aid to the 
fight they have been making against 
the extension of natural gas pipe lines 
to new markets. 

Possible subjects of inquiry, it is 
said, are control of natural gas com- 
panies, pipe line and production con- 
trol, financial integration of oil and 
natural gas companies, and rate differ- 
entials between domestic and industrial 
gas. 





industry, in view of the government's 
Madison cases, is the doubling of the 
fund to be given the Department of 
Justice for enforcement of the anti- 
trust statutes under Assistant Attorney 
General Thurman Arnold. Increased 
from $413,894 for the fiscal year 1938 
to $780,060 for the current fiscal year, 
the appropriation is to be further in- 
creased to $1,530,000 for the coming 
year. 

This is in line with the view of 
Arnold that his division, with some 30 
laws to enforce, should be given a staff 
commensurate with its task, particular- 
ly in view of the fact that the Federal 
Trade Commission and certain other 
enforcement agencies, responsible for 
the administration of but one or two 
statutes, have long had staffs and ap- 
propriations many times as great as 
those of the anti-trust division. 


Nye + in seeks California 
off-st.| -e oil confiscation 


Indicative of a determination to con- 
tinue the fight for nationalization of 
the California submerged oil fields, 
Senator Gerald P. Nye (Rep. N. Dak.) 
on January 4 reintroduced his resolu- 
tion calling upon the attorney general 
to secure title to the lands for the 
United States. 

With a bill introduced by Senator 
Matthew M. Neely (Dem. W. Va.) 
calling for the imposition of taxes on 
fuel oil, the Nye resolution was the 


first oil legislation to be introduced 
in the new Congress. 
Senator Nye’s measure originally 


was introduced in 1937 and, after being 
passed by the Senate on August 19 
of that year, was sent to the House 
where extensive hearings were held 
last February. The measure was favor- 
ably reported in May, but Congress 
adjourned without the House taking 
any further action. 

Both oil measures have a_ good 
chance of consideration, if not of en- 
actment, this year. California interests 
have worked vigorously for defeat of 
the Nye resolution and were successful 
last session in amending it so as to 
have the government assert title to all 
off-shore lands, which aroused the op- 
position of the Gulf states, which have 
underwater deposits, and the Atlantic 
states, which saw their resort develop- 
ments threatened. It is believed, how- 
ever, that by restricting the scope of 
the legislation to the California lands, 
the opposition of the other states may 
be alleviated. 

The Neely bill may receive attention 
when Congress gets into the question 
of tax revision, especially in view of 
President Roosevelt’s requirements for 
$432,000,000 in new tax revenues to fi- 
nance the farm and national defense 
programs. In his budget message, how- 
ever, the President said he would make 
no specific recommendations as to new 
taxes, but would leave them to be 
worked out in conferences between 
congressional and treasury representa- 
tives. 


California Proposes to 
fight Nye Bill again 

Ralph Forch, president of the United 
Landowners Association, said last week 


that if the Nye resolution passes, the 
State of California will immediately | 
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10,000 lbs. test re-pressuring manifold, consisting of 
Cameron Type “‘C’’ Slip Suspension Casing Head Hous- 





DRAMATIC PROOF 


CA MERON 
SLIP-SUSPENSION 





ing and Cameron Type CHR Control Head and Manifold, 


blown from well when casing and tubing failed under 
4,000 lbs. pressure. Note casing and tubing held rigidly 
in place after being cut off below Casing Head Housing. 


CASING HEAD 


A dramatic demonstration of the strength and rigidity of the Cameron ad ni zi 
Suspension Casing Head was provided recently when a 10,000 Ibs. 
manifold, flanged above the casing head, was torn from the surface ‘pine and 
through the side of a steel derrick for a distance of approximately 150 feet. 


Under 4,000 lbs. in-put pressure, a joint of 7—24-lb. Grade “D’ seamless pipe split 
lengthwise, as illustrated herewith. The 4,000 lbs. pressure caused the surface pipe 
to bell out and collapse at the thread made up in bottom of the Cameron Cas sing Head 
Housing. The 7” pipe then parted three joints from the surface. Tubing also parte d at this 
point, and the re-pressuring manifold was blown through the side of the derrick. 


The three joints of 7” pipe shown were carried with the manifold, being held rigidly 
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to it by the Cameron Slip-Suspension Casing Head Housing. Three joints of tubing, gripp 
between the rams of a Cameron Type CHR Control Head, also h 


manifold. 


When the 7” casing and the tubing were cut off below the casing head with a welding 
torch, both strings were found to be perfectly concentric, and as rigidly supported as > 

they were originally locked in position. The manifold was returned to the shop and dis- 
mantled for inspection, where it was found that the 7” pipe remained unmoved and 


Joint of 7’’°—Grade ‘“D”’ seam- 
less casing split lengthwise, 
causing re-pressuring manifold 
to be blown 150 feet from the 
well, carrying with it 3 joints of 
casing and 3 joints of tubing. 


unswaged in the slips, and that the construction weld at the top of the 
auxiliary welding hanger remained exactly as when applied. After the 
routine inspection, the casing head was again assembled and placed 
in service. 


To operators interested in the constructional details of a casing head 
that will easily withstand every demand that can be made upon it, com- 
plete information concerning Cameron Slip-Suspension Casing Heads 
will gladly be provided on request. 


Left—Top view of hanger as- 
sembly, after dismantling re- 
pressuring manifold, showing 
construction weld around cas- 
ing in exactly the same condi- 
tion as when applied. This 
weld prevented pipe from be- 
ing swaged in slips. 


Cross-section illustration 
of Cameron Type “ 
Casing Heads in a 3-string 


hook-up. Right—Bottom view of 


hanger assembly showing 
slips undisturbed. 


CAMERON 
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711 MILBY STREET, HOUSTON, TEXAS 
EXPORT: 74 Trinity Place, New York, N. Y. 
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lose $75,000 per month in oil royalties. 
Forch declared the Nye bill is an at- 
tempt to invade states’ rights and illus- 
trates the government’s determination 
to acquire all the power it can, regard- 
less of need or reason. 

Nevertheless, emissaries of cities and 
counties and oil companies interested 
in the prospective development of oil 
and gas on the state’s tidelands were 
in Sacramento January 6, reportedly 
to work out details of a plan to be pre- 
sented to the federal government in 
an effort to forestall its move to put 
the tidelands in a naval oil reserve. 


Kansas commission asks 
conservation law changes 


The Kansas Corporation Commis- 
sion has recommended that the legis- 
lature, which convenes at Topeka Jan- 
uary 10, clarify the oil and natural gas 
conservation laws through “more ex- 
tensive legislation.” 

Pointing out that the Kansas oil and 
gas conservation law “has not been 
construed by our supreme court,” the 
commission last week maintained it 
was without power to apportion the 
oil market between pools. 

“There are some who would ask the 
commission to read something into the 
law that is not there and to exercise 
powers not given by the legislature,” 
the commission said. “We are of the 
opinion that since the commission is a 
creature of the legislature, it should 
not exercise powers not duly granted 
but should rather wait upon a legisla- 
tive mandate whenever in the judg- 
ment of the legislature the public in- 
terests require more extensive legisla- 
tion.” 

Application of proration regulations, 
the commission said, should be guided 
by the following rules: 

“1. The commission has the duty to 
prevent waste or threatened waste, but 
to limit production to prevent waste 
or threatened waste requires competent 
testimony that such limitation on the 
right of one to produce will result in 
the conservation of crude oil either in 
the pool so limited or elsewhere in 
the state. 

“2. The commission does not have 
the power to prorate the market be- 
tween pools, but its duty is to prorate 
production within pools. 

“3. The commission, in determining 
the reasonable market demand of a 
common source of supply, may in the 
first instance, spread the market on a 
statewide basis if such in fact reflects 
the reasonable market demand for a 
pool. In so doing, it should consider 
the marketing facilities available and 
when warranted by the facts, require a 
purchaser who has pipe line connec- 
tions with several pools to satisfy his 
market from all such pools.” 


Michigan conservation bill 
follows New Mexico model 


An oil-conservation bill will be intro- 
duced in the 1939 January session of the 
Michigan legislature, probably as an 
administration bill, according to A. J. 
Weideman, executive secretary of the 
Oil and Gas Association of Michigan. 

Preliminary drafts of the bill, which 
closely follows the New Mexico bill, 
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were being studied by the association’s 
special legislative committee this week. 

The bill, drawn under the supervision 
of Dr. R. A. Smith, state geologist, 
places control under the state conserva- 
tion commission, with the director of 
the commission or his appointee in 
executive control. It also provides for 
a 5-man advisory board, with at least 
three members from the ranks of the 
industry. Provision also is made for an 
appeal board. 


The bill specifically sets out the 
power of the commission to “regulate 
production to reasonable market de- 


mand”; spacing; provides for the taking 
of bottom-hole pressures, control of 
unnecessary drilling, etc. 

Although in two previous legislatures 
(1935-37) state oil bills were killed, 
most of the industry is now actively or 
passively behind a control bill. The 
state itself is showing more aggressive- 





ness than before, due to the fact that 
the depressed market situation in 
Michigan is and can be expected to cut 
seriously into the state’s income from 
oil. The state has a 2 percent severance 
tax, split 20 percent to the county and 
40 percent to state and townships. 

The total tax on oil and gas in 1937 
amounted to $458,678; for the first 9 
months of 1938 it amounted to $319,540, 
Another source of direct income to the 
state is through state leases ana roy- 
alties. From 1927 to January 1, 1938, oil 
royalties, lease rentals, bontuses, fees 
paid the state totaled $1,354,150. 

For the first 11 months of 1938 the 
total income from the same _ source 
amounted to $548,302. A total of 2,010,- 
509 barrels of oil was produced on 
state-owned leases the first 9 months 
of 1938 from 154 wells. The state owns 
2680 producing acres; has a total of 
250,000 acres under lease. 


Allowable Picture 





New Texas commission displays harmony and may 
adopt a program of changing allowables but every 
three months . . . Further progress in California 





Texas allowable outlook 
appears to be stabilized 


Closer harmony among members of the 
Texas Railroad Commission were indicated 
last week by unanimous approval of poli- 
cies in effect before Jerry Sadler was 
elected. 

Sadler approved the order for the next 
oil hearing to be held in Austin on March 
15, thus tacitly approving the order issued 
before Christmas which provided for Sat- 
urday and Sunday shutdowns through 
March. After he had signed the order, 
Sadler stated that there would be no oil 
hearing in January and that none would 
be held in February unless some unexpect- 
ed condition arose. Prior to his induction 
in office he had declared he would call a 
hearing in January for the purpose of dis- 
cussing the Saturday and Sunday shut- 
downs and that this hearing would be con- 
tinued for thirty days “if necessary,” to 
find out whether the policy should be sus- 
tained. 

In addition to this, members of the 
commission announced that it was their 
unanimous decision that special allowables 
should not be granted to operators in any 
field until after the March hearing. Thus 
there will be no increases in allowables 
for any field except as grants are made to 
new wells when they are brought in. 

The announcement that the commission 
will hold its statewide hearing in March 
may be most significant. At the December 
hearing outstanding figures of the oil in- 
dustry appeared for the first time and 
gave their opinion and presented infor- 
mation that heretofore had been consid- 
ered confidential. There is every reason to 
believe that they will be invited to return 
on March 15 and make recommendations 
for at least two months, beginning April 
1. Since executives found that they were 


courteously received and that no effort 
was made to embarrass them, it seems 
likely that others will take advantage of 
the invitation if it is extended in March. 

This may be the reason the notice has 
been sent out far enough in advance so 
that busy executives will have an oppor- 
tunity to arrange their schedules to fit the 
occasion. 

The fact that the commission has de- 
layed its oil hearing may portend the es- 
tablishment of a new method of operation. 
If proration orders can be written that 
will stand for three months during the 
winter when there is little or no variation 
in consumption of gasoline, it is likely they 
can be prepared to take care of two months 
during the summer. This seems especially 
easy because of the long experience the 
commission has had in preparing orders 
and the fact that more and more data is 
being made available relating to market 
needs. 

Such a program would doubtless meet 
with the approval of everyone concerned 
with the producing business, as it would 
tend to stabilize operations still further. 
Instead of twelve proration orders every 
year, the commission could easily have five, 
two during the winter months covering a 
three months’ period and three during the 
consuming season at two-month intervals. 

The fact that Commissioner Sadler has 
seen fit to »roceed slowly with any change 
in commission policy, except in a conserv- 
ative manner, tends to disprove the predic- 
tions made during the course of a political 
campaign. While several changes in com- 
mission personnel have been ordered, rou- 
tine has not been disrupted, and, as a mat- 
ter of fact, some people who had _ been 
relieved of duty have been returned to 
their posts. 


Because of these factors, it appears 
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likely that the Texas oil industry, instead 
of facing an era of uncertainty, may be 
able to settle down to a more stable future 
so far as railroad commission policies are 
concerned. 


California curtailment 
committee opens office 


Admitting that curtailing is essential 
to prevent the waste of the state’s natu- 
ral resources and to protect the inter- 
ests of the oil producer, the emergency 
executive committee of Independent Oil 
Operators opened offices at Los An- 
geles with E. E. Pyles as chairman. He 
will be aided by Ross McCollum, H. 
Paul Grimm, C. C. Spicer and J. B. 
Wells to cooperate with producers in 
their respective fields. 

The first meeting was held in the 
Montebello field last week, when with 
the exception of two operators, all 
agreed to cut their wells back to 300 
barrels daily by January 10. An inde- 
pendent group of gaugers will be sent 
into the various fields to make reports 
on crude runs so that a more accurate 


picture may be obtained by members 
of the emergency committee which was 
set up at the last mass meeting held 
by 300 producers. 

Curtailment in flush fields during the 
last 10 days of 1938, resulted in the 
state’s operators getting the yield down 
to 613,600 barrels on the first day of the 
new year, a decline of more than 50,000 
barrels daily. On January 2, the output 
was 627,599 barrels, this due to the 
fact that a large number of operators 
allow their wells a little more oil early 
in the month and curtail sharply at the 
close of each month. 


Kansas commission adopts 
bureau figure as allowable 


Kansas Corporation Commission has 
fixed January allowable at 153,900 bar- 
rels per day. This is the Bureau of 
Mines’ estimated demand for the state 
during the month, and is 9500 barrels 
below the past standing order of 163,400 
barrels, fixed in October. It was earlier 
believed that the past allowable would 
be continued in force although no order 
had been issued to that effect. 


Oil in the Courts 





Court of Appeals will hear Madison trust verdict 
arguments this week . . . Oklahoma spacing again 
upheld . . . Appeal hot oil indictment quashing 





Reopening of Madison 
case at Chicago January 10 


A new episode in the federal govern- 
ment’s prosecution of major oil com- 
panies that started more than 2% 
years ago with indictment at Madison, 
Wisconsin, of several companies and 
company officials for alleged violation 
of the anti-trust trials, will take place 
before the United States circuit court 
of appeals at Chicago January 10. 

The court Tuesday will hear oral 
arguments on an order obtained by 
government attorneys commanding 
Federal Judge Patrick T. Stone to 
show why that part of his verdict of 
July 19, 1938, by which he dismissed 
charges against one major oil com- 
pany and 10 oil company officials, 
should not be set aside. 

In his reply to the order filed re- 
cently, the Madison jurist pointed out 
that he had reserved rulings on de- 
fense motions to dismiss and for di- 
rected verdicts as the study required 
before he could have intelligently ruled 
on the motions would have made it 
necessary to hold the jury additional 
days or weeks. He declared that the 
jury had already been kept from out- 
side contact for almost four months, 
including the Thanksgiving, Christmas 
and New Year holidays. 

Six months after the trial jury re- 
turned verdicts of guilty against all 
companies and individuals whose cases 
It was given to try, Judge Stone divided 
the defendants into three groups— 
granting dismissal motions of one 
group, granting a second group new 
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trials and sustaining the guilty verdicts 
of a third group. 

This procedure, the government 
maintains, was without precedent. The 
appellate court has been asked to set 
aside that portion of the order by 
which 1 company and 10 officials were 
freed and bring them back into the 
jurisdiction of the Madison court for a 
new trial. If the Chicago court rules 
for the government, the defendants 
would be retried along with 3 com- 
panies and 15 individuals who were 
granted new trials by Judge Stone last 
summer, with the re-trial tentatively 
scheduled to start in May at Madison. 

Defendants who may be affected by 
the outcome of this week’s Chicago 
court proceedings are: Globe Oil & 
Refining Company of Kansas; Henry 
M. Dawes, Chicago, president, The 
Pure Oil Company; Jacob France, Bal- 
timore, president, Mid-Continent Pe- 
troleum Corporation; Dan Moran, 
Ponca City, president, Continental Oil 
Company; Frank Phillips, Bartlesville, 
president, Phillips Petroleum Com- 
pany; Edward G. Seubert, Chicago, 
president, Standard Oil Company of 
Indiana; W. G. Skelly, Tulsa, presi- 
dent, Skelly Oil Company; Allan Jack- 
son, Chicago, vice president in charge 
of sales, Standard Oil Company (In- 
diana); Charles L. Jones, New York, 
vice president in charge of domestic 
trade department, Socony-Vacuum Oil 
Company; Arthur V. Bourque, Tulsa, 
secretary and treasurer of Western 
Petroleum Refiners’ Association, and 
Bryan S. Reid, Chicago, general man- 
ager of Chicago Division, Socony- 
Vacuum Oil Company. 


High Court gives Oklahoma 
spacing law implied approval 


Holding that no substantial federal 
question had been presented, the United 
States Supreme Court on January 3 re- 
fused to rule on the constitutionality of 
the Oklahoma well-spacing law, and 
dismissed the appeal of Russell B. Pat- 
terson from an Oklahoma supreme 
court decision holding the law valid. 

Patterson brought suit against Stan- 
olind Oil & Gas Company and Amer- 
ada Petroleum Corporation to recover 
his share of oil royalties from a well 
drilled in the center of a 10-acre tract 
in the North Wellston area in Lincoln 
County, Oklahoma, consisting of two 
lots of 6% and 3% acres, respectively, 
which are in separate ownership. 

Under the provisions of the spacing 
law, the well was located on the 6%- 
acre tract, but the law also provided 
that the owners of the mineral rights 
in the 334-acre tract are permitted to 
share with the owners of the larger 
tract in the royalty on a basis propor- 
tionate with the size of their share of 
the land in the unit. 

Patterson was a royalty holder in the 
6'%-acre tract and contended that dis- 
tribution of the royalty among the 
owners of the 334 acres worked an un- 
constitutional deprivation of his prop- 
ert-- and an impairment of his contrac- 
tual rights. 

While dismissing the appeal for lack 
of a substantial federal question, the 
Supreme Court in effect acknowledged 
the constitutionality of the state law, 
barring a more definite challenge to 
its validity, by agreeing with the state 
court view that the source of supply of 
the well is common to the land adjoin- 
ing it and that the pool underlies not 
only the 6% acres of land on which 
the well is located but that it also ex- 
tends beneath the 3% acre tract, in 
which view, it was pointed out, “the 
state court applied well settled prin- 
ciples in denying plaintiff’s contention 
under the Fourteenth Amendment and 
under the contract clause.” 

“The argument, that the regulatory 
provisions of the statute authorizing 
the commission to make its order fix- 
ing the drilling unit are void for in- 
definiteness, is without merit,” the 
court commented. 


To appeal ruling quashing 
Allred-Powers indictment 


Acting on instructions from Brien 
McMahon, assistant United States at- 
torney general in charge of the crim- 
inal division, H. A. Schweinhaut and 
W. E. Gallagher, special assistants to 
the United States attorney general, De- 
cember 4 gave notice of appeal to the 
supreme court on an opinion issued that 
day by Federal Judge T. M. Kennerly 
of Houston which quashed the “hot 
oil” indictment against Renne Allred, 
brother of the Texas governor, and 
Neal Powers, former assistant attorney 
general of Texas. 

“The first Connally Act having by its 
own terms expired June 16, 1937, and 
there now being no provision for the in- 
dictment and prosecution of those who 
violated it while it was in effect, I think 
the defendants’ demurrer to the indict- 
ment and their motion to quash the 
indictment must for that reason be 
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sustained and the case dismissed,” 
Judge Kennerly’s opinion stated. 

“Viewing the matter from all stand- 
points, I think it must be held that 
there is and can be no certainty that 
congress, by passing the second act, 
intended to preserve the right of the 
government to prosecute violations of 
the first act,” he wrote. 

Allred and Powers were indicted in 
Houston September 17 along with H. E. 
Hines, who has not been apprehended 
and against whom the indictment has 
not been dismissed. The indictment 
contained 10 counts, nine charging sub- 
stantive violations of the Connally Act. 
The tenth charged conspiracy to trans- 
port illegally produced oil from Conroe 
field in Montgomery County, Texas, to 
Marcus Hook, Pennsylvania, between 
September 4, 1935, and March 15, 1937. 

In September, 1938, attorneys for All- 
red and Powers filed a demurrer to 
the indictment with the motion to 
quash it. Pleadings were heard on the 
motion the following month and the 
case has been under advisement since 
that time. 

Two other things of interest to oil 
counsel the case brought forth. The 
constitutionality of the existing Con- 
nally Act, which expires June 30, was 
upheld by the court, and, under the 
Criminals Appeal Act, the government 
may appeal from a ruling affecting the 
validity of an act of congress. 

As a matter of record, the first Con- 
nally Act was effective from February 
22, 1935, to June 16, 1937, and the sec- 
ond became effective June 14, 1937. It 
was the original act which made vio- 
lation of state proration laws a federal 
offense. Offenses charged in the indict- 
ment were said to have been committed 
under the first act. Defense counsel 
argued the government could not 
prosecute under the second act for of- 
fenses asserted to have been committed 
under the first act. 


Kettleman Hills pooling 
action upheld by court 


The famous Kettleman Hills trial that 
started November 4, 1936, ended last 
week, when Judge Minor Moore, sus- 
tained the action of the directors of 
Kettleman North Dome Association 
in reclassifying the properties of its 
members and excluding lands belong- 
ing to certain members from partici- 
pation in the products of north dome. 


Ruling of Importance 


Judge Moore upheld the view that 
directors of the association performed 
their duties faithfully and in keeping 
with the standards implied, and with 
the guiding rules prescribed for their 
government. His opinion consisted of 
328 printed pages and is said to be of 
major importance to the oil industry 
because it determines the right and 
power of a voluntary association of oil 
operators and producers to fix the real 
extent of a field without drilling ex- 
ploratory wells around the perimeter 
of the field. The association introduced 
proof to demonstrate that the drilling 
of exploratory wells at $320,000 per 
well would have entailed the expendi- 
ture of untold millions, and Judge 
Moore upheld the view that such ex- 
penditures under the circumstances 
would be unjustifiable. 
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Market Situation 
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Crude oil prices in North Texas and Arkansas cut 
by independents . . . Simrall restores Michigan 
crude prices . . . Refined markets change little 





Market outlook cloudy 
but prices are holding 


The oil industry’s market outlook has 
remained clouded following the com- 
mencement of the new year, and it is 
uncertain how price trends will be in 
coming weeks. 

There are still some weak spots in 
the crude oil market, as evidenced last 
week by price reductions posted by 
two independent companies for North 
Texas and Arkansas areas; and some 
anxiety is still felt regarding the abil- 
ity of the industry to maintain present 
postings generally. 

However, some encouragement was 
given last week when a major purchas- 
er restored Central Michigan crude 
prices to the levels from which they 
were reduced 14 cents a barrel De- 
cember 19. That reduction had not 
been met by other purchasers, and con- 
sequently it was indicated that the 
Michigan market was stronger than 
some had believed it was, although 
cutting back of production occurred 
following the December reduction and 
helped bring about the restoration of 
the former prices. 


Improvement in California 


It was feared several weeks ago that 
prices of both crude and refined oils 
might be reduced in California. But the 


producers there have been successfy] 
in bringing crude production down 
sharply, through voluntary proration, 
and the markets have been greatly 
strengthened. ; 

The wholesale markets for refined 
products currently are generally firm, 
although the past week brought some 
further sagging of prices of some 
grades of gasoline in the Chicago mar- 
ket. 

Kerosene prices are generaly steady, 
and so are those of fuel oils. The lat- 
ter, in fact, are tending to improve. 


Oil Situation Favorable 


The basic conditions in the indus- 
try and the prospective operations in 
the next several months are conducive 
to a hopeful attitude regarding the 
markets. 

Crude oil production control current- 
ly is effective, and refinery operations 
are fairly satisfactory, although fur- 
ther curtailment of crude runs to stills 
would be desirable. 

The crude price reduction in North 
Texas last week was that of 12 cents 
a barrel made by Bell Oil & Gas Com- 
pany in the Burkburnett and Red Riy- 
er areas, effective January 3. The new 
prices range from 67 cents a barrel for 
28-28.9-gravity crude, by 2-cent differ- 
ential, to 91 cents for 40-gravity and 
above. The company buys about 2400 











Earnings 
[Continued from page 12] 


must not average over 3,100,000 barrels 
daily for the whole fall-winter period, 
if gasoline stocks are to be held down 
to 82,000,000 barrels as of March 31. 
And this means that full success can be 
achieved only by holding the refinery 
runs down to an average level of ap- 
proximately 3,000,000 barrels daily dur- 
ing January, February, and March. 

In the week ended December 24, the 
crude runs were down sharply to 3,- 
105,000 barrels daily. Gasoline stocks 
stood on December 24 at 69,959,000 bar- 
rels, a satisfactory level, although the 
extent of additions between now and 
spring will depend on how well refinery 
output is held down. 

Making easier than usual the proper 
control of refinery runs are the present 
large stocks of gas oil and fuel oil, 
which make any shortage of those oils 
improbable and make it unnecessary for 
the industry to maintain heavy runs to 
obtain heating oil for current demand. 

While the degree of success in con- 
trolling crude production and refinery 
runs will largely determine the trend 





of oil company earnings in 1939, the 
demand for oil also will have a material 
effect on profits. 

It is now indicated that gasoline de- 
mand may be about 4 percent larger in 
1939 than in 1938 and a similar gain 
is expected for the other refined prod- 
ucts in the aggregate. 

Fulfillment of these forecasts would 
favorably affect oil company earnings, 
in the first place, by providing larger 
volumes of business and in the second 
place, by making easier the balancing 
of supply with demand and thus pro- 
moting more stable markets and better 
prices. 

Earnings Down in 1938 


Although figures are not yet available 
on earnings of the oil companies in the 
final quarter of 1938, it is indicated that 
the profits for the year will be between 
40 and 45 percent lower than in 1937. 

As shown in an accompanying table, 
26 companies had aggregate net profit 
37 percent lower in the first nine 
months of 1938 than in the correspond- 
ing period of 1937. 

Those same companies had 45 percent 
less profit in the quarter ended Sep- 
tember 30, 1938, than in the similar 
period of 1937. 
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barrels daily from approximately 1200 
stripper wells in the region. The com- 
pany attributed the reduction to “large 
refining caused by constantly 
decreasing prices for refined products 
and gasoline price wars.” The company 
has offered to store crude on a pro- 
rata basis with no charge for 60 days 
and at a charge of 1 cent a barrel 
after 60 days. It reserved the right to 
purchase the crude after a 60-day pe- 


losses 


riod at the average price of other 
buyers in the areas. The company 
moves the oil to its Grandfield, Okla- 


homa, refinery. 

The Bell Oil & Gas Company is 
about ready to begin operating a gaso- 
line line that will bring motor fuel 
from Grandfield across Red River into 
Texas near a point on the Burk-Electra 
highway. 

Olney Refining Company, operator of 
a refinery at Olney, Texas, on Decem- 
ber 15 cut its price on Young-Archer 
County district crudes 10 cents a bar- 
rel, and is continuing to pay the lower 
prices. 

The change of prices in Arkansas 
last week was that of Lion Oil Refin- 
ing Company, which reduced its price 
on royalty oil in the Schuler field from 
85 to 69 cents, the price at which it 
had been buying its own oil. 

All Central Michigan purchasers now 
are paying the same prices, Simrall 
Corporation, subsidiary of Standard Oil 
Company of Ohio, having restored its 
former postings. The company had re- 
duced prices 14 cents a barrel De- 
cember 19, but other purchasers had 
declined to meet the reductions. Mean- 
while, there has been some strengthen- 
ing of the market because of curtail- 
ment of production that followed the 
Simrall price cut. 


Price changes affect 
crude and refined oils 


Various revisions of prices were made 
in the oil industry in the past week, 
affecting crude oil and refined prod- 
ucts, although the changes were in most 
instances of only minor significance. 

Crude oil prices were lowered by two 
independent companies in North Texas 
and Arkansas, but in Central Michigan 
a major purch: aser restored former 
postings after having failed to gain the 
following of other buyers in its recent 
14-cent reduction. 


Wholesale Prices Steady 
Very few changes were made last 
week in wholesale prices of refined 
products. Gasoline tank car prices were 
off 4% cent a gallon on some grades in 


the Chicago territory but held un- 
changed elsewhere. Kerosene prices 
were firm. Fuel oil prices also were 


steady, and in the Chicago area the No. 
3 oils were marked up \% cent a gal- 
on. 

Retail prices of gasoline were un- 
steady in some districts, including the 
Wichita Falls area of North Texas, 
where postings were lowered 2 cents 
on the low octane material and 4 cents 
on the high octane grades. 


North Texas Crude Cut 


Effective January 3, Bell Oil & Gas 
Company made a reduction of 12 cents 
a barrel in its posted prices for crude 
in the Burkburnett and Red River areas 
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of North Texas. The new prices start 
at 67 cents for 28 to 28.9-gravity crude 
and range upward by a 2-cent differen- 


tial to 91 cents for 4l-gravity and 
above. The company buys about 2400 
barrels daily from about 1200 stripper 
wells in the district. 


Lion Oil Refining Company, of El 
Dorado, Arkansas, reduced its price on 
royalty oil from 85 to 69 cents a barrel 
in the Schuler field, Arkansas, having 
explained that the company had been 
buying its own oil at 69 cents while 
paying 85 cents for the royalty oil. 
The action was said to be in line with 
that of other purchasers. 


Michigan Prices Restored 


Simrall Corporation, affiliate of 
Standard Oil Company of Ohio, effec- 
tive January 6 posted an advance of 14 
cents a barrel for all mid-Michigan 
grades of crude oil. That action re- 
stored prices to the same level as on 
December 19, when a 14-cent cut was 
made. No other carriers followed Sim- 
rall in the December i9 reduction. 

Drastic curtailment of production in 
both old and new fields had been insti- 
tuted by producers, however, following 


the price reduction. 

New postings, for all mid-Michigan 
carriers, now call for 92% cents a bar- 
rel in the Porter area, 90 cents in the 
3uckeye area, and 82 cents in the 
Clare area. 

Natural Gasoline 
Natural gasoline, grade 26-70, was 


priced generally in the Mid-Continent 
markets f.o.b. refineries at 334 cents a 
gallon, and sales were reported at 3% 
cents f.o.b. Breckenridge, Texas. 


Gasoline Prices 


U. S. motor gasoline ranged in the 
Oklahoma market last week about as 
follows: 62 octane and below, 3% to 
4% cents a gallon; 63 to 66 octane, 3% 
to 414 cents; 67 to 69 octane, 4% to 45% 
cents; 70 to 72 octane, 4% to 5 ng 

Corresponding prices in the Chicago 
market were 3% to 4 cents, 3% to 4% 
cents, 334 to 4% cents and 4 to 4% 
cents. 

In East Texas 60-62, 400 end point 


| | | | | 
+ + 4 te +—+ 


+——++— 


gasoline was priced generally at 4 cents 
a gallon. 

Kerosene prices f.o.b. Oklahoma re- 
fineries ranged from 3% to 4% cents a 
gallon for the 41-43 water white grade 
and from 4% to 45 cents for the 42-44 
water white grade; and corresponding 
prices in the Chicago market were 3% 
to 4% cents and 3% to 4% cents 


Fuel Oil Quotations 
Fuel oil prices were 
week except that No. 


unchanged last 
3 oil was up & 


cent a gallon. In the Chicago market 
range oil was priced from 3% to 4 
cents a gallon. The No. 1 white oil was 


priced from 3% to 3% cents, and No. 


straw from 3% to 34 cents. No. 2 
straw was 3% to 35% cents. No. 3 oil 
was 3% to 3% cents. No. 5 oils were 


60 to 70 cents a barrel. The No. 6 oil 
was quoted at 30 to 45 cents. 


Statistics are favorable 
in final week of year 
Statistics of the 
week ended 
satisfactory, 


oil industry for the 
December 31 were fairly 
although they indicated 
that refinery runs of crude oil still 
were not sufficiently low to prevent 
a substantial addition of gasoline to 
storage. 

Crude oil production for the nation 
averaged 3,201,450 barrels daily during 
the week, having been reduced sharply 
by the resumption of two-day shut- 
downs of Texas fields weekly. In the 
previous week, a temporary lifting of 
the Saturday shut-down in Texas had 
caused a sharp rise in national output. 

In averaging 3,115,000 barrels daily, 
crude runs to stills were 10,000 barrels 
a day larger than in the previous week, 
although 6.2 percent lower than ii the 
corresponding week a year ago, when 
the average was 3,320,000 barrels daily. 
However, refinery operations were ex- 
cessive a year ago and led to the accu- 
mulation of surplus stocks of gasoline 
and other products. 

Giving evidence that the refinery runs 
vere still above economic levels was 
the fact that nearly 1,750,000 barrels of 
gasoline went into storage in the week 
ended December 31. Total stocks of 
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finished and unfinished gasoline in- 
creased during the week to 71,695,000 
barrels. The supply was then 7.2 per- 
cent lower than a year previously. But 
as stated above, stocks a year ago were 
larger than desirable. 

Stocks of gas oil and fuel oil were 
further drawn upon in the week of De- 
cember 31, as consumption continued 
seasonally large. Having declined to 
144,823,000 barrels, the stocks were 
reduced about 2,000,000 barrels during 
the week. At the new level, they were 
only 22 percent higher than one year 
previously. That margin above a year 
ago is fairly well justified, as demand 


is running substantially higher this 
winter than last winter. 
Cayuga field faces crude 
marketing difficulties 

Crude marketing difficulties threat- 


ened for some weeks in the Cayuga 
field of Texas materialized January 1 
when Tide Water Associated Oil Com- 
pany, only buyer in this low gravity 
Woodbine area, restricted its runs to 
2000 barrels daily. The field has a base 
allowable of 10,738 barrels daily from 
272 wells, but the observance of Sat- 
urday and Sunday production holidays 
cuts the quota to 7670 barrels daily. 

The written notice of pipe line pro- 
ration dispatched to operators by the 
Tide Water Associated Oil Company 
on December 23 announced that its 
own production would be cut to the 
same level as outside connections. The 
company sought relief from its Cayuga 
crude purchases last December. A spe- 
cial hearing by the Railroad Commis- 
sion developed that the company pos- 
sessed a large amount of Cayuga crude 
in storage on the coast, and that ne- 
gotiations were pending whereby Pan- 
American Refining Corporation, Texas 
City, would contract for 5500 barrels 
daily. 

The Texas City plant owner offered 
88 cents per barrel, f.o.b. plant, or 67.8 
cents per barrel net to the Cayuga well 
owners. Tide Water Associated Oil 
Company paid 81 cents per barrel at 
the well during December. 

Pan-American Refining Corporation 
is expected to render a decision within 
the current week on the Cavuga crude 
contract. If the deal materializes, the 
oil will be gathered by the Tidal Pipe 
Line Company and _ transnorted_ to 
Texas City by The Texas Pipe Line 
Company. 


Increase runs from Bradford 
to 100 percent in January 


Quaker State Oil Refining Corpora- 
tion last week announced it would ac- 
cept 100 percent of crude runs during 
January from producers on its lines 
in the Bradford field, with the allow- 
ables based on last January’s runs. 
The company had accepted 85 percent 


during December, and between Mav 
and November had been taking 75 
percent. 


Bradford Oil Refining Company will 
continue to take 1500 barrels per day, 
according to Dr. E. R. Lederer, com- 
pany president. This represents a 40 
percent cut from the 2500-barrel take 
before general curtailment in the field 
last spring. 
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McMurrey buys more 
confiscated East Texas oil 


M. H. McMurrey, largest purchaser 
of confiscated oil in the East Texas 
field, gained possession of 73,903 bar- 
rels of 34 gravity crude January 3 
after bidding 18 cents per barrel at 
sheriff's sale. The oil was alleged to 
have been produced illegally some 
years ago and has been kept in steel 
tankage near Kilgore. 

McMurrey is president of McMurrey 
Refining Company, which has suc- 
ceeded Tyler Oil & Refining Company 
in the operation of a crude skimming 
and cracking plant at Tyler. The Mc- 
Murrey interests purchased the plant 
in September, 1934. Current runs to 
stills by the refinery are averaging 
7600 barrels daily. 

The company plans to replace a 4- 
inch diameter section of its Arp-Tyler 
pipe line with 6-inch pipe in order to 
increase deliveries of so-called confis- 
cated and injunction oil bought within 
the past 4 months at sheriff sales. 


New Texas attorney general 
will revise state oil sales 


A new policy for handling confiscated 
oil sales will be devised before other 
batches are offered, Attorney General 
Gerald Mann announced last week. At 
the same time he withdrew from sale 
four batches. Mann may wait to see 
whether the legislature will alter the 
statute to permit the state to bid on 
this oil, he said. 

His principal objection was the low 





price which the oil has been bringing, 
He feels that there must be something 
wrong if this oil is worth only 18 cents 
per barrel. 

At the same time he announced his 
department was studying the vacancy 
awards made by Land Commissioner 
William McDonald during the final 
days of his term of office which ended 
on December 31. Awards were made on 
several tracts, including lands in the 
City of Dallas and in the Hastings, 
Jordan and Penn oil fields. Whether 
the state will make an effort to cancel 
these awards Mann could not say. 

Officials of the land commissioner’s 
office are now searching for these 
awards, some of which, they said, were 
not recorded in the customary manner, 


Much Louisiana and Arkansas 
crude going to Texas coast 


Delivery of Louisiana and Arkansas 
crude through the East Texas field on 
consignment to purchasers with refin- 
eries on the Gulf Coast remained at a 
high level at the close of December. 
A daily average of 8580 barrels of 
Rodessa oil was delivered to Shell 
Pipe Line Corporation during the week 
ending December 29, and Atlantic Pipe 
Line Company received a daily aver- 
age of 23,200 barrels during this period. 
Pure Oil Company received an average 
of 10,100 barrels daily from Schuler 
field, Arkansas, deliveries being made 
by the Atlas Pipe Line Company and 
the Bell-General Transit Corporation. 


Trends of United States Production and Stocks 


Figures are from American Petroleum Institute weekly reports, except those on 
crude stocks, which are from Bureau of Mines weekly reports 












































Crude Oil Crude Runs Crude Oil Gasoline Gas & Fuel 
Production to Stills Stocks Stocks Oil Stocks 
WEEK ENDED (Barrels Daily) | (Barrels Daily) (Barrels) (Barrels) (Barrels) 

September 25, 1937...... 3,666,300 *3,455,000 307,974,000 65,620,000 116,472,000 
November 27........... 3,425,800 3,325,000 304,156,000 68,544,000 121,616,000 
December 2H. ..6.e vscces 3,492,600 3,245,000 303,294,000 74,437,000 118,659,000 
January 1, 1938......... 3,436,600 3,320,000 303,468,000 77,291,000 118,660,000 
See en ck. 3,357,650 3,170,000 304,286,000 84,844,000 118,793,000 
February O68. <..... 6... 3,322,800 3,170,000 305,167,000 90,719,000 120,958,000 
Ge. a ee ee 3,322,550 3,080,000 306,380,000 *93,192,000 122,067,000 
DRI O so acs he wescusle 3,405,600 3,080,000 307,557,000 92,858,000 122,979,000 
SE | a aaa 3,396,150 3,215,000 307,147,000 91,339,000 128,270,000 
WON Kk bok shee e ee wes 3,098,650 3,150,000 301,583,000 87,946,000 134,315,000 
DONE. oo 55 esse cwes 3,083,900 3,025,000 293,463,000 82,412,000 137,801,000 
PUNO 556 scene saws bes 3,316,400 3,240,000 288,514,000 76,864,000 144,294,000 
IIE os oc bce asec 3,388,500 3,255,000 285,029,000 71,754,000 146,926,000 
ae, 3,251,150 3,220,000 280,278,000 68,605,000 150,468,000 
gt Rr 3,231,800 3,235,000 280,852,000 68,602,000 151,759,000 
i | a 3,237,500 3,145,000 275,824,000 67,590,000 153,719,000 
November 12........... 3,243,250 3,180,000 273,394,000 67,551,000 *154,666,000 
November 26........... 3,260,900 3,295,000 270,563,000 68,628,000 153,634,000 
oe: 3,223,650 3,175,000 271,065,000 69,155,000 151,617,000 
Pepemmer 10). 6.c cece 3,245,100 3,150,000 +269,509,000 68,587,000 150,779,000 
oe tt re 3,276,300 3,245,000 269,931,000 69,635,000 148,573,000 
Oe ee 3,449,700 RY UR eae 69,959,000 146,755,000 
December 31, 1938...... 3,201,450 eS ner rae 71,695,000 144,823,000 
January 1, 1930......... 3,436,600 | 3,320,000 $303,294,000 77,291,000 118,660,000 
Change in past year... —6.8% | wee te .... soa a —7.2% |  +22.0% 











* All time peak. 


t+ Lowest for 17 years. 
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t Stocks, December 25, 1937. 
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Crude Production 
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United States output drops 16,635 barrels daily 


to 3.270.600 barrels... 


Oklahoma leads decline 





—_—_ 


U strep STATES crude oil produc- 
tion decreased again during the week ended 
Januarv 7, having averaged 3,201,565 bar- 
rels daily. That was 16,635 barrels a day 
Jess than in the previous week. The Bureau 
of Mines estimated market demand for 
3,270,600 barrels of domestic crude daily 
during January. 

Responsible for the decrease during the 
week were declines in Oklahoma and Kan- 
sas which greatly offset minor gains in 
Texas, California and Louisiana. 

Texas production increased 3800 barrels 
to 1,285,800 barrels daily, and was 47,100 
barrels under the Bureau of Mines recom- 
mendation and 33,742 barrels under the 
state allowable. 

California last week averaged 623,700 
barrels daily, having had a 9100-barrel in- 
crease, and was 35,300 barrels above the 
federal allocation and 18,700 barrels above 
the recommendation of the Central Com- 
mittee of California Oil Producers. 

Oklahoma’s output of 402,675 barrels 
daily was 19,250 barrels lower than in the 
previous week and remained under the 
Bureau of Mines estimate by 97,025 bar- 
rels and under the state proration program, 
by 25,325 barrels a day. 


Louisiana showed an 1840-barrel in- 
crease, as production jumped to 260,115 
barrels daily. At the new level production 
was 18,215 barrels more than the indicated 
demand and 8775 barrels more than the 
allowable prescribed by the state. 

Kansas production of 137,150 barrels 
daily was 11,950 barrels lower than in the 
previous week and 16,750 barrels a day 
lower than the Bureau of Mines recom- 
mendation and state allowable. 


Order changes in natural 
gas rates in West Virginia 


The West Virginia public service 
commission last week issued an order 
revising downward the natural gas 
rates of the Cumberland & Allegheny 
Gas Company in eastern and central 
West Virginia communities. The order, 
which becomes effective January 25, 
applies to customers using natural gas 
exclusively in heating their homes. 

The Cameron Heat & Light Com- 
pany was authorized to institute a 
new rate schedule for natural gas 
supplied customers in Cameron and 


vicinity. The increase was requested 
by the company in the face of de- 
clining industrial consumption and in- 
creased operating 


costs. 


Federal power commission 
to hold hearing on gas line 


The federal power commission last 
week announced a public hearing for 
January 16 to determine whether it 
should assume jurisdiction over con- 
struction of a proposed $21,470,000 
natural gas pipe line from Kansas fields 
through Nebraska, North and South 
Dakota and Minnesota by the Kansas 
Pipe Line Company. 

The project is opposed by coal and 
shipping interests. 


Line serving Birk City 
field starts operation 


R. Hal Compton Crude Oil Pur- 
chasing Company last week started 
movement of between 1200 and 1500 


barrels of crude daily from the Birk 
City pool of Henderson and Daviess 
counties, Kentucky, through its newly 
constructed pipe line to a loading rack 
at Newman, Kentucky. 

The firm announced last week it 
would construct a ripe line from the 
Griffin-Grayville area opened two 
weeks ago by Fitzpatrick & Hayes’ 
Cooper Estate wildcat in Gibson Coun- 
tv, Indiana, to either Mt. Vernon or 
Evansville, from where crude can be 
moved up or down the Ohio River 
to refinery market. 


United States Crude Oil Production 
Estimates Compiled by The OIL WEEKLY 
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| 
|} Bureau | 
| of Mines | | of Mines | 
| Recom- | Recom- 
menda- | | BARRELS DAILY menda- BARRELS DAILY 
tion | State | FOR WEEK ENDED tion | State FOR WEEK ENDED 
(Daily in Allowable | (Daily in Allowable 
DISTRICT OR STATE | Jan.) in Jan. Jan. 7 Dec. 31 DISTRICT OR STATE Jan.) in Jan. | Jan.7 | Dec. 31 
TEXAS— | KANSAS— 
Texas Panhandle... 64,400 66,100 Burrton-Haven 8,675 8,775 
Peeeen LOEGS......... 78,100 74,800 } Russell County 17.875 22.525 
West Central Texas.. 30,500 30,800 Silica 8,125 | 10,050 
NOUR ROMEO... ccscces 203,600 203,100 Others. . 102,475 | 107,750 
East Central Texas. . 94,700 91,700 
East Texas Field. 372,600 373,400 Total Kansas 153,900 | 153,900 | 137,150 | 149,100 
South Texas....... 229,500 228,700 
Texas Gulf Coast... sececeee | 212,400 | 213,400 NEW MEXICO 95,800 | 100,800 98,400 | 98,100 
| | | | 
Total Texas. . = ie | 1,332,900 | 1,319,542 | 1,285,800 | 1,282,000 MICHIGAN 47,400 | 48.600 | 49.200 
—— | | 
ys oy ee yee Be 53,500 | 53,400 ARKANSAS... 49,000 50,575 49.700 
Santa Fe Springs... . 30,700 | 29.700 
Huntington Beach. . 28,000 | 30,700 } MOUNTAIN STATES— | 
Dominguez... .. : 22,000 | 21,900 Wyoming ’ P 66,800 47,100 50,300 
Ventura Avenue..... 33,500 33,900 Montana 11,900 12,100 | 12,500 
Midway-Sunset..... 49,400 | 54,900 Colorado. 3,900 3,850 | 3,900 
Kettleman Hills. 59,500 | 56,500 
Wilmington. 82,500 | 82,900 Total Mountain States 82,600 63,050 | 66,500 
Others...... | shes 264,600 | 250,700 | 
| EASTERN STATES— 
Total California. . 588,400 | 605,000* 623,700 | 614,600 | Semen a. 69,700 70,000 
Southern Illinois 
OKLAHOMA— | (New Pools) . 124,600 | 122,400 
Oklahoma City... 74,300 | 97,425 Illinois-Indiana 
Seminole Area 92,375 91,575 (Old Pools) 13,500 13,200 
ee eet 33,100 | 32,375 Others, Eastern. 23,700 | 23,100 
Others....... ene eee 202,900 | 200,550 =| 
} || Total Eastern States 179,000 | 231,500 228,800 
Total Oklahoma.........| 499,700 | 428,000 | 402,675 | 421,925 | 
| || Total United States 3,270,600 | | 3,201,565 | 3,218,200 
LOUISIANA— | ou | | 
North Louisiana.......| ........ 71,715 | 66,775 | es 
South Louisiana......| ........ | 188,400 | 191,500 * Recommendation of Central Committee of California Oil Pro- 


ducers. 





Total Louisiana 


secant | 241,900 | 251,340 | 260,115 | 258,275 


t Daily average, considering Saturday and Sunday shut-downs. 
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Labor Situation 





Strike at plant of Mid-Continent Petroleum grows 
serious as negotiations fail . . . National CIO enters 
fight, and pipe lines of concern are dynamited 





Negotiations conducted between rep- 
resentatives of striking employees of 
Mid-Continent Petroleum Corporation, 
Tulsa, and the corporation’s committee 
collapsed with contending parties fail- 
ing to find a mutual basis for con- 
tinuation of the talks, and it changed 
from local to national significance. 
Militia still guard the strike area. This 
force may be augmented by 38 newly 
commissioned state deputies who have 
been assigned to Creek County after 
widespread reports were circulated that 
a program of violence was being or- 
ganized. The total number of strikers 
is being variously estimated at from 
200 to 1000, although records indicate 
that only 600 employees are out. In all, 
Mid-Continent Petroleum Corporation 
employees number some 3800. 

Although the focal point of the strike 
is Mid-Continent Petroleum Corpora- 
tion’s refinery at West Tulsa, some em- 
ployees in other branches of service at 
other points have joined the movement. 
Service stations displaying the D-X 
emblem of the corporation are being 
picketed, as is also the concern’s head- 
quarters in downtown Tulsa. Despite 
the activity of oil workers of the C.I.O. 
union, the refinery is in operation. 


Lines Dynamited 


Violence entered the picture during 
the week when three attempts to dyna- 
mite crude lines of Cosden Pipe Line 
Company, Mid-Continent Petroleum 
Corporation transportation medium, 
were made. One of these charges was 
too light and ill-placed. The other two 
ripped the line, disrupting service un- 
til repairs could be made, and resulted 
in loss of approximately 3000 barrels 
of crude under transportation to the re- 
finery. One blast was set off near Kie- 
fer, Creek County, and the other less 
than two miles from Tulsa near Tulsa 
Country Club. Two strikers are being 
held under bond following disturbances. 
Acts of intimidation against non-strik- 
ing employees have been reported. 

Jack N. Hays, representing the union, 
issued a statement immediately follow- 
ing the second blasting of a pipe line 
that the union accepted no responsi- 
bility in the matter and disclaimed any 
knowledge whatever of any such sup- 
posed action. 

E. A. Elliott, regional NRLB direc- 
tor, has returned to Fort Worth after 
the unsuccessful attempts to end the 
strike. It appears at this time that un- 
less new angles can be presented in line 
with major points of differences that 
the dispute will find its way to NRLB 
at Washington. Proposals and counter- 
proposals are still far apart. 

John Brophy, C.I.O. director at the 
organization headquarters in Washing- 
ton, has termed the Mid-Continent Pe- 
troleum Corporation unfair in its deal- 
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ings and has asked C.I.O. affiliates to 
boycott the firm. 

The tribal council of Osage Indians 
condemned the strike and are consid- 
ering measures to protect their crude 





oil outlet to the refinery, threatened 
by recent blasts of dynamite which dis- 
rupted service from the Osage produc. 
ing areas. 

Considerable speculation is voiced as 
to what action the new Oklahoma Goy- 
ernor, Leon C. Phillips, may take jn 
the strike. A national guardsman, post- 
ed in the strike zone surrounding the 
refinery, reported that he had been fired 
upon from a passing auto. He did not 
return the fire. 

Union demand is being made that the 
state legislature investigate the policies 
of the firm involved, and it is evident 
that approval from national headquar- 
ters of C.I.O. has changed the status 
of the strike from local to national 
significance. 


Pipe Line News 





Longest project of the week is the commencing of 


actual work on 18-mile outlet for Flag Lake field 





Gathering line systems 
started in two fields 


Installation of a crude gathering system 
in the Kermit field, Winkler County, West 
Texas, has been started by The Texas- 
New Mexico Pipe Line Company. The 
system will require about 10 miles of small 
diameter lines, and will handle 2500 bar- 
rels of oil daily that has been absorbed 
prior to January 1 by the Humble Pipe 
Line Company. Lease connections will be 
given Cities Service Oil Company, Sinclair 
Prairie Oil Company, The Texas Com- 
pany and Tide Water Associated Oil Com- 
pany, all joint owners of The Texas New 
Mexico Pipe Line Company. 

A smaller system is being constructed 
in the Church & Fields area, Crane Coun- 
ty, by The Texas-New Mexico Pipe Line 
Company to relieve Humble Pipe Line 
Company of about 1400 barrels of settled 
production held by the same group. 

Humble Pipe Line Company surrendered 
the connections because of congestion on 
the New Mexico-Wink unit of its system, 
which is the only outlet for fields in the 
north portion of the West Texas basin 
area. 

The Texas-New Mexico Pipe Line 
Company is credited with having quit 
handling on January 1 about 4000 barrels 
of Lea County, New Mexico, production 
held by the Gulf Oil Corporation. 


North Louisiana lines 
provide well connections 


Shreveport—American Liberty Pipe 
Line Company is laying 13,000 feet of 4- 
inch welded line from its Wiley pumping 
station in the Rodessa field to United Pipe 
Line Corporation’s Simpson station in the 
same field. When this is finished United 
will transport American Liberty’s Rodessa 
crude to Longview, Texas. 

The Sutton Zwolle Oil Company (J. G. 
Sutton) has completed a 534-mile 4-inch 


welded line from its Sabine Lumber Com- 
pany 1, Section 23-7n-14w, Sabine Parish, 
at Blue Lake (West Zwolle), to Standard 
Pipe Line Company’s Zwolle-Oxford line. 
This is the first pipe line outlet for Sutton- 
Zwolle’s well, the lone Paluxy sand oil 
well completed last summer to open a new 
horizon at Blue Lake. 

Grady H. Vaughn is laying 3 miles of 
4-inch line from his wells in the Magnolia 
(Kerr-Lynn) field, Columbia County, Ar- 
kansas, to a trunk line connecting into Ar- 
kansas Fuel Oil Company’s Haynesville 
station. 


Humble starts work on 
Flag Lake-Mildred line 


Humble Pipe Line Company began con- 
struction work the past week on an 18- 
mile 4-inch crude line that will link the 
Flag Lake field, northwestern Henderson 
County, Texas, with its Mildred main line 
station, near the Corsicana-Powell field. 
This line was projected some months ago, 
and is scheduled to be in service by mid- 
January. The Flag Lake area has 14 wells 
in the Woodbine zone that are currently 
producing 685 barrels daily. First produc- 
tion was found November, 1937. Tank 
truck shipments have provided the only 
market outlet. 


Bloomingdale, Michigan, line 
seven miles to loading rack 


Titan Oil Company, subsidiary of 
Trumbul Asphalt & Refining Company, 
has let contracts for construction of a 
7-mile 4-inch oil pipe line in the Bloom- 
ingdale pool and townsite pool, Van 
Juren County. 

The line will extend west from the 
field to Grand Junction, for crude ship- 
ment via railroad. A 20-car rack 1s 
under construction. H. L. Gentry En- 
gineering Company was awarded con- 
struction contract. 
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WEEK’S DRILLING HIGHLIGHTS 


























Oklahoma 


Oklahoma’s first field of the new 
year was opened up by a Calvin sand 
well in Seminole County; it is north 
of Dora pool and west of the Little 
River district. Hillsdale area in Gar- 
field County looks brighter after a 
second test cored 4% feet of richly 
saturated dolomite. The discovery 
well of Davis gas field in Murray 
County has started making from 30 
to 40 barrels of oil daily. 


Kansas 

Kansas reported a new Arbuckle 
lime pool west of Chase in Rice 
County as a result of a wildcat’s 
filling 2000 feet with oil. Extensions 
were recorded for Hittle pool of 
Cowley County and Schneider and 
Gurney pools of Russell County. 
Southeast of Coralena in the same 
county a wildcat filled 2000 feet with 
oil from Kansas City lime. 


Kentucky 


Opposite Evansville in Henderson 
County, Kentucky, a wildcat on the 
horseshoe bend of the Ohio River 
cored McClosky lime showing oil 
below 2442 feet. A bleeding core 
pulled at 1700 feet indicated Bethel 
sand may produce from under con- 
siderable portion of the McClosky 
lime pool of Daviess and Henderson 
counties. The new field near Mason- 
ville was extended by a 150-barrel 
producer. A Muhlenberg County 
wildcat is testing heavy saturation 
found in Jett sand. 


Illinois 


Washington County got its first 
ol field New Year’s day when a 
Benoist sand wildcat flowed 17 bar- 
rels in 14 minutes ; majors are exam- 
ining abstracts preparatory to par- 
ticipating in the play. Nine feet of 























Comparison of Permits Granted for 
New Wells 
— ay | | 
Week | Total | 
End- | this 
ing | Total| Total) Date | 1938 
Jan. | this | this | Last | Year 
STATE 7 | Mo. | Year| Year| Total | 
Arkansas. 8} 8 8| 4 247 
California. 13 | 26 26 83 | 1,146 
Louisiana. 1} 16 16 49 |} 1,214 
amsas...| 18 | 42 | 42 52 | 1,453 
Michigan} 18 | 35 35 23 | ‘953 
Oklahoma} 25 | 53 53 55 | 1,978 
me....|....| 64 64 | 231 | 12,369 
Total..| 83] 244| 244| 497 | 19,360 
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McClosky saturation indicate a 
northwest extension for the Olney- 
Preston area. Another wildcat in 
Elm River Township, Wayne Coun- 
ty, cored 16 feet of saturation at 
3110 feet to indicate a new field. 


California 


A program of controlled develop- 
ment is in prospect for the prolific 
fields of the state, but the wildcat 
program gets under way for a good 
start with the new year. 


Michigan 


Holidays, adverse weather and un- 
promising price conditions combined 
to keep development at a low ebb. 
But of 14 completions reported for 
the week one was an extension of 
production in Gladwin County. 


North Texas 


Sandy lime tentatively identified 
as lower Strawn contributed a 41.8 
gravity field near Nocona, Mon- 
tague County, climaxing 15 years of 
search. Several new Ellenberger 
tests were authorized for the re- 
cently discovered area near Muen- 
ster in Cooke County. Baylor Coun- 
ty’s first Canyon lime producer re- 
sponded to acid by swabbing 25 bar- 
rels of oil and 15 barrels of water 
hourly. 


New Mexico 


First of the tests in the wildcat 
race at Lovington to reach the ob- 
jective reports enough saturation to 
make a producer. Reported that the 
wildcat disappointment on the hot 


geophysical prospect in Roosevelt 


County will be reopened to drill 
deeper, possibly through the Per- 
mian. 
Arkansas 

A well which will extend the 


Magnolia field southwest appeared 
certain of production and the Arkan- 
sas portion of Rodessa has promise 
of extending northeast. 


Southwest Texas 

Stopping at 13,728 feet, the deep 
test in the Agua Dulce field of 
Nueces County has started plugging 
back for tests up the hole. Wildcat- 
ting in the area, which has abated 
in recent weeks, shows signs of re- 
vival. 


West Texas 

A mile north extension of Key- 
stone field, Winkler County, was in 
prospect when an outpost was rated 
at 1% barrels of oil hourly from 
3384 feet. New locations authorized 
for the district indicate a gain in 
operations for 1939. 


Summary of Wells Completed in the United States 
Week Ending January 7, 1939 














Comple- Oil Gas Total Total this 
tions Wells Wells Failures Footage 1939 Date, 1938 
Alabama 
Arkansas 4 t 26.453 Ss 10 
California 7 5 2 32,380 32 33 
Colorado d 2 
Florida - : 
Illinois aa 66 56 I 9 124,505 66 13 
Indiana ” 
Kansas 17 14 3 55,653 $4 68 
Kentucky 23 12 l 10 22,317 43 35 
Louisiana 11 S 3 70,693 25 39 
Michigan 14 12 l l 22,620 37 29 
Mississippi 2 
Montana 2 2 
Nebraska , 
New Mexico 12 10 2 44,224 25 19 
‘New York ; *4 3 l 15,374 *6 *21 
Ohio ; P : ; : 21 37 
Oklahoma : 33 17 4 12 86,754 74 72 
Pennsylvania ‘ *24 20 3 1 36,839 *46 *H8 
Texas... 4 188 133 1 54 711,577 345 452 
Utah ana oeaks sara “fate : nee 
West Virginia 16 2 10 4 47,111 16 37 
Wyoming a noes “ae? 18 2 
Total this week 419 293 24 102 1,296,500 808 971 
Total last week 389 259 39 91 1,228,886 
Total this year.. 808 552 63 193 2,525,386 
* Includes water-intake and pressure wells 
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Oklahoma Fields 





Smith test opens state’s first new pool for 1939. 
Largest gas well in Sayre district blows in. 





Tulsa.—The first new pool for Okla- 
homa during 1939 has been opened in 
south central Seminole County by J. F. 
Smith, Killingsworth 1, SW SW NE 
28-7n-6e, directly north of Dora pool 
and west of the Little River district, 
found Calvin sand productive when cas- 
ing was ripped from 2275 to 2290 feet. 
The test flowed 80 barrels of crude in 
six hours with no water. Good gas 
volume accompanied the oil. Prior to 
cutting the casing the operator drilled 
to Earlsboro sand at 2860 feet where 
salt water started into the hole. 

The region surrounding this location 
has been the scene of continued re- 
drilling during the past year with a 
number of new pools and new produc- 
tion in pays previously passed up being 
obtained. 

In the same area, about five miles 
west of the new pool, Magnolia Pe- 
troleum Company’s White 1, 20-7n-5e, 
north Hazel pool, is a recompletion 
in Calvin sand at 2860 to 2880 feet. The 
old total depth of this well is 4390 feet. 
After perforating in the upper sand the 
well made 100 barrels, pumping. In 
7n-6e, Blackwell Oil & Gas Company’s 
Thomas 1, NW NE SE 11, drilled to 
4250 feet in second Wilcox sand. The 
hole showed for salt water and will be 
abandoned. 


Derrick Wrecked 


The largest gas well in the Sayre dis- 
trict of Beckham County, western Ok- 
lahoma, blew in at an unexpectedly 
high elevation to wreck the derrick 
at Fred Coogan’s Neil-Herring 1, SE 
NW 10-9n-25w. The hole had reached 
3492 feet in sandy lime when the gas 
broke through. Pay formation checked 
60 feet higher than the nearest pro- 
ducer, a south offset of Consolidated 
Gas Company which was gauged at 
119,000,000 cubic feet per day. No esti- 
mate has been made of the new well. 
A second test is scheduled to start as 
soon as the tools can be released from 
the present well. 

Testing is under way at the second 
try in Hillsdale area of northwest Gar- 
field County where Champlin Refining 
Company brought in a new pool last 
vear. The well is Champlin Refining 
Company’s Mackey 1, NWc SE 4-24-8w, 
a southeast diagonal offset to the dis- 
covery. After drilling to 6690 feet the 
crew bailed the hole dry without find- 
ing any show. A core from this depth 
to 6697 feet showed 4% feet of richly 
saturated sand with dolomite in the 
last section. Tubing is to be run for 
the first test. Boehm 1, the discovery, 
has been on _ production for some 
months but has been continually in- 
creasing its water production in pro- 
portion to crude. This has made the 
area look somewhat poorer than when 
the well was brought in. However, the 
new test found the pay about 11 feet 
higher than it was cut in the discovery, 
and paints a brighter picture to future 
development. Top of the pay was at 
6688 feet, ten feet above sea level. Viola 
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lime was topped at 6588, Simpson 
Dense at 6610 feet and the first Wilcox 
at 6648 feet. On the same structure, 
Boehm 2 is drilling at 6297 feet and 
Allen 1 at 4261 feet. Both of these tests 
are being drilled by Champlin Refining 
Company. Crude is being taken to the 
firm’s refinery at Enid through a 12- 
mile line recently completed. 

Carter Oil Company’s Smith 1, CSE 
SW 26-5-8w, in the heart of the old 
Chickasha gas field of western Grady 
County, is waiting for cement to set 
at 6602 feet with 95-inch casing in the 
hole. This test is scheduled for 10,000 
feet. Continental Oil Company’s deep 
test in western Washita County is in- 
active, with preparations to run 9-inch 
under way. 


Important Location 


One of the most important stakes 
driven in the state within the past six 
months is J. E. Elliott’s Teton 1, SEc 
NE 35-20n-25w, western Ellis County, 
about 8 miles northwest of Arnett. No 
production is within 40 miles. It is be- 
lieved that this test is on the east 
dip of the western Basin area of Okla- 
homa. A number of surface structures 
have been located in the region, de- 
spite the difficulty of geologic work. 

In the Deep Fox area of southern 
Oklahoma. Gulf Oil Cornoration’s Em- 
pire 1, CSE SE 27-2s-3w. is drilling 
McLish below 7929 feet; its Garrett 8, 
CNW SW of the same section, is pre- 
paring to test Sycamore lime from 4332 
to 4260 feet after failing to make a pro- 
ducer in lower formations. Magnolia 
Petroleum Company’s Hefner-Mills 1, 
CSW NE of the same section, is drill- 
ing cement plugs at 7946 feet with pipe 
at 7934 feet. 


Swedging Casing Rip 

Gulf Oil Corporation’s Taylor 1, SE 
SE SW 1-7n-2w, north of the Noble 
pool discovery well in Cleveland Coun- 
tv is swedging out a casing rip after 
shooting with 100 quarts at 6880 to 
6903 feet. Wilcox sand failed to pro- 
duce in this test and the hole has been 


OKLAHOMA COMPLETIONS 








Comple- Oil Gas Dry’ Feet 


County tions Wells Wells Holes Drl'd 


COGGO- . sccscvns 2 0 2 0 8.926 
oS ae ee 1 0 0 1 Abd. 
aR tee ye 1 0 0 1 525 
Comanche 1 1 0 0 1,029 
SL, ae hee ae 3 1 0 2 7.704 
ne kee hewwe 1 1 0 0 2,785 
SRGMBON . vcsecs 1 1 0 0 2,600 
Jefferson . ..... 1 0 1 0 751 
"ARE pee 1 0 0 1 3,315 
OS ne eee 1 1 0 0 2,966 
a eee er 1 0 0 1 590 
ree 1 1 0 0 5,461 
Okfuskee ...... 1 0 0 0 Abn. 
Oklahoma 1 1 0 0 6,665 
Okmulgee 1 1 0 0 1,689 
8 ee ee 3 2 0 1 5,650 
Pontotoc . «iss. 1 1 0 0 2,530 
Pottawatomie. 5 4 0 1 19,174 
Seminole . ..... 2 1 0 1 7,536 
Biepnems .. «ccecs 3 1 1 1 4,410 
3. A oe 1 0 0 1 2,448 

ee . wesw ee 33 17 4 11 86,754 











plugged back to test a stray sand at 
an upper level. Some oil has _ been 
swabbed from the hole. Northwest of 
this well, Harper-Turner et al’s Taylor 
1, SE NE NW 23-8n-2w, is drilling 
at 7100 feet. West of the discovery, 
Burke-Greis’ Alberts 1, SE SW Nw 
19-7n-lw, is drilling below 6170 feet and 
is reported to still be checking higher 
than either the discovery or Gulf Oj] 
Corporation’s Taylor 1. 
Gilbreath and Dutton’s Wolfe 1, 
rated as discovery well of the Davis 
gas field of Murray County when jt 
completed for 23,000,000 cubic feet, has 
lately been showing increased oil spray 
and is now regarded as a 30 to 40. 
barrel producer. A second test is un- 
der way in the area with Comet Drill- 
ing Company moving in tools at Tarby 


1, CNW NE 17-1n-2e. 


Creek County Busy 


Creek County activity continues to 
increase with wells being completed for 
from 30 barrels per day upward to 500 
barrels. Most of the production in the 
area is of good gravity oil, generally 
above 3l-gravity and as high as 44 
degrees. Dutcher and Bartlesville sands 
are the chief producing formations and 
are present above 3000 feet. About 
eight tests are drilling in the County, 
with more scheduled to start. A number 
of locations have been proven within 
the past 90 davs, few of these having 
been drilled. Mid-Continent operators 
look to increased drilling in the region, 
with the development centered in town- 
ships 15 and 16 N and Ranges 9 and 
10 E. A majority of the operations are 
by independents. 

Gutowsky et al’s Lankard 1, NEc SE 
34-17-6w, wildcat in Kingfisher County, 
is drilling at 4007 feet. Roy Starr Oil 
& Gas Company’s Georgia 1, SE NW 
NE 36-18-4e, in the Cushing area of 
Payne County, failed to show in second 
Wilcox sand and is to plug back to test 
Prue sand at 3361 feet. Top of Prue 
was at 3310 feet. 


One Missouri county 


has 40,000 acres leased 


Trenton, Mo.—To date 381 oil and 
gas instruments have been recorded 
in Grundy County, and a similar num- 
ber in surrounding counties. More than 
40,000 acres are recorded as leased in 
Grundy County. 

As the play spreads, many compan- 
ies and individuals operating here are 
covering the whole area by means of 
local lease men in each county seat in 
which they are interested. 

Five drilling blocks are being as- 
sembled within an eight-mile radius 
of Trenton. If the operators are suc- 
cessful in closing the blocks, drilling 
will start with spring. 


Beall elected to head 
Osage association 
Tulsa.—Osage Oil 


Association, in annual meeting here 
January 3, named William O. Beall, 
associate general counsel, Sinclair Prai- 
rie Oil Company, Tulsa, as_ president. 
He succeeds Hayes McCoy, Cities 
Service Oil Company, who refused re- 
election. W. P. Z. German, counsel for 
Skelly Oil Company, Tulsa, was re- 
named vice president, and Clarel B. 


& Gas Lessees 


THE OIL WEEKLY « January 9, 1939 








tio: 


gol 
hoy 
ing 
the 
and 
goi 
atte 
duc 


Oi 
sta 


on 
oil | 


Hig 


and 
plo 
law 
kno’ 
ditic 
the 
ance 


Jani 


ds 


ut 
ty 
er 
1in 
ng 
ors 


yn- 
nd 


SE 
ey, 
Oil 
W 


nd 
est 
rue 


S€€S 
1ere 
pall, 
rai- 
ent. 
ties 
re- 
for 
re- 


939 














Mapes was renamed secretary-treas- 
urer. An executive committee, with 
German as chairman, was named, and 
includes E. B. Resser, L. G. Owen, A. 
G. Oliphant, J. B. Steele, R. B. Roark, 
Clay Tallman, W. G. Skelly, R. B. 
Pringle, D. H. Kelsey, W. T. Hebeler, 
A. L. Robinson, George Parker, H. H. 
Young, W. P. McGinniss, W. H. Zwick, 
E. J. Gorman, R. D. Fitz-Gibbon, J. D. 
McNutt, Paul Johnson, Don Emery, 
Frank B. Long, George B. Foster, 
Rush Greenslade, C. B. Peters, Jr., G. 
D. Allman and H. N. Pardee. 


33 wells completed in 
Oklahoma during week 


Completions for the state totaled 33 
during the week, 17 of these being oil wells 
showing for a total initial potential of 
only 2943 barrels. Four gas wells were 
completed for a total open flow of 50.5 
million cubic feet. Eleven dry holes resulted 
and 2 locations were abandoned. 
Twenty-five first reports were record- 
ed, with Pottawatomie County and Lin- 
coln County leading with 5 each. Semi- 
nole and Payne had 3 each; Caddo, 
Jackson, Kiowa, Stephens, Muskogee, 
Okmulgee, Creek, Pawnee and Kay had 
1 each. 


Association will boost 
Kansas oil industry 


The nucleus of an organization to 
boost sale of gasoline and other pe- 
troleum products made from Kansas 
crude, with the stamping of an oil rig 
or other emblem on automobile license 
plates in 1940 as one of its objectives, 
was formed last week at Hutchinson, 
Kansas. It is the Kansas Crude Oil 
Boosters Association. 

A. B. Davis, oil operator, is tem- 
porary president of the organization, 
and Willard Welsh is temporary sec- 
retary. A charter will be sought from 
the state, after which a meeting to 
complete organization of the group 
will be held. 

“You never bought any Pennsylvania 
oil that you didn’t know was Pennsyl- 
vania oil, did you?” Davis asked, ex- 
plaining the purposes of the associa- 
tion. “We’re trying to do the same 
thing for Kansas oil. 

“The purpose of this new organiza- 
tion is to create a greater demand for 
Kansas crude through a constructive 
campaign directed to every oil con- 
sumer in the state,” he added. “We’re 
going to try to show every citizen 
how much he will benefit by demand- 
ing Kansas oil. If Kansas doesn’t have 
the refineries, we'll sell to Oklahoma, 
and then use the oil back. But we are 
going to ask people to begin paying 
attention to this problem of oil pro- 
duction we are losing.” 


Oil-gas lecture series 
started at Tulsa high school 


Tulsa—S. H. Glassmire, oil attorney, 
on January 5 opened a series of 24 
oil and gas law lectures at the Central 
High School in Tulsa. The class meets 
on Monday and Thursday evenings, 
and is open to all oil company em- 
ployes, business men and women, and 
law students desiring an elemental 
knowledge of the covenants and con- 
ditions of the oil and gas lease and 
the mineral deed or “royalty convey- 
ance,” 
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Kansas Field Developments 





New pool is opened west of Chase in Rice County. 


Hartman and Blair provide major Hittle extension. 





Wichita—Kansas opened one new 
pool during the week at J. H. Tatlock et 
al’s Profitt 1, SW SE SW 12-20s-10w, 
west of Chase pool of Rice County. Ar- 
buckle lime was topped at 3315 feet and 
drilled to 3328 feet, where 2000 feet of oil 
rose into the hole. On potential test the 
new producer made 298 barrels in 24 
hours. 

As indicated last week, a major exten- 
sion resulted from Hartman and Blair’s 
Waite 1, SE NE SW 21-3ls-4e, one 
quarter mile west of production in Hittle 
pool, Cowley County. Top of the Arbuckle 
was at 3276 feet. The hole was carried only 
114 feet into the pay, which was running 
only about three feet lower than in the 
heart of the field. When plugs were drilled 
the well made a potential of 1722 barrels 
per dav. This completion proves at least 
16 locations in the area. 


Schneider Extended 


Another important extension is Mid- 
Continent Petroleum Corporation’s Och 1, 
NW SW NE 35-15-14w, in the Trapp dis- 
trict of Russell County, or a quarter of 
a mile south of Schneider pool. On swab- 
bing test the well made 57 barrels the first 
hour, 72 barrels the second, 66 the third, 
77 the fourth, 43 the fifth, 57 the sixth, 
53 the seventh and 54 the eighth, or a 
total of 482 barrels in eight hours with- 
out acid treatment. 

A third extension to a producing area 
was made when Stanolind Oil and Gas 
Company’s Boxberger 1, SW SE SW 14- 
14-14, made a 150 barrel well a half mile 
north of production in Gurney pool of 
Russell County. On a swabbing test the 
well produced 165 barrels in seven hours 
from Oswald lime topped at 2943 and 
drilled to 2988 feet. Treatment with 2000 
gallons of acid was made. 

Another well has been completed in 
Shallow Water pool of southern Scott 
County, the farthest west crude produc- 
tion of the state. Atlantic Refining Com- 
pany’s Mark B. 2, CW% SW 14-20-33w, 
is a completion in Mississippi lime at 4673 
feet. Initial production rated the well at 
749 barrels. Very little water is coming 
with the oil, considerably less than is 
being produced in most of the wells on the 
same structure. 


Wildcat Showing 

What may be the first pool discovery 
for 1939 in Kansas is the Earl Wakefield 
et al’s test, Mehart 1, SEc 16-15-13w, 
southeast of Coralena pool of southern 
Russell County. Kansas City lime was 
topped at 3066 feet and was drilled to 3112 
where the hole filled 2000 feet with oil. No 
test has yet been made. 

Three new completions added to the 
ranking of Zenith pool, Stafford County, 
one of Kansas’ few flowing fields. Stano- 
lind Oil and Gas Company’s Ferris B-6, 
CWY% NE NW 23-24-llw, gauged 940 
barrels daily from Misener sand at 3814 
feet. E. H. Moore, Inc.’s Johnson 1, SWe 
NE 13-24-1lw made a 3070 barrel pro- 
ducer from 3806 feet in the sand. Stano- 
lind Oil and Gas Company’s Hartnett 2, 


KANSAS COMPLETIONS 


Comple- Oil Gas Dry Feet 

County tions Wells Wells Holes Drl'd 
eee s&s venecks 3 2 0 1 10,047 
errr rer 1 1 0 0 2,650 
ee 2 2 0 0 7,019 
Ellsworth 8 ele a 2 0 0 6,511 
 . seeedmeces 3 3 0 0 9,611 
GEE « ccaeese 2 1 0 1 6,272 
RES wb ce ences 1 1 0 0 4,691 
i Ae 2 1 0 1 7,649 
RO «5 sonaaee 1 1 0 0 1,203 
Hy Uv 3 5 3 


a.” arr: | 1 


SE SW NW 13-24-llw, completed for 
1008 barrels from Misener sand at 3790 
feet. 

Skelly Oil Company appears to be lim- 
iting Ainsworth production, Barton Coun- 
ty, with two dry ones: Linsner 1, SW SE 
SE 3-17-l3w, offsetting production to the 
east, only made a slight show on test and 
is to be acidized; Gage 1, SEc SW 35-16- 
13w, west of production, failed te find the 
Arbuckle and is plugging back to test a 
show encountered in Kansas City-Lansing. 
The test went into Cambrian quartzite. 

Continental Oil Company has two new 
completions in Geneseo pool of northern 
Rice County. Lewis 2-A received a 2321 
barrel potential and Poland 1 a 1797 barrel 
per day potential. Both of these are in 
Arbuckle. 

Former Governor Alf. M. Landon is 
drilling toward Viola lime in Shriver 1, 
NW NE NE 28-27-6e, in the Stern area 
of Butler County. Kansas City lime was 
topped at 2078 feet, about 50 feet higher 
than it is found on the Stern structure. 


Kansas potential 
at all-time high 
Wichita.—According to Kansas Con- 
servation Department, the state’s po- 
tential reached an all-time high during 
December of 3,687,016 barrels per day. 
This figure is based upon a total of 
18,807 wells, 13,909 of which are in 
unprorated areas. 


Describe unexpected find 
of oil shale in Virginia 

Richmond, Va.—Unexpected discov- 
ery of oil shale in Wise and Lee 
counties of Virginia were described by 
R. J. Holden, of Virginia Polytechnic 
Institute, to the American Association 
for the Advancement of Science, meet- 
ing in Richmond last week. 

Running only nine gallons of oil to 
a ton of shale, the deposits are not 
considered commercially valuable but 
nevertheless, appearing where no one 
expected any oil, they are “very inter- 
esting,” Holden said. 


Washington state proposes 
drilling regulation law 

Olympia, Wash.—A bill designed to 
provide for the regulation of drilling 
oil and gas wells in Washington will 
be presented for consideration of the 
legislature which convened here Jan- 
uary 9. 
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Illinois Developments 





New Year’s Day brings first Washington County pool. 


Olney-Preston area gets extension to northwest. 





Olney, Ill—New Year’s Day brought 
a new Illinois oil pool, the first in Wash- 
ington County, when G. H. Blankenship’s 
J. L. Dennis 1, NE SW NE 14-3s-3w, 
Pilot Knob Township, made a head and 
flowed 17 barrels in 14 minutes. Comple- 
tion of the wildcat is expected to bring 
production of between 200 and 300 barrels 
a day from the Benoist sand between 1227 
and 1239 feet. 

Dennis 1 is the first producing well in 
a county that has seen considerable wildcat 
activity in the past two years, practically 
all by independent operators. Several ma- 
jors, however, hold large blocks of leases 
in the county and Magnolia Petroleum 
Company and Shell Petroleum Corpora- 
tion have both ordered examinations of 
their abstracts on all leases in the vicinity 
of the strike. Very little acreage or royal- 
ty was available in the area last week, 
although there was a mad scramble by 
independents. 

Blankenship was securing right-of-way 
for a mile pipe line to the highway, so 
that production from the wildcat may be 
trucked. He will drill two offsets imme- 
diately, one east and one west of the 
discovery. 

One mile south of last week’s strike, 
American Seismograph Company’s Lei- 
brock 1, NW NW NW 24-3s-3w, had 
failed to find the Benoist and stopped drill- 
ing at 1294 feet. Formations had been 
running flat with the Dennis 1, leading 
operators to believe the Benoist sand pool 
extended a considerable distance south of 
the discovery. The Leibrock 1 will prob- 
ably be carried to the McClosky lime. 

Another Washington County wildcat, 
Smith et al’s H. Marquard 1, C SW 33-1s- 
5w, a mile west of Venedy, was waiting 
on cement after setting casing to three feet 
of Benoist saturation below 962 feet. There 
was some water in the hole, but it was 


believed coming from the Stein sand, 
which was barren of oil saturation. 
Olney-Preston Extension 

The Olney-Preston area of Richland 


County was given a promised extension 
when Pyramid Oil Corporation’s Ed J. 
Houser 1, SE SE SW 15-4n-10e, cored 
9 feet of McClosky saturation below 2984 
feet which is believed capable of making 
a commercial well. Three miles north of 
Olney, it is almost 3% mile west and north 
of the present proven area. Its successful 
completion will revive an area which ap- 
peared to be destined for complete lack of 
activity for the rest of the winter. Only 
two other tests were active in the area 
last week: The Texas Company’s Mrs. 
Wm. Elliott 2, 22-4n-10e, was drilling with 
rotary at 2500 feet, and Chas. Skinner 
et al’s Sylvan Iris School 1, Section 23- 
4n-10e, was below 2100 feet with cable 
tools. 

In Wayne County, C. C. Harwell’s 
Fitch 1, C N SE SE 3-1n-8e, Elm River 
Township, a wildcat, cored 16 feet of Mc- 
Closky saturation and indicates a commer- 
cial well. Bottom is at 3110 feet. 

In the recently opened Niagaran lime 
pool near Sandoval, Marion County, Max 
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ILLINOIS COMPLETIONS 








Comple- Oil Gas Dry Feet 


County tions Wells Wells Holes Drl'd 
 . Sree 1 0 0 1 2,440 
eee ae 1 1 0 0 3,010 
2 A ee 5 4 0 1 7,047 
ko I rae 16 16 0 0 24,906 
BE OS 1 0 0 1 2,822 
Lawrence . ..... 2 1 1 0 2,954 
EGO 5 saeewes 33 32 0 1 61,061 
NE Aa ne sin ae a aes 1 0 0 1 3,021 
Richland . ..... 2 0 0 2 6,336 
rrr 1 0 0 1 2,012 
bo, ee oe 2 2 0 0 6,795 
Willamson . ... 1 0 0 1 2,100 

ni 56 1 9 124,505 


Total 








Pray’s J. Langenfeld 1, SW NW SW 4- 
2n-le, Sandoval Township, was drilling at 
2200 feet. One-half mile northeast of the 
Niagaran discovery Southwestern Oil & 
Gas Company’s Benoist 21 should be the 
second completion in that new area. The 
discovery topped the lime at 2920 feet. 


Jefferson County Busy 

Jefferson County activity is picking up 
in the wake of recently successful wildcat 
completions. A dry hole at Magnolia Pe- 
troleum Company’s Langa 1, SW SW SE 
27-2e-2e, at 2868 feet is not curbing activ- 
ity in the Roaches pool opened late in 
November by that company’s J. T. Harvey 
1. Offsetting Beaver et al’s Ejichman 1, 
the second producing well in this pool, 
Magnolia Petroleum Company’s Oslager, 
Section 28-2s-2e, was drilling at 1900 feet; 
the same company’s Rutkowski 1, Section 
28-2s-2e, set pipe to 2173 feet after coring 
Rosiclare between 2203 and 2220 feet and 
McClosky lime from 2253 to 2260 feet, 
bottom at 2273 feet, and Beaver et al’s 
Eichman 2 was setting casing after coring 
both Rosiclare and McClosky pay with 
bottom at 2284 feet. The Eichman 1 is shut 
down most of the time for lack of storage, 
and what little oil is moved is trucked 
from the lease. 

Benedum-Trees Oil Company’s_ Inter- 
state Coal Company 1, NE NE SW 9- 
4s-2e, deepest test to be undertaken in Jef- 
ferson County, was abandoned at 4422 feet. 
Niagaran lime saturation was not found. 

Transwestern Oil Company’s Casner 1, 
NWC SW 9-2s-le, north of Harvey 1, 
drilled to 2272 feet and cemented casing at 
2268 feet. When plugs were drilled, there 
was no show, and the test will be perfo- 
rated at the Rosiclare from 2140 to 2153 
feet. This test encountered the Glendean 
at 1582 feet, the Benoist at 1955 feet, the 
St. Genevieve at 2113 feet and the Fre- 
donia at 2206 feet. 


Watch Extension Attempt 


Bowden & Sandefur’s B. E. Martin 2, 
SW 10-2n-2e, less than a mile west of 
Salem, Marion County, was fighting water 
after a second acid treatment. Watched as 
as a possible north extension to the Lake 
Centralia-Salem pool, an electric test re- 
vealed the water to be coming from a high 
er strata and the well was recemented. It 
cored an excellent McClosky saturation. 
Hull, Stouffer & Boughter’s Martin 1, first 
well to be drilled on the 57-acre lease, 
was waiting on cement after casing had 





been cemented three times in an effort to 
shut off water. 

Among important wildcat starts of the 
week were W. O. Allen’s test on C NW 
NW NE 23-12n-5w, Montgomery County, 
which will be carried to the Trenton at 
about 2500 feet, if necessary, and Union 
Production Petroleum Company’s Mahan 
1, NEC SE 8-4n-3e, Fayette County. 

In the Russellville Township gas field of 
Lawrence County, H. A. Stiles’ Haughton 
4, NW SE 12-4n-llw, was brought in 
with an initial gauge of 20,500,000 cubic 
feet a day for the pool’s thirteenth well 
and second largest gasser. It penetrated 
the Buchanan pay sand only 15 inches 
when it was necessary to stop drilling to 
avoid the danger of a blowout. Total 
initial production of wells completed in 
this area, all within the past few months, 
is about 183,000,000 cubic feet. 

Carter Oil Company last week obtained 
the lease on 12.5 acres of land owned by 
the city of Mattoon, Coles County, in that 
municipality's waterworks district. Pay- 
ment of $2,000 was made for the lease. 


“Industry must prove it 
can meet problems,’”’—Clapp 


Speaking before the semi-centennial 
meeting of the Gceeological Society of 
America meeting in New York last week, 
Dr. Frederick G. Clapp, petroleum geolo- 
gist, declared the oil industry must be pre- 
pared to prove that it can meet its own 
problems if the industry is to escape goy- 
ernment ownership. 

The problem, he declared, concerned 
every geologist in the profession and all 
educational institutions teaching geology, 
as well as oil executives. 

“Oil producers may go forward without 
fear either of overproduction or of short- 
age if there is better co-ordination among 
professional men, universities, operators 
and accredited government officials in soly- 
ing inequalities of visible supply and 
changing demand, inequable regulation, 
taxation, variable social conditions, and 
making our national sources of supply 
physically, economically and __ politically 
secure for generations to come,” he said. 

“In a_ scientifically Facist state it is 
probable that an arbitrary allotment would 
be made of the number of young men who 
must study paleontology, seismology and so 
forth, based on the outlook for oil reserves 
and the number of individuals working in 
stated specialties. Although such an edict 
might settle some difficulties, let us hope 
that Americans will refuse to consider any 
such government regimentation. 


Synthetic Products Costly 

“We must look ahead since we always 
have too much oil or too little. Chemists 
tell us that the manufacture of substitutes 
is feasible in any one of several directions 
—hydrogenation from coal, shale or vege- 
table matter, and polymerization of gases. 
Oil has successfully been made from coal 
in Germany and in Great Britain, but at 
prohibitive cost; such methods will not be 
needed until a great emergency causes an 
unexpected shortage not replaceable by 
drilling. 

“Since the petroleum industry continues 
to advance technologically, a dangerous 
shortage may not come from a normally 
declining trend of production or upward 
trend in consumption; but may be due to 
unexpected conditions, such as a great wat. 
Conversely, the oil business conceivably 
might be ruined through some unexpecte 
discovery, if this made the use of petro- 
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Jeum unnecessary. Until a serious unfore- 
seen emergency arises the periods of over 
and under supply will alternate with each 
other and maintain a similar social and 
economic problem to the present one. 

“The probability that we may be faced 
at some time with a termal shortage within 
a few months after floundering in an ap- 
parent surplus should be emphasized. If 
we consider the relatively great reserves 
known when the Cushing field in Okla- 
homa was discovered in 1912, we may re- 
call that an actual shortage emerged in less 
than five years.” 


Large Oriskany sand gas 
well for Allegany County 


Pittsburgh, Pa—G. L. Cabot, Inc’s 
Empire-Rogers 1, Alma Township, Al- 
legany County, New York, was com- 
pleted at 4924 feet with a gauge of 
18,000,000 cubic feet of gas daily and 
an initial rock pressure of 600 pounds. 
Casing was carried to 4876 feet after 
the Onondaga was topped at 4864 feet. 
The Oriskany sand, producing horizon, 
was topped at 4906 feet. No other com- 
pletions were recorded in the New 
York-Pennsylvania deep sand gas area. 

In the vicinity of Belmont Quad- 
rangle Drilling Company’s R. M. Wil- 
cott 1, wildcat which a week ago opened 
anew Oriskany sand gas pool in Shar- 
on Township, Potter County, Pennsyl- 
vania, the Allegany Gas Company was 
moving in materials for the Dickerson 


1 and the New Penn Development 
Company has located the Gorton- 
Kemp 1. 


The unfavorable market situation is 
holding operations in the old Alle- 
gany field to a low level. Companies 
active, and the number of tests drilling, 
are: 

A. C. A. Oil Company, 1; Bradley 
Producing Corporation, 2; Bradley & 
Streeter, 1; Chestnut Oil Company, 
Shaner & Wakefield, 1; Cleveland Oil 
Company. Inc., 1; Ebenezer Oil Com- 
pany. 1; Forest Oil Company, 3; Grav 
Oil Comnanv, 1; H. W. Patterson, 2; 
Porge Oil Company, 1; Shamrod Oil 
Company. 1; Trio Oil Company, 1; and 
Wilson Oil Company, 1. 


NEW YORK COMPLETIONS 








Comple Oil Gas Dry Feet 

















District ____tions Wells Wells Holes Drl'd 
New York-Pennsyl- : 
vania Gas 1 0 1 0 re 
Allegany 1 0 1 0 4,866 
Steuben | ere 2 0 1 1 9,098 
 . are 4 0 3 1 13,964 
PENNSYLVANIA COMPLETIONS 
; Comple Oil Gas Dry Feet 
District =—S—_—sittions Wells Wells Holes Drl'd 
Bradford . ..... 16 16 0 0 
Bradford* . ... 2 2 0 0 
Middle District.. 2 1 0 1 
Butler-Armstrong 1 1 0 0 
Greene County.. = 0 3 0 
eee 24 20 3 


*Water (pressure) wells. 














WEST VIRGINIA COMPLETIONS 


Comple- Oil Gas Dry _ Feet 


County = tions Wells Wells Holes Drl'd 
Calhoun. ...... 1 0 0 1 2,000 
anes 3 0 2 1 5,633 
Kanawha . ..... 4 0 4 0 20,347 
ret 1 0 0 1 1,935 
aan 1 1 0 0 2,371 
Wetzel SS Tae 2 0 1 1 5,140 
et a 0 0 656 
Total 
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Kentucky Fields 





Well on horseshoe bend of Ohio river has oil show. 


Core indicates Bethel sand productive under McClosky. 





Owensboro, Ky.—A. A. Douglas et 
al’s J. Rankin Jr. 1, on the horseshoe 
bend of the Ohio river just opposite 
Evansville in Henderson County, cored 
McClosky lime below 2442 feet with a 
showing of oil. Bottom is at 2471 feet 
and the well is awaiting an electric 
test. If a commercial well is not in- 
dicated at its present depth, the wildcat 
will be rigged up with heavier machin- 
ery to be drilled to the Devonian. 

Additional indication that a Bethel 
sand pool exists under at least part of 
the McClosky lime pool of Henderson 
and Daviess counties was given Janu- 
ary 3 when J. C. Ellis et al’s K. A. 
Jones 2, in the southeast section of the 
pool, extracted a bleeding core from 
that formation at 1700 feet. The well 
is 1%4-mile west of the Birk City Oil 
Company’s Pitt (Rash) 2, which a week 
ago started flowing natural when the 
Jethel sand was penetrated with cable 
tools, and %4-mile west of the C. T. 
Blackwell 1, which opened the pool last 
April and launched a development cam- 
paign that has since brought 100 new 
producers. 

The Jones well found the Jones sand 
dry, although No. 1 on this tract was 
completed in that formation and is 
producing 1,000,000 cubic feet of gas 


a day. Drilling was to be continued 
to the McClosky. 
During the week, chances of sand 


production at Pitt 2 were ruined when 
a nitro shot brought water into the 
hole from above and below the Bethel. 
Operators are fishing for a lost drill 
stem, after which the test will be car- 
ried to the McClosky. 

In the Reed area between the Birk 
City and Spottsville pools of Hender- 
son County, Cooper, Acos & Cooper’s 
Ruggles 1 was setting casing below 1700 
feet to shut off water that has been 
pouring into the hole. 

One mile southwest of Spottsville, 
M. T. Gubbs et al’s T. Cooksey 1, near 
Highway 60, had derrick up and was 
to start drilling this week. The test 
will be drilled by Fitzpatrick & Hayes 
Drilling Company. 

Gulf Refining Company’s L. W. 
Schmetzer 1, seven miles west of Madison- 
ville, Hopkins County, was being 
cleaned out after a shot in the Mc- 
Closky. If the test is not satisfactory 
at this formation, several sands passed 
through by the wildcat will be given 
similar treatment. 


Masonville Extended 


In the new Daviess County McClosky 
lime producing area, opened recently 
by George S. Engle’s Howard 1, near 
Masonville, Brenner & Adams’ R. E. 
Jackson 7, first test on this farm to 
be carried to the lime, encountered Mc- 
Closky pay at 1161 feet and is an esti- 
mated 150-barrel producer. It provides 
a considerable extension to the pool. In 
the same area Mecca Oil Company’s 


KENTUCKY COMPLETIONS 


Comple Oil Feet 


Gas Dry 

County tions Wells Wells Holes Drl'd 
Breckenridge ... 1 0 0 1 920 
ae 5 2 0 3 1,197 
COlGwer « <cene 1 0 0 1 808 
ee 2 2 0 0 2,875 
Ee 1 0 1 0 1,461 
Hancock . ..<«. 3 1 0 2 1,850 
Henderson ..... 5 5 0 0 9,032 
DS «  4.wacmie ace 1 0 0 1 1,500 
Ce Seu wanes 2 1 0 1 1,223 
Pee. « ¢ewkeee 1 1 0 0 409 
WOMGGGE ¢  senssc 1 0 0 1 1,042 

ic) Ga 12 1 10 22,317 


M. Jackson 1 indicates 100-barrel pro- 
duction from the McClosky. 

The first test in the Scuffletown sec- 
tion of Daviess County will be W. H. 
Parks et al’s O. G. Letcher 1, to be 
drilled by the Palmer Drilling Com- 
pany on a 518-acre tract. It will be a 
rotary test to the McClosky, expected 
at about 2200 feet. 

Fred Phillips’ Shearn Coal Company 
1, 14 miles south of Central City near 
selton, Muhlenberg County, was test- 
ing an unusually heavy Jett sand satu- 
ration at 1200 feet. If the test is not 
satisfactory, the wildcat will be carried 
down with tests of the Bethel, Barlow 
and Cunningham sands to be made be- 
fore the McClosky lime is reached. 


Knox County wildcat near 
objective Silurian 


Evansville, Ind.—Coring the lower 
Devonian at 3385 feet, Parshall-Graham 
Oil Company’s M. J. Simpson 1, SW 
NE NW 23-1n-10w, Johnson Township, 
Knox County, remained Indiana’s most 
closely watched wildcat last week. 
Progress was slow as the test neared 
the top of the Silurian, where satura- 
tion is expected. 

The deep test will probably not be 
carried below the Silurian, as two and 
possibly three commercial saturations 
were believed passed through. An elec- 
tric test is scheduled when drilling 
stops, unless heavy production is ob- 
tained at the Silurian contact. 

Sole new start of the week in south- 


ern Indiana was L. L. LeMoine & J. 
Ervin Taylor et al’s Prudential Life 
Insurance Company 1, NE SW NW 


7-7s-7w, Spencer County, 314 miles west 
of Richland, which had surface casing 
set at 109 feet and was preparing to go 
ahead with rotary tools. 

Watched as a possible one-mile easter- 
ly extension into Vanderburgh County 
of the Sun Oil Company pool on Heus- 
ler Dome, Posey County, J. B. Bond’s 
Fred J. Keck 1, C 6-7s-1lw, was drilling 
below 1000 feet. In this area, Sun Oil 
Company’s Schroeder 1 cored 12 feet 
of Walkersburg sand saturation to in- 
dicate the 12th well for the pool. Der- 
rick has been erected for the Schroeder 


2 about 700 feet due north. Drilling 

tools were being moved in _ and 
rigged up. 
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West Texas Fields 





Keystone field production being extended mile north. 


New work authorized indicates general drilling increase. 





Midland, Texas.—Expansion of the 
Keystone field, Winkler County, one 
mile to the north was in prospect the 
past week when Sid Richardson et 
al’s Keystone-Sun 1, SEc PSL Section 
4, Block 77, encountered adequate oil 
sand to make a producer before drill- 
ing into water at 3430-39 feet. Bailing 
test at 3442 feet averaged a bailer of 
sulphur water hourly. This outpost was 
rated at 1% to 2 barrels of oil hourly 
from sand at 3377-84 feet. It is more 
than 100 feet higher structurally than 
an old failure drilled by Sun Oil Com- 
pany one mile to the west. 

Two projected Ordovician tests for 
the Sand Hills field Crane County have 
followed the recent completion of a 
productive oil-and-gas well on _ the 
southeast edge of the deep area. Gulf 
Oil Corporation is clearing location 
for Waddell et al 10, near C SE NE 
PSL Section 7, Block B-27. The com- 
pany has made location for Tubb 16, 
an east offset and on the tract bearing 
the discovery well, which is owned 
jointly with Cranfill Bros. and the Rob- 
ert Penn Estate. 

Andrews County recorded a wildcat 
failure when Rogers & Rogers’ Univer- 
sity 1-B, C SW Section 20, Block 9, 
encountered sulphur water in drilling 
to 4431 feet. 

Gulf Oil Corporation’s Swenson 1-B, 
northeastern Garza County’ wildcat, 
produced considerable water with a 
show of oil when tested through cas- 


WEST TEXAS COMPLETIONS 

















County Comple- Oil Gas Dry Feet 
and Field tions Wells Wells Holes Dr’ld 
Andrews: 

ee 1 1 0 0 4,276 
Crockett: 

Crocmett . ... 1 1 0 0 1,412 
Culberson: 

Wildcat ...... 1 0 0 1 3,507 
Ector: 

ee ss viacewe 8 3 0 0 12,802 

Goldsmith . .. 2 2 0 0 8,355 

SOPGOR . c2s0% 1 1 0 0 3,650 

North Cowden. 1 1 0 0 4,389 
Gaines: 

Seminole . .... 1 0 5,287 

Wasson. ..... 4 4 0 0 19,980 
Hockley: 

Slaughter .... 1 1 0 0 4,985 
BUOWOrG. . wciuse 3 3 0 0 8,597 
PE 6. vikwee ok om 3 3 0 0 5,801 
Pecos: 

Peyton . ssc. 2 2 0 0 4,102 

Pecos Valley... 1 1 0 0 1,875 
Reeves: 

MEMOS ~ cess 2 0 0 1 5,985 
Taylor: 

Wildcat . ....1 0 0 1 2,504 
Tom Green: 

. i ae 0 0 1 1,438 
Upton: 

McCamey .... 3 3 0 0 6,848 
REE 1 1 0 0 1,870 

Total vTryrre | | 28 0 4 107,663 








WEST CENTRAL TEXAS COMPLETIONS 








Coimple- Oil 





County Gas Dry Feet 

and Field tions Wells Wells Holes Dr'ld 
ay eee 9 5 0 4 11,044 
Callahan ....... 4 2 0 2 3,217 
ere 1 0 0 1 1,987 
Comanche. ..... 5 2 0 3 2,878 
eee 2 ( 0 2 7,430 
Palo Pinto ...... 1 1 0 0 1,758 
Shackelford . ...11 } 0 7 19,323 
Stephens . ...... 1 1 0 0 3,542 

ME, Gi wen'c ets 34 15 0 19 49,179 








64 


ing perforation at 6785-94 feet. The shot 
holes have been cemented and perfora- 
tions will be made at the 6762-70-foot 
level. The well made pipe line oil for 
a brief period before developing an 
excess of water from perforations at 
7327-34 feet. 

Humble Oil & Refining Company’s 
Matador 1, Dickens County wildcat, 
developed a fishing job in broken lime 
and shells at 3620 feet. Brown lime 
was logged at 2092-2102 feet. 


New locations authorized for West 
Texas fields at the start of the new 


year indicates a gain in operations. The 
Payton and Pecos Valley semi-shallow 
areas, centering on the Ward-Pecos 
County line, are heavy contributors of 
new work. 

The North Cowden field, Ector Coun- 
ty, is registering a revival on the north- 
east edge following completion of 
Broderick & Calvert’s Holt 1 for a 
potential of 2300 barrels after nitro shot 
at 4365 feet to become one of the larg- 
est wells in the field. 

Gulf Oil Corporation has authorized 
eight new wells for its Goldsmith field 
leasehold, having completed five wells 
the past week. The Wasson and Ben- 
nett fields are certain to continue to set 
the pace on new activity in the north 
portion of the Permian basin. 


Avoca townsite well 


develops water flow 


Abilene, Texas.—Prospective drilling 
boom for the Avoca Townsite, north- 
eastern Jones County, Palo Pinto lime 
area, receded when Fred Browning et 
al’s School Lot 1 developed water after 
flowing several heads of oil from sat- 
uration at 3287-3305 feet. It is nearly 
one mile west of the discovery and is 
lower structurally. 

Completion of a flowing producer in 
the deeper pay zone of the north ex- 
tension of the Noodle Creek field was 
promised by Humble Oil & Refining 
Company’s Bickley 1, NW SE SE T&P 
Section 50, Block 18. The well flowed 
by heads from sandy lime at 3106-3108 
feet, having deepened from 2481 feet 
and the production has been killed to 
lower casing. It is northeast of a 
pumper completed last October by The 
Texas Company at 3152 feet. 


Intercoast buys part of 


Eppenauer properties 

One of the largest sales of West 
Texas Permian Basin and _ Central 
Texas producing properties recorded in 
recent months was concluded in Dallas 
December 31, when A. R. Eppenauer 
of Jeff Davis County. Texas, formerly 
of San Angelo and Fort Worth, sold 
to Intercoast Petroleum Corporation 
of New York and Los Angeles for $1,- 
900,000 a group of oil and gas produc- 
ing properties in those areas. 

The 64 producing wells on 31 sep- 
arate leases comprising 2915 acres con- 


veyed are situated in Loving, Ward 
Ector, Upton, Crockett, Coleman and 
Shackelford counties, Texas. Total po. 
tential production of the wells aggre. 
gated 18,732 barrels daily as of Decem- 
ber 1, 1938, with a total daily allowable 
of 1355 barrels. In addition to the oj] 
production, certain natural gas and gas. 
oline production was included. The 
deal called for a one-fourth minera] 
reservation to the oil in place. 

Eppenauer still holds producing 
properties in Lea County, New Mexi- 
co, in the Yates Pool of Pecos County 
and in Young County, Texas, and a 
group of undeveloped properties, prin- 
cipally in West Texas. 

Management of the properties ac- 
quired by Intercoast will be vested in 
J. A. MacDermott, vice president, and 
formerly in the Los Angeles office of 
that concern. Edward E. Duffey of 
Monahans, Texas, a former Eppenauer 
employee, has been appointed superin- 
tendent of production. 


Heaving shale studied 
by cooperative group 


A meeting of petroleum engineers, oil 
comnany representatives and others was 
held in Houston January 6 to continue 
discussion of the cooperative investigation 
of the heaving shale problem. The first 
meeting was held in Houston last August, 
and at that time a permanent organization 
was planned. H. H. Power, professor of 
petroleum engineering at the University of 
Texas and permanent chairman of the 
movement to study the heaving shale prob- 
lem, presided at the meeting last week. 

The University of Texas, cooperating 
with the group in the work, has compiled 
a complete line of references from the 
mass of data submitted by the various oil 
companies and publications, and presented 
at the meeting an impressive mimeo- 
graphed summary of heaving shale expe- 
riences and opinions. The university also 
offered a suggested classification of di- 
visions, as follows: 


1. Regional Studies 
a. Trends 
b. Tectonics 
ec. Structures 
2. Types of Heaving Shale 
a. Lithological Composition 
b. Chemical Composition 
c. Physical Properties 
3. Causes of Heaving Shale 
A. Natural Causes 
a. Inclination of Strata 
Processes 
b. Hydration of Bentonitic 
ec. “Plastic Flow” at Depth 
d. Gas or abnormal salt water pressure 
B. Artificial Causes 
a. Excessive Pressure Differentials De- 
veloped 
b. Negligence 
ec. Operating and Mechnical 
d. Miscellaneous 
4. Combating Heaving Shale 
a. Drilling Muds 
1. Heavy Muds 
2. Chemically Conditioned Muds 
b. Mechanical and Operational 
ce. Miscellaneous 


and Uplifing 


Shales 


The suggestion that all heaving shale 
samples be sent to a central testing bureau 
or agency for classification was well re- 
ceived. G. E. Cannon, Humble Oil & Re- 
fining Company; J. V. Henst, Gulf Oil 
Corporation; and E. W. Louden, Pure Oil 
Company, were named as a committee to 
study a logical approach to the heaving 
shale problem. 

Part of the discussion centered around 
the possibility of obtaining funds for re- 
search from oil companies interested in 
solving the heaving shale problem. 

The chairman announced that another 
meeting would be called in February. 
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North Texas Developments 





—_—_— 


High gravity Strawn sand field found near Nacona. 


Plan several Ellenberger tests for Muenster area. 





—_— 


Wichita Falls—The search for deep 
production around the town of Nocona, 
Montague County, carried on at intervals 
for 15 years, yielded a new high gravity 
oil “roducing area January 4 from sandy- 
lime tentatively identified as the lower 
Strawn. 

The discovery was made by Rogers & 
Rogers, Oklahoma City, and associates’ 
om. E. Burnett 1, Jacob Lenow Survey, 
A-433, mile west of the townsite, flowing 
87 barrels of 41.8 gravity oil natural in 
3% hours through open tubing after swab- 
bing and washing drilling mud from the 
hole. Production is from the 4645-56-foot 
horizon, with 434-inch pipe cemented at 
4640 feet. Top of the Canyon was called 
at 1790 feet. 

Burnett 1 is located 1678 feet from the 
north and 1012 feet from the east lines of 
the survey on a block originally assembled 
by L. S. Youngblood, R. L. Foree et al. 
The latter assumed a 4200-foot depth con- 
tract, and landed 7-inch pipe at 4139 feet 
last November to test oil saturation at 
4139-45 feet. Production test yielded 3500 
feet of salt water with scum of oil in 6 
hours. The hole was plugged back to 3850 
feet in the casing to await orders. In the 
meantime, Rogers & Rogers, who held pro- 
tection acreage, contracted to deepen the 
hole to Ellenberger. Stanolind Oil & Gas 
Company, large lease owner in the imme- 
diate area, contributed $4000. Deeper drill- 
ing revealed oil shows at 4149-92 feet and 
4337-51 feet. 


Earlier Efforts Failed 

Earlier prospecting in the Nocona area 
failed to penetrate the lower Strawn se- 
ries. Gulf Production Company launched 
the deep search in October, 1923, on a 
4000-acre block, centering to the east and 
south of the town. The company’s L. Ben- 
ton 1 logged oil show at 2125-38 feet, and 
cemented pipe at 3364 feet to test satura- 
tion in the lime with negative results. Shale 
break at 3419-25 feet was followed by 40 
feet of saturation with water in the bot- 
tom. The test was abandoned in water at 
3908 feet. M. E. Benton 1, half mile due 
west, was abandoned in water at 3535 feet, 
and L. Benton 2, quarter mile east of the 
original prospect, used cable tools below 


NORTH TEXAS COMPLETIONS 











County Comple- Oil Gas Dry Feet 

and Field tions Wells Wells Holes Dr’ld 
| are 2 1 0 1 1,981 
Cooke: 

ee 1 0 0 4,934 
Wichita: 

2 eee 2 1 0 1 7,957 

Miscellaneous . 1 0 0 1 1,520 
Wilbarger: 

Castleberry ... 2 1 0 1 7,020 
7 1 0 0 1 984 

Total . 


ery ys 9 4 0 5 24,396 


_—_——_ 


T 





EXAS PANHANDLE COMPLETIONS 


Comple- Oil Dry Feet 


County Gas 
and Field tions Wells Wells Holes Dr’ld 
ae 3 3 0 0 8,799 
Hutchinson { 4 0 0 12,029 
|S 7 7 0 0 20,828 
=— — = —__— ne ————= 
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2833 feet, and was carrying a hole full 
of water when plugged June, 1925, at 3933 
feet. T. W. Eason and Grisso Royalty 
Corporation’s E. A. Jordan 1, T. R. Jack- 
son Survey, A-394, latest test for this 
original deep prospecting sector, was aban- 
doned July, 1936, at 4007 teet. 


Ellenberger Tests Planned 

Several new tests are to be authorized 
shortly for the new Ellenberger lime area 
uncovered last month by Whitfield, Pear- 
son and Grimes’ B. Voth 2, several miles 
south by west of Muenster, Cooke County. 
The well flowed 500 barrels of 38.9 gravity 
oil in 10 hours through casing from sat- 
uration at 1788-93 feet to become one of 
the largest wells in the county. Owners 
are promised a pipe line connection. Sin- 
clair Prairie Oil Company is due to make 
location shortly for a 5000-foot test to be 
drilled on the F. C. Beattie 1960-acre 
lease, T. Spears Survey A-915, centering 
4 miles north of Gainesville. 

British-American Oil Producing Com- 
pany’s F. C. Green 1, first Canyon pro- 
ducer in Baylor County, responded to 
treatment with 3000 gallons of acid De- 
cember 30 by swabbing 25 barrels of oil 
and 15 barrels water hourly. It was pre- 
viously rated as a 20-barrel pumper from 
sandy-lime, identified as the Home Creek 
member of the Canyon, at 2579-92 feet 
after plugging back from water at 2635 
feet to 2605 feet. The company is sched- 
uled to start work shortly on a nearby 
site that will fulfill a 5000-foot depth con- 


tract assumed in acquiring the large lease 
block. 
Foard County’s single wildcat being 


drilled by C. F. Fleetwood, Kaufman and 
others on the P. Owens land, NWe H&TC 
Section 455, Block A, was slated to com- 
plete the 5000-foot depth contract late last 
week. No shows of any consequence were 
logged. The Canyon zone, topped at 3827 
feet, was dry. 

Petroleum Producers Company and Con- 
tinental Oil Company’s Finkler 1, south 
offset to their discovery oil producer of 
the Asylum pool, southeastern Wichita 
County, tested water when casing was per- 
forated at 4712-23 feet opposite saturation 
that vielded oil and water on drill stem 
test. The hole is bottomed at 5123 feet, 
with 7-inch pipe cemented at 5089 feet. 
Perforations have been cemented to try 
for a completion in the Bend lime, which 
is the source of production for the dis- 
covery. 

11 K-M-A Locations 

The K-M-A deep field entered the new 
year with a base allowable of 25,656 bar- 
rels daily from 861 wells. Actual produc- 
tion is considerably below this level due 
to the 5-day production rule, and the en- 
forcement of pipe line proration by two 
of the crude purchasers. Eleven new loca- 
tions were authorized the past week. The 
field has 18 tests in process of completion 
or awaiting proration gauge and pipe line 
connection and 11 tests drilling with rotary 
above the Strawn pay. 

Pitzer & West and Lion 


Oil Refining 


Company’s Bullock 1, J. P. Hume Survey, 
Young County, flowed 150 barrels of pipe 
line oil on the first hour when tested in 
Marble Falls sand at 4338-39 feet, with 
5-3/16-inch pipe at 4169 feet. It is an east 
offset to the Brazos-Young Corporation’s 
Wray 1, discovery well for the area, and 
is the third completion. 


Phillips buys Crosbie 
plant at Holdenville 

The former J. E. Crosbie, Inc., gaso- 
line plant west of Holdenville, Okla- 
homa, has been purchased by Phillips 
Petroleum Company for conversion 
into a booster station. It was construct- 
ed four years ago when the Church-lot 
pool was being developed. 


East Texas Fields 


Contract for drilling 
14. wells at Joaquin 








Shreveport.—Portex Oil & Gas Com- 
pany is reported to have let contract 


for 14 Glen Kose lime tests for the 
Joaquin field, Shelby County, Texas, 
the tests to be drilled in 1939. Cliff 


Nixon, contractor, is reported to have 
secured the contracts. Portex who ac- 
quired H. A. Stebbinger’s discovery 
well and surrounding acreage have 
about 2000 acres of holdings. 

Portex’s new re-cycling plant at Joa- 
quin is processing 1250 barrels of dis- 
tillate daily from two of the three gas- 
distillate wells in the field, with a re- 
covery of .58 of a gallon per thousand 
cubic feet of gas, the stripping being 
such as to leave considerable distillate 
in the gas to be recycled into the 
ground for molecular attraction. 

Pundt and associates’ Pickering Lum- 
ber Company 1, W. M. Snider Survey, 
Joaquin’s first oil well, and first of a 
contemplated 10-well program in that 
field, has been tied into by The Texas 
Pipe Line Company which is trans- 
porting the production to a tank farm 
a few miles away. The well is produc- 
ing an average of 528 barrels of 47.4 
gravity crude daily. 

Four additional wells will be drilled 
immediately as a result of a half-mile 
southwest extension of the Cass Coun- 
ty part of the Rodessa field across the 
line into Marion County by Harry 
Hanbury and Red Iron Drilling Com- 
pany’s Davis 1, W. R. Meyers Survey, 
which gauged 483 barrels in 24 hours 
through 12/64-inch choke. 





EAST TEXAS FIELD COMPLETIONS 
Comple- Oil Gas Dry Feet 
_ Area tions Wells Wells Holes Drl'd 
BAM «caked atau 5 5 0 0 18,566 
i Pee ee 7 7 0 0 25,574 
Longview Fea 4 i 0 0 14,602 
Ga a we waka 16 0 0 58,742 


EASTERN TEXAS COMPLETIONS 
(Outside East Texas Field) 


Feet 


County Comple- Oil Gas Dry 


and Field tions Wells Wells Holes Dr'ld 
Anderson: : 
a 0 1 0 4,022 
Cass: 
MOGOGEE «. icrsas J 1 0 0 5,990 
Cherokee: 
_ Rusk . ....... 1 0 0 1 5,219 
| ra 3 1 1 1 15,231 





Southwest Texas Fields 








Nueces County deep test plugging back from 13,728 feet. 


Sun field in Starr County is extended in two directions. 


Longhorn field, Duval County, has new productive sand. 





Corpus Christi—The first week in 
January has been marked by a new 
field discovery in this area for a num- 
ber of years—but this year this was not 
the case. However, the declining wild- 


catting campaign saw a revival with 
several key operations being com- 
menced., 


The prime disappointment of the new 
year was Union Producing Company’s 
Minnie Brown 1, in the Agua Dulce 
field, Nueces County, which was halted 
at 13,728 feet and was preparing to com- 
plete at upper levels. The well has been 
one of the most important heaving- 
shale operations in history. 

H. H. Howell has taken a farm-out 
from Magnolia Petroleum Company 10 
miles north of Alice in Jim Wells Coun- 
ty and has started two tests, one to 
3800 feet and another to 6750 feet. Both 
tests are on the Wright tract, and on 
a key geophysical prospect. 

In the southern part of the county, 
Magnolia Petroleum Company contin- 
ues to uncover new distillate sands in 
La Gloria area, not yet on regular pro- 


SOUTH TEXAS COMPLETIONS 
SAN ANTONIO DISTRICT 





County Comple- Oil Gas 


Dry Feet 

C and Field tions Wells Wells Holes Dr'ld 
Bexar: 

Wildcats ... 1 1 0 0 1,198 

You Ormy .... ] 1 0 0 719 
Caldwell: 

SP « seeee - 1 0 0 2,304 

Branyon eo a 1 0 0 2,219 

Wainut Creek.. 1 0 0 1 1,477 

err: 

Wildcats ..... 1 0 0 1 5,677 
Kimble: 

Wildcats . .... 2 0) 0 2 3,355 

Ga bb &00s % 8 4 0 4 16,949 

CORPUS CHRISTI DISTRICT 

Aransas: 

McCampbell .. 1 1 0 0 7,224 

ee: 

Tulsita 1 0 0 1 3,581 
Jackson: 

Coraeue . =... 1 1 0 0 2,699 

West Ranch .. 1 1 0 0 5,127 
Jim Wells: 

i. set aewe 2 1 0 1 5,388 
Nueces County: 

Wildcats . 1 0 0 1 7,025 

ne 2 an 6 ae sa 1 1 0 0 4,760 

Clara Driscoll. 1 1 0 0 5,514 

Turkey Creek 1 0 0 1 4,216 

Agua Dulce ... 1 1 0 0 5,065 

Luby - 1 1 0 0 5,068 
Refugio: 

Ba SOOO 0 se00 1 1 0 0 6,363 

ee 1 1 0 0 6,215 
San Patricio: 

McCampbell .. 2 2 0 0 14,855 

Plymouth ..... 1 1 0 0 5,619 

E. White Point 4 H 0 0 22,466 
Victoria: 

McFaddin .... 2 2 0 0 8,797 

ee . «es by 1 1 0 0 5,495 

Totals Jnaseoue 20 0 4 125,447 

LAREDO DISTRICT 

Duval: 

Hoffman . .... 3 3 0 0 8,388 

Casa Blanca. . 1 1 0 0 1,179 

Fitzsimmons .. 1 1 0 0 4,440 
La Salle: 

1 oT! a | 0 0 1 4,206 
McMullen: 

a 3 3 0 0 4,641 
Zapata: 

Whidcats ..... 1 0 0 1 1,365 

Comitas . .... 1 1 0 0 1,036 

WOUNae  s vecoce 11 9 0 2 25,255 
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duction. Sam Maun 1, was coring below 
6110 feet after a drill-stem test at 6071- 
83 feet recovered 35 feet of distillate 
and showed 950 pounds working pres- 
sure in 12 minutes. 

Seaboard Oil Corporation’s Wright 
2, 4650 feet west of the new Riverside 
field, Nueces County, was below 2500 
feet and should have the first sands 
during the week. About 8500 feet west 
and south of the discovery well of this 
field, Heep Oil Corporation and South- 
west Oil Corporation are moving in for 
G. W. Smith 1, Tract 9, which will be 
carried to 7000 feet or production. 

McCampbell field of Aransas and San 
Patricio counties continues to be the 
most active spot along the South Texas 
Gulf Coast as more than a score of 
rigs are running. The week saw several 
completions in the 7100-foot sand with 
a like number of new wells being com- 
menced. 

No gauge was available late in the 
week in Hewit and Dougherty’s Rooke 
2, which extended the LaRosa field, 
Refugio County, more than a mile to 
the southwest in the 6300-foot zone. 
The well had the sand section at 6312- 
65 feet. 

Hiawatha Oil & Gas Company’s Roe- 
mer 2, northeast of Seadrift in Cal- 
houn County, was being tested through 
perforations at 7829-53 feet. The test 
had been drilled to 10,015 feet, plugged 
of tests at 


back and made a series 
various levels, but showed mud or 
salt water. 


Magnolia Petroleum Company add- 
ed another %4-mile to the west of its 
West Ranch field in Jackson County 
and moved over for another outpost the 
same distance to the west. Mrs. Nan- 
nie West A-6 cored the sand from 5083- 
5127 feet and set casing at 5117 feet. It 
flowed 298 barrels of crude per day 
through 3/16-inch choke under pres- 
sures of 610 pounds on tubing and 750 
pounds on casing. The well showed no 
water and a gas/oil ratio of 138 cubic 
feet to 1 barrel of crude. 


Longhorn field has two sands 
and extends in two directions 


Laredo. — Longhorn field of Duval 
County, proved as a two-sand produc- 
ing area, had two extensions in process 
of completion as the week closed. One 
was northeast of production, while the 
other was adding an oil zone to the 
southwest. 

M. M. Miller’s Fee 1, %4-mile south- 
west of the field, was waiting on ce- 
ment after setting casing at 4911 feet. 
It previously had shown for an oil 
producer at 4037-46 feet. Hiawatha Oil 
& Gas Company’s Miller 4, northeast 
outpost to the pool, was cleaning into 
pits at 4908-18 feet. 





A second producer was being finished 
in the North Killam area of Webb 
County as Dover and associates’ Guer- 
ra 1, west offset to the discovery, 
showed for an oil producer through 
perforations at 2021-34 feet. 


Phillips fails to exercise 
McAllen area option 


McAllen, Texas.—Official announce- 
ment has been made that Phillips Pe- 
troleum Company’s option covering 
13,000 acres of leases in the McAllen 
district will not be exercised but that 
the company will default its $50,000 to 
$75,000 option posting to R. E. Harding, 
McCollum Exploration Company and 
associates. The original deal reportedly 
involved approximately $300,000 in cash 


and oil payment exceeding $1,000,000, 
drilling obligations and other agree- 
ments. 


Phillips Petroleum Company during 
the several months has acquired many 
hundreds of acres of leases in the gen- 
eral vicinity of the Harding-McCollum 
block, reportedly paying up to $200,000 
for the purchases. What plans the com- 
pany has for these tracts have not been 
announced. 

As a result of the failure of the 
Phillips transaction, work has been re- 
sumed by Harding and associates on 
No. 1 E. M. Card, Lot 8, Block 8, and 
completion will be effected in one of 
the distillate sands, the well flowing 
from 6510-40, 6920-55 and 7204-98 feet 
on first completion attempts. 

A transaction is reported now under 
way whereby McCollum Exploration 
Company will construct a natural-gaso- 
line plant and recycling unit in the field. 
In this line, efforts are being made to 
convert the present spacing from 40 
acres to 160 acres per well. Under the 
terms of the leases held by McCollum, 
Harding et al, six more wells must be 
drilled, or be in the process of drilling 
on April 1, 1939. 

The original lease transaction calls 
for McAllen to receive 3,000,000 cubic 
feet of gas per day free from a portion 
of the leases. This will give an outlet 
for a portion of the residue gas and 
will enable complete testing of the 
Harding well. Harding’s Card 1, after 
being drilled to 7507 feet and showing 
for a distillate producer at several lev- 
els above this depth, will be recom- 
pleted at 7415-50 feet where 40 shots 
have been made. 


Sun Field Extensions 


Starr County’s Sun field was given 
two extensions during the week. Sun 
Oil Company’s Montalvo 1, 1% miles 
northwest of production, cored the sev- 
eral sands and showed for a producer. 
It is bottomed at 5131 feet, where cas- 
ing has been set. McKinney 3, just east 
of production went to 5068 feet, set 
casing at 4732 feet and is a completion 
through perforations at 4660-70 feet, 
but no gauge is available. 

A deep test, possibly to 10,000 feet, is 
anticipated for the 6000-acre block re- 
cently taken from Yturria Land & Cat- 
tle Company by Cockburn Oil Company 
and Shell Petroleum Corporation in 
Willacy County. The lease is near two 
deep tests drilled by Shell and imme- 
diate activity calls for a rework job 
on one of them. Yturria 1 in share 64, 
Jan Juan De Carricitos grant, west 0 
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Raymondville. This was first completed 
at 7662 feet as a wet gasser, but was 
deepened after water broke in and was 
finally abandoned at 10,286 feet. Yturria 
2, southwest of the first well, was a 
failure at 8333 feet. 

There is a possibility that if other 
wells are drilled and sufficient gas is 
found a recycling plant will be built 
to handle the production under com- 
mission rules. 


Frio County test shows 
doubtful possibilites 


San Antonio.—Humble Oil & Refin- 
ing Company’s third operation on the 
Shattel prospect of Frio County was 
not looking so good as Houston (Mc- 
Lean) 2, was being cored ahead below 
5127 feet in hard Edwards limestone. 
The well topped the limestone at 5093 
feet and showed oil on the ditch. A 
drill-stem test was run at 5015-19 feet 
but only 30 feet of mud was recovered 
in 13 minutes. The core from 5119 to 
5127 feet showed hard limestone. 

This test is located 6000 feet north- 
east of Houston 1, which showed oil 
and salt water on drill-stem test in this 
formation. 


Refinery at Corpus Christi 
more than doubles capacity 


Corpus Christi—Taylor Refining 
Company is completing a 15,000-barrel 
skimming unit as an addition to its 
present 10,000-barrel refinery on the 
Corpus Christi ship channel. The plant 
formerly was known as the Corpus 
Christi Refining Company, owned by 
the same interests. The plant is expect- 
ed to be in full operation by the middle 
of the month. The company also is con- 
structing an additional 350,000 barrels 
of storage for crude and refined prod- 
ucts. The new unit will turn out heat- 
ing oil, aviation and motor gasoline, 
Diesel index oil and other petroleum 
products. 


Pipe received for line 
serving Stratton field 


Corpus Christi—First pipe has been 
received for the Corpus Christi Cor- 
poration’s 44-inch pipe line from the 
Stratton field in Nueces County to the 
Corpus Christi ship channel, a distance 
of about 25 miles. The line, a welded 
proposition, will carry the high gravity 
distillate from this area to tide water. 
The company is still experimenting 
with its recycling and natural gasoline 
plant in the Stratton field and shortly 
expects to be running about 1200 bar- 
rels of oil per day. 


JACK BLALOCK, oil attorney of Houston, 
was the principal speaker at the regular 
noon meeting of the Houston Geological 
Society at 910 Texas Avenue, January 5. 
His subject was “The Geologist As An 
Expert Witness.” 


L. R. McCOOL, Sterling Perry, Russell 
Ryan, Charles Frisse and Adolph Wint- 
ner, all of Evansville, Indiana, last week 
organized Wintner Oil Company. The 
new firm has taken over two producing 
wells in the Niagara section of Ken- 
tucky, will drill three additional wells 
and holds leases near Spottsville, Ken- 
tucky, and in Gibson County, Indiana. 
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Texas Gulf Coast 





League City outpost test cores salt water sands. 


Well at McCroskey produces from new Frio sand. 





Houston.—Phillips Petroleum Com- 
pany’s Patton 1, %-miles northeast of 
the discovery well at League City, 
Galveston County, was coring in salt 
water sands at 9065 feet at the end of 
the week. The outpost well has been 
coring consistently since it passed the 
8000-foot horizon. Several broken 
shows of oil and gas have been cored 
and probably the best core yet was 
found from 9009 to 9024 feet. Patton 1 
cored as follows: 8024 to 8025 feet, 
shale with oil odor; 8077 to 8079 feet, 
sandy shale with gas odor; 8081 to 
8094 feet, broken sand; 8117 to 8119 
feet, gas show; 8119 to 8126 feet, salt 
water sand; 8161 to 8194 feet, salt 
water sand; 9009 to 9019 feet, sand with 
a good odor of oil and gas; 9019 to 
9026 feet, six feet of sand showing oil; 
9024 to 9029 feet, sandy shale with no 
show; 9055 to 9065 feet, salt water 
sand. The well will be drilled to 9300 
feet or deeper to test all the sands 
that have been found before in the 


field. 

League City field is producing from 
three horizons. The discovery well is 
producing below 9000 feet, Geo. Echols’ 
Ross Stewart 1, 2650 feet west of the 
discovery well, is producing 180 bar- 
rels daily from 8944 to 8968 feet, and 
Midstates Royalty Company’s Stewart 
1-A is flowing 231 barrels daily from 
9294 to 9304 feet. The shallow sand 
is producing 47 gravity oil while the 
9300-foot sand is yielding 42 gravity. 

Geo. Echol’s Stewart 1 was drilling 
in shale at 9278 feet at the end of the 
week after coring a sand with no 
shows at 8927 to 8966 feet, salt water 
sand from 9018 to 9055 feet, and sand 
bsney an oil odor from 9238 to 9248 
ect. 


New McCroskey Sand 


Pierce Estate has been successful in 
opening a new producing horizon at 
McCroskey field, Matagorda County. 
The operator’s Fee A-6 flowed 175 bar- 
rels of 37 gravity oil daily from Frio 
sands at 7191 to 7196 feet after casing 
was perforated with 24 shots. The oil 
was flowing through a %-inch choke; 
tubing pressure was 1675 pounds and 


casing pressure was 2400 pounds. The 
other producing horizon at McCroskey 
field is around 6400 feet. 

South of production at Turtle Bay, 
Chambers County, Stanolind Oil & Gas 
Company abandoned State 1-38 last 
week after perforating casing with 45 
shots from 3945 to 3960 feet and re- 
covering salt water. The well was 
drilled to 8530 feet, plugged back, and 
a test made around 6000 feet which 
showed salt water. 


In Cedar Point field, Galveston Bay, 
Chambers County, Standard Oil Com- 
pany completed a southwest edge well 
flowing 305 barrels of pipe line oil 
daily through a 3/16-inch choke from 
Frio sands at 5985 feet. Tubing pres- 
sure was 1900 pounds; casing was 
sealed. 


Cotton Lake Outpost Abandoned 
_Northeast of Cotton Lake field, 
Chambers County, Don Moore et al’s 
Maley 1, Ben Winfree Survey, was 
abandoned last week at 6758 feet after 


coring water sands in Frio forma- 
tior >» of salt water sand was cored 
at ¢ teet. Discorbis in this wildcat 
was ..gged at 5646 feet, Heterostegina 


at 59.3 feet, and Frio at 6445 feet. 








Bammel gas field, Harris County, 
TEXAS GULF COAST COMPLETIONS 
Ccunty Comple- Oil Gas Dry Feet 


and Field tions Wells Wells Holes Dr’ld 








Clear Lake ..... 1 0 0 1 6,070 
Cedar Bayou ... 1 1 0 0 5,985 
Dickinson . ....1 1 0 0 8,115 
Fairbanks . ....10 10 0 0 69,543 
Friendswood . .. 4 3 0 1 24,304 
eee 1 1 0 0 7,650 
Po eee 3 2 0 1 18,220 
High Island .... 1 0 0 1 4,789 
| | re 1 1 0 0 5,539 
Sandy Point .... 1 0 0 1 6,504 
Seabreeze ...... 1 0 0 1 8,833 
South Cotton 

i are 3 3 0 0 19,472 
Spindletop . 1 0 0 1 6,575 
Turtle Bay ..... 2 1 0 1 15,128 
BOUPHOP . iccccce 1 1 0 0 7,690 
TORING .  seceee 2 2 0 0 11,108 
West Columbia... 2 1 0 1 9,002 
Weegee. secuve. 3 2 0 1 16,694 

County Wildcats 
BUGGED « cccccoser 1 0 0 1 4,525 
Chambers . ..... 1 0 1 6,758 
po: 2 0 0 2 5,333 
WREGE: .. edvusase 1 0 0 1 150 

ees waeueas 44 29 0 15 267,887 














ee ALASKA @ @ 
GIANT KODIAK BEAR 


1939 SPRING and FALL hunts NOW BOOKING! Hunt 
these world-famous bears for 


ka. We use hunting cruisers, planes 
Numerous references of 
mails to 
April 15th 
ther details, literature and prices TODAY. 

ALSO FALL HUNTS FOR MOOSE, SHEEP, CARIBOU, 
BEAR, ETC 


KODIAK 

















Most Thrilling Hunt ! 


WORLD’S LARGEST BEAR 


T-H-R-I-L-L-S 
OPHIES. Finest hunting camps in Alas- 
horses, canoes. 
successful hunts. Winter 
Alaska are slow, and spring hunting begins 
so WRITE via air mail or WIRE for _— 


KODIAK GUIDES 
Colonel Chas. Madsen, Field Mgr. 
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was being extended about a half mile 
northeast last week by H. M. Harrell’s 
Ehrhardt 1. After drilling and coring 
to 6206 feet a string of 5%4-inch casing 
was set on bottom, perforated from 
6173 to 6181 feet, and the well came 
in flowing gas and washwater through 
a quarter-inch choke. Tubing and cas- 
ing pressures were 2200 pounds. 


Deep One for Thompsons 


The first 10,000-foot well for Thomp- 
sons field, Ft. Bend County, will be 
Humble Oil & Refining Company and 
Gulf Oil Corporation’s J. Davis 4, 1500 
feet south of the north line and 1500 
feet east of the west line of a 1000-acre 
tract of a 1790-acre tract in the R. 
Publes Survey. The well will be car- 
ried to the Cockfield formation. 

On the north flank of Boling, Ft. 
Bend County, N. W. Hunter has made 
location for a deep test, S. Lingneau 1, 
660 feet northwest along the northeast 
line from the east corner of survey, 


thence 600 feet southwest at right 
angles in B.B.B.& C. Survey. 
In the Pilant Lake area, Ft. Bend 


County, Kennelly & Hendie’s Boyd 1 
is 150 feet from the north line and 150 
feet from the west line of a 100-acre 
tract in the Barrett & Harris Survey. 
Crown Central Petroleum Company 
has made location for Hubner 1 in 
Austin County. It is 350 feet from the 
northwest line and 1080 feet from the 
northeast line of a 167-acre tract in 
the R. Stolze Survey, Abstract 290. 


Another Eureka Pay 

On the southwest side of Eureka 
field, Harris County, Tide Water As- 
sociated Oil Company opened a new 
producing horizon last week when Roy 
1 came in flowing 12 barrels of fluid 
per hour after casing was perforated 
from 7944 to 7949 feet. The well is 
flowing 63 percent oil and 37 percent 
salt water through a 7/32-inch choke. 
Tubing pressure was 700 pounds and 
casing pressure was 1050 pounds. The 
salt water content is decreasing and 
the pressures are going up. 

In the Anchor area, Brazoria Coun- 
ty, Humble Oil & Refining Company 
made location for Yates 1, 466 feet 
north of the south line and 466 feet 
east of the west line of the Yates 240- 
acre tract in the S. Marsh Survey. It 
is approximately 3% miles northeast 
of the operator’s Masterson 1, which 
was abandoned at 10,033 feet. 

On the northwest flank of Old 
Ocean, Brazoria County, Sun Oil Com- 
pany’s Campbell 1 was running casing 
to 10,400 feet after running an elec- 
trical log. The well is reported to 
have picked up the regular Old Ocean 
producing horizon. 

Since acquiring the producing prop- 
erties from West Production Company, 
Humble Oil & Refining Company’s 
first well at Clear Lake, Fee 2-A, Har- 
ris County, was abandoned last week 
at 6070 feet in salt water sand. Top of 
the sand was logged at 6020 feet. 

On the northwest side of Friends- 
wood field, Harris County, Humble 
Oil & Refining Company abandoned 
Johnson 1 at 6145 feet in salt water 
sand. Top of the sand was cored at 
6123 feet. 

On the west flank of Spindletop 
field, Jefferson County, Merit Oil Com- 
pany and British American Oil Com- 
pany abandoned Gladys City 2 at 6575 
feet. According to reports the well 
cored salt water sands in the Frio for- 
mation. 
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South Louisiana 





Eola wildcat passes up shows; Wilcox is objective. 


Terrebonne Parish wildcat again tries to blow out. 





Lake Charles. — One of the most 
closely watched wildcats in South 
Louisiana is Sid Richardson’s Haas 
Investment Company 1 on the Eola 
prospect in Avoyelles Parish. It has 
indicated it would open a new field 
when oil sands were cored in the Cock- 
field and Sparta formation. At the end 
of the week the test was coring the 
Cane River at 8275 feet. Wilcox forma- 
tion is expected around 8500 feet. 

The Avoyelles Parish wildcat cored 
a broken formation showing oil from 
6495 to 6520 feet; 12 feet of this was 
saturated oil sand. An electrical log 
showed 16 ohms on the second curve, 
11 ohms on the third curve and four 
ohms on the fourth curve. At the top 
of the Sparta a thin sandy shale cored 
from 7365 to 7372 feet had a slight 
show of oil. At 7490 to 7525 feet, a 
35-foot section showed oil. The best 
portion of the 35-foot core, from 7492 
to 7504 feet, showed clean oil sand. 
However an electrical log showed 15 
ohms and five ohms on the fourth 
curve from 7504 to 7525 feet. Haas 
Investment Company 1 topped the Het- 
erostegina at 3600 feet; Vicksburg at 
5990 feet; Moody Branch at 6350 feet; 
Cockfield at 6390 feet; Cook Mountain 
at 6980 feet, and Sparta at 7375 feet. 


Weighting Mud 

The Texas Company’s Continental 
Land & Fur Company 1, Terrebonne 
Parish wildcat, is weighting mud pre- 
paratory to resuming drilling. Drilled 
to 11,821 feet, it attempted to blow 
out, and mud was conditioned. A core 
was taken at 11,822 feet, which was 
sand, and the well attempted to blow 
out again. 

In Orleans Parish and in Lake 
Pontchartrain, W. T. Burton’s State 1 
was shut down at 11,150 feet waiting 
on orders. His F. de Monteluzia B-2 
was drilling in shale at 10,745 feet at 
the end of the week. This well is also 
in the Lake Pontchartrain area. 


New Bateman Lake Sand 

A new producing horizon was dis- 
covered at Bateman Lake, St. Mary 
Parish, last week by The Texas Com- 
pany. Wax Bayou Company 1, after 
drilling to 11,175 feet and plugging 
back and making a series of tests, was 
finally completed after casing was per- 
forated with 60 holes from 8650 to 
8660 feet. The well came in flowing 
50 barrels of high gravity distillate 
and 1,500,000 cubic feet of gas daily 
through a 10/64-inch choke. Tubing 
pressure was 2900 pounds. The well 
has been shut in. The regular produc- 
ing horizon at Bateman Lake is around 
10,900 feet. 

The Texas Company is recompleting 
LaTerre 1 at Golden Meadows in La- 
fourche Parish. Casing was perforated 
from 8500 to 8510 feet and the well 
came in flowing at the rate of 227 
barrels daily on the first hours gauge. 
It was flowing through a 3/16-inch 


SOUTH LOUISIANA COMPLETIONS 








Field or Comple- Oil Gas Dry Feet 





Parish tions Wells Wells Holes Drli'd 
Bateman Lake .. 1 i 0 0 11,175 
Cameron 

Meadows . .... 1 0 0 1 3,950 
CROGCCEW 6 cecces 1 1 0 0 8,504 
SOMMIMBS 2 wccces 1 1 0 0 1,840 
ok ee 1 0 0 1 7,145 
Valentine ...... 1 0 0 1 6,802 

Totals . 39,416 





choke with a tubing pressure of 1000 
pounds. The well was gauged the next 
day and it flowed 160 barrels through 
a 3/16-inch choke. Tubing pressure was 
2700 pounds. This well came in last 
year flowing 300 barrels daily when 
casing was perforated from 8500 to 
8520 feet, but salt water flow forced 
the company to rework it. 

On the Henderson dome, St. Martin 
Parish, The Texas Company is bailing 
St. Martin Land Company 11, after 
swabbing salt water. This well indi- 
cated it would open a new oil field 
several weeks ago when a drill stem 
test was made at 8060 to 8065 feet. 
The wildcat was washed and it would 
not flow. Put on the beam it pumped 
salt water. Tubing was lowered to 
8000 feet and the hole swabbed to 
6000 fect, and salt water was recovered 
again. 

New Prospect Taken 


In western St. Martin Parish, a new 
prospect has been taken in the Gecko 
area, centering around Section 25-8s-5e, 
and a well may be drilled on the Ma- 
genta plantation this year. It is re- 
ported that Humble Oil & Refining 
Company, Sun Oil Company, Magnolia 
Petroleum Company, Shell Petroleum 
Corporation, Felmont Oil Company, 
Cities Service Company and Mills Ben- 
nett, have been active in this area after 
100 feet of closure was found by re- 
flection seismograph. The area was also 
worked by gravity meter and torsion 
balance. Federal Petroleum Company 
drilled a failure south of this prospect. 

At Horseshoe Bayou, St. Mary Par- 
ish, The Texas Company’s State Horse- 
shoe Bayou 2, Horseshoe Bayou, was 
losing returns at 12,768 feet last week 
and is pumping in heavy drilling mud. 
This well has passed the producing 
horizon found in the discovery well. 

Phillips Petroleum Company has an- 
nounced location for a wildcat on the 
old Patterson prospect in St. Mary 
Parish. Whitney National Bank 1 is 
467 feet northeast of the southwest 
property line and 467 feet southeast of 
of the northwest property line in Sec- 
tion 13-15s-12e. This is Phillips Pe- 
troleum Company’s first wildcat in 
South Louisiana in some time. 

On the flank of Choctaw field, Iber- 
ville Parish, Louisiana Crusader Oil 
Company completed Schwing 4, the 
third producer for the company in the 
area. The well flowed 370 barrels daily 
through an 18/64-inch choke with a 
tubing pressure of 600 pounds and a 


THE OIL WEEKLY « January 9, 1939 








tio: 
cha 
Ins 
mit 


leu 


are 
finit 
Ind 
Pan 
Tex 
Uni 
Ang 
pore 
She 


Dany 
Sun 
son, 
Cali 
Tide 
Oil 
The 


Jant 








ld 


ed 


to 
ed 


ko 
Se, 
la- 
re- 
ng 
lia 
am 
ny, 
en- 
ter 
re- 
Iso 
ion 
ny 
act. 
ar- 


vas 
eek 
ud, 
ing 


an- 
the 
ary 

is 
yest 
t of 
sec- 
Pe- 


ber- 
Oil 
the 
the 
aily 
h a 
da 


939 








casing pressure of 1000 pounds. It was 
drilled to 8504 feet and 7-inch casing 
was set at 8500 feet prior to perforat- 
ing with 50 shots from 8258 to 8268 
feet. 

Republic Production Company is pre- 
paring to complete another well at 
Bancroft field, Jeauregard Parish. 
Lutcher Moore 3 is bottomed in Cock- 
field sands at 7300 feet, 10 feet below 
the 7-inch casing seat. 

East of production at Lake Long 
field, Lafourche Parish, Fohs Oil Com- 
pany’s State Lake Long 7 was coring in 
sandy shale at 9900 feet at the end of 
the week and has evidently missed the 
regular pay horizon for the field. The 
well will be cored for the deeper pay 
horizon. : 


Federal tax figures show 
slight increase in demand 


Improvement in demand for petro- 
leum products is indicated by figures 
made public December 22 by the Bu- 
reau of Internal Revenue, placing No- 
vember collections from the federal 
gasoline tax at $18,808,894, against $18,- 
423,802 in October. For the second 
month collections were ahead of those 
for the corresponding month last year, 
when they amounted to $18,674,817. 

Receipts from the lubricating oil 
taxes increased from $2,351,453 in Oc- 
tober to $2,469,541 in November, and 
showed a slight gain over the $2,457,517 
collected in November, 1937, while col- 
lections from the levy on pipe line 
transportation while showing only a 
slight increase over October—from $1,- 
002,685 to $1,013,354, showed a reversal 
of the situation prevailing in the same 
months last year, when they dropped 
from $983,846 to $922,322. 

Reflecting the situation evidenced by 
the lower production figures for the 
current year, total tax collections for 
the first 11 months of 1938 ran nearly 
$4,000,000 under those for the cor- 
responding period last year, the bureau 
disclosed. Total collections from the 
gasoline tax for the period were $183.- 
943.979 against $185,439,672 in 1937, 
while receipts from the tax on lubri- 
cating oils were $30,386,087 against 
$31,123,113, and from pipe line trans- 
portation $10,669,928 against $11,229,666. 


A.P.I, disposal waste 
committee is appointed 


Marion FE. Brock, Gulf Oil Corpora- 
tion, Houston, has been appointed 
chairman of the American Petroleum 
Institute’s Division of Production com- 
mittee on disposal of production wastes. 

D. V. Stroop of the American Petro- 
leum Institute will serve as secretary. 

Other members of the committee 
are: H. K. Arnold, Humble Oil & Re- 
fining Company, Houston; D. B. Dow, 
Indian Territorv Illuminating Oil Com- 
pany, Bartlesville; E. M. Freeman, The 
Texas Company, Houston; Fritz Karge, 
Union Oil Company of California, Los 
Angeles; R. S. Knappen, Gulf Oil Cor- 
poration, Tulsa; Glenver McConnell, 
Shell Petroleum Corporation, Tulsa; 
A. S. Ritchie, McPherson Drilling Com- 
Dany, Wichita, Kansas; John A. Ritter, 
Sun Oil Company, Dallas; J. Samuel- 
son, General Petroleum Corporation of 
alifornia, Los Angeles; G. O. Suman, 
Tide Water Associated Oil Company, 
Oil Center, Calif.; and Wm. F. Taylor, 
The Carter Oil Company, Tulsa. — 
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North Louisiana Fields 





Shreveport failure may be reworked into commercial well. 


Fishing jobs delay production tests in two Louisiana areas. 





Shreveport.— The Shreveport field, 
with seven oil wells and one gas-distillate 
well in basal Glen Rose lime, failed to add 
a producer or account for a new location 
last week, but three tests drilled ahead, two 
below 5250 feet, and another rigged. 

Possibility that C. D. Loe’s Lionel 
Meyer 1, SW SE 33-18n-14w, one mile 
south of production, that showed salt water 
along with some oil in previous tests in 
the Basal Glen Rose lime, may yet make 
a commercial well was seen last week after 
the test swabbed oil free of any salt water 
after squeeze job. However, a delay was 
encountered Thursday when a fishing job 
developed for swab line and swab as op- 
erators had prepared to acidize the well. 
Old total depth is 5612 feet. 

Harry Hanbury’s Lower 1, Section 23- 
18n-l4w, recent 1%4-mile northeast exten- 
sion well of the field, was acidized early in 
the week and on Thursday averaged 13 
barrels hourly on a 24-hour gauge, produc- 
ing through 27/64-inch choke with 275 
pounds casing pressure and tubing pressure 
zero. 

The Shreveport city council January 3 


rejected bids submitted December 27 for 
90 acres of municipally-owned land in Sec- 
tions 34 and 35-18n-l4w, in the sections 
with production, and decided to await 
further development, especially the drilling 
of an offset to one of the leases, before 
bids are again called for. Hurricane Petro- 
leum Company had bid $8500 cash and 
$175,000 from production for the 80 acres 
and J. B. White of Shreveport had offered 
$500 per acre from production for the 10- 
acres. 

Arkansas Fuel Oil Company’s Bienville 
Parish outpost at Bisteneau, Gayoso 2, SW 
SE 14-16n-10w, drilled ahead after testing 
70 feet of salt water in an 8-minute drill- 
stem test through 3/8-inch chokes at top 


NORTH LOUISIANA COMPLETIONS 
Parish 
and Field 


Comple- Oil Gas Dry Feet 
tions Wells Wells Holes Drli'd 


Caddo: 


Shreveport. om 3 0 0 16,701 
Webster: 

Cotton Valley.. 2 2 0 0 14,576 

TOG & -aawewee 5 5 0 0 31,277 


> o 
*One of these is a gas distillate well. 














The PELCO 
Fraternity 


Any oil field in America has 


alumni—chaps we've served at one time 
or another since North Louisiana's first 
well blew in more than thirty years ago. 
When these old timers drift back, as they 
often do, we are invariably privileged to 
dust off old ledger pages and make new 
entries. You can't make an oil man forget 
good service and well adapted merchan- 
dise or overlook the value of ripe ex- 


perience. 


PELICA 





its PELCO 





WELL TOOL 
& SUPPLY CO. 

















CQ, Lake Charles—Houma—c 
SHREVEPORT (255. New tberteMonrce 
artes Cotton Valley—Greggt 
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and bottom in the Jeter sand from 4255- 
71 feet. 

Magnolia Petroleum Company’s Branton 
4, NE SW NE 6-22n-9w, second test for 
the 9000 foot lower Marine at Shongaloo, 
drilled below 8085 feet in black shale with 
streaks of lime, after logging top of lower 
Marine at 7750 feet, 240 feet lower than 
the same company’s gas-distillate discovery 
in Section 32-23n-9w. 

A fishing job delayed testing last week 
of Magnolia Petroleum Company’s Pardee 
C-1, C NW NE 17-23n-1lw, Webster Par- 
ish, which plugged back to 5986 feet from 
10,069 feet, and shot casing in basal Glen 
Rose lime between 5830 and 5986 feet. 
After shooting and acidizing the well and 
finding packer would not hold operators 
started out of the hole with tubing when 
it broke 18 feet above the packer resulting 
in a fishing job. 

E. T. Oakes was preparing to drill plug 
in 4-inch welded casing run inside 7-inch 
casing to 5287 feet in E. C. Kilgore 2, 
NW SE 28-21n-5w, 1%-mile northwest 
outnost at Lisbon, Claiborne Parish, that 
showed for a producer several months ago 
after logging 9 feet of saturated lime only 
to have 7-inch casing part. 


Off to slow start 


Shreveport.—Only one drilling per- 
mit was authorized last week by the 
Louisiana Conservation Commission, 
this being for Webster Parish, North 
Louisiana. 


Standard taking distillate 
production at Cotton Valley 


Shreveport.—Standard Pipe Line 
Company of Louisiana has secured 32 con- 
nections to lower Marine gas-distillate 
wells producing from below 8000 feet in 
the Cotton Valley field, Webster Parish, 
the connections having been previously 
held by Caddo Pipe Line Company (M. J. 
Grogan). Standard Pipe Line Company is 
paying $1.20 per barrel, the schedule an- 
nounced December 23, and will handle ap- 
proximately 2100 barrels of distillate daily 
from these 32 connections, 30 of which are 
wells of Ohio Oil Company and 2 of which 
wells are of North American Consolidated 
Oil Company. A 2-inch gathering system 
is now being laid to the new connections. 

Cotton Valley added two wells last week, 
one in the Travis Peak, oil weil, and the 
other a gas-distillate well from the lower 
Marine. The latter is Ohio Oil Company’s 
Sidney Heirs 8, SW SE 16-21n-10w, com- 
pleted at 8636 feet, from the Bodcaw “E” 
sand, logged from 8588 to 8623 feet, gaug- 
ing 315 barrels of distillate in first 12-hour 
gauge through %-inch choke. The well 
proved disappointing in that it was not an 
oil well as it was an east offset to one of 
the six oil wells at Cotton Valley in the 
lower Marine. 

On its bid of $132.50 per acre cash, Hunt 
Oil Company Thursday was awarded a 
lease on 80 acres of United States Govern- 
ment land in the Cotton Valley field, at a 
public auction held in Shreveport by J. R. 
Reeve of Tulsa, supervisor of the United 
States Geological Survey in the Mid-Conti- 
nent area, and by Foster Morrell, deputy 
supervisor. The acreage leased by Hunt 
is NW NW 11-21n-10w, and NW NE 25- 
21n-10w, on the east side of the field. 
There were only two other bidders: Mid- 
States Oil & Gas Company, whose bid was 
$62.50 per acre, and Skelly Oil Company, 
which offered a bid of $125 per acre. The 
acreage was sold as one unit and carried 
the usual royalty scale. 
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Magnolia Petroleum Company is report- 
ed taking an inventory of Tex-Ark-La Oil 
Corporation’s (R. W. Norton) I" ‘is and 
Moore leases in Cass County. Te...., Ro- 
dessa district, which have 14 producing 
wells. Norton in the early days of Rodessa 
as an oil field sold a large amount of his 
Rodessa holdings to Magnolia. 


Rodessa production 


Shreveport.—The average daily per- 
well yield for the 1072 wells in the 
Rodessa field on January 1, 1939, was 
61 barrels, the combined average daily 
yield for the field being 64,950 barrels. 

This production is divided among 
the three states as follows: Arkansas, 
108 wells; combined daily average, 5445 
barrels; per well average, 50 barrels. 
Louisiana, 460 wells; combined daily 
average, 29,080 barrels; per well aver- 
age, 63 barrels. Texas, 504 wells; com- 
bined daily average, 30,425 barrels; per 
well average, 60 barrels. 


Corpus Christi.—Stanolind Oil & Gas 
Company has awarded contract for the 
construction of a natural gasoline plant 
in the Luby field of Nueces County. 
Details of the operation are lacking, 
but it is understood to be an absorp- 
tion unit to convert residue gas from 
the crude wells. 


Arkansas Fields 


40-acre spacing ordered 
for new Columbia County area 











El Dorado, Ark.—The Arkansas 
Board of Conservation has set a 40- 
acre space rule for the new Atlanta 
field, Columbia County, opened Decem- 
ber 16 in the Permian lime by Tide 
Water Associated Oil Company and 
Seaboard Oil Corporation’s J. T. Beene 
1, SE NW 15-18-19, producing from 
8202-27 feet. Although no allowable order 
has been issued for the field, pending a 
series of tests on the discovery well to 
determine best method of producing it, 
the allowable, the board announced, 
will be based 50 percent on acreage and 
50 percent on bottom-hole pressure. 

Extension of the Magnolia (Kerr- 
Lynn) field, Columbia County, a half- 
mile southwest appeared certain last 
week, as Normandie Oil Company’s 
Levi Garrett 1, NE NE 23-17-20, which 
checked higher than any of the six 
producers in Sections 13 and 14-17-20, 
prepared to set final string of casing 
at 7523 feet. Five new locations were 
made in this field last week, including 
two on 5-acre tracts for which special 
permits were secured, both being ex- 
ceptions to the field’s spacing rule and 
both those securing these permits being 
urged to unitize. 

On the heels of successful completion 
of three wells in the new north ex- 
tension of the Miller County, Arkansas, 


ARKANSAS COMPLETIONS 











County Comple- Oil Gas Dry Feet 
and Field tions Wells Wells Holes Dr’'ld 
Miller: 
Rodessa ..... 3 3 0 0 18,773 
Union: 
Seeee .. veee fl 1 0 0 7,680 
_. : | re rer 4 4 0 0 26,453 








part of Rodessa, there appeared a pos- 
sibility of another half-mile northeast 
extension of that offshoot in F. W. 
Martin & Company’s Watts B-1, NW 
NW 1-20-28, which was preparing to 
set final casing string with total depth 
of 6304 feet, despite poor recovery, 
showing of some salt water with the 
oil saturation, and missing of a drill- 
stem test. 

Four geophysical crews are at work 
around Fohs Oil Company’s block cen- 
tering around Section 5-18-14, Union 
County, where a 6900-foot test to the 
Permian lime was recently abandoned 
but after a good showing of sweet oil 
was found in the Permian, along with 
salt water. Fohs plans another test on 
the block but no location has been 
made. 

Ohio Oil Company and Shell Petro- 
leum Corporation cored for Permian 
lime Thursday below 7152 feet in pink 
and white anhydrite and pink shale in 
their LaFayette County wildcat test, 
Warren 1, SE SE 13-16-24. 


Schuler Production 


The per-well average of the 131 wells 
in the Schuler field, Union County, 
at the beginning of 1939 is 133 barrels 
daily from the three horizons, Travis 
Peak, lower Marine, and Permian. 

The daily average production last 
week of 17,485 barrels was divided 
among the three horizons as follows: 
Morgan sand (Travis Peak), eleven 
wells, combined yield 905 barrels, per 
well average, 82 barrels; Jones sand 
(lower Marine), one hundred and ten 
wells, combined yield, 14,080 barrels, 
per well average 128 barrels; Reynolds 
lime (Permian), ten wells, combined 
yield, 2500 barrels, per well average, 
250 barrels. 

The daily average distribution of this 
yield was to the following pipe line 
companies: Lion Oil Refining Com- 
pany, 7300 barrels; Root Petroleum 
Company, 3955 barrels, Atlas Pipe Line 
Company, 2820 barrels; and Phillips Pe- 
troleum Company, 3410 barrels. 

Schuler’s only completion last week 
was the eleventh Permian lime well, 
not included in the above total. 





El Dorado, Ark.—Eight drilling per- 
mits were authorized last week by the 
Arkansas Board of Conservation, as 
follows: Columbia County: McAlester 
Fuel Company, Couch 1, center N 5-ac 
east half SW SW 14-17-20; Mrs. N. L. 
Baker, 1, located 150 feet north and 
east SWc SW NW 13-17-20; South- 
wood Oil Company, Incorporated, J. O. 
Hutcheson 1, C NE SW 14-17-20; J. O. 
Hutcheson 2, C SE SW 14-17-20; N. L. 
Goldson, A. C. Garrett 1, C SE SW 
13-17-20; Miller County: J. R. Frankel, 
Trustee, Fred Watson 1, located 330 
feet south and east NW SE 2-20-28; 
The Gerhig Company of Arkansas, 
Fred Watson 1, located 990 feet south 
and 167 feet east NWc NE SE 2-20-28; 
Union County: J. R. Lockhart, Gaddy 
Try feet south and west NE NW NW 
13-17-14. 


Alabama test to resume 
and go to 10,000 feet 


Mobile, Alabama—Joe Modisett and 
associates have re-assembled and added 
to a large block now comprising 35, 
acres in Choctaw County, west Ala- 
bama, on the Hachetigbee Anticline and 
will start within the next 60 days to 
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deepen McCorvey 1, SE SW SW 20- 
9n-2w, Choctaw County, to “10,000 feet 
or deeper,” it was learned officially 
last week. Present depth of the hole, 
which was temporarily abandoned sev- 
eral months ago, is 7520 feet, this hav- 
ing set a depth record for Alabama. 
This is a combined effort of several 
companies, who have spreads in the 
block. 

H. A. Stebbinger’s Mrs. Alyce Rob- 
ertson 1, NE NE 19-10n-26e, Barbour 
County, southeast Alabama, that re- 
ported a show of oil on the pits at 
2200 feet, drilled ahead last week be- 
low 2752 feet in sandy shale. 

Peninsular Oil & Refining Company 
has spudded its Everglades, Florida, 
wildcat test and announced amended 
location, the test now to be carried 
J. W. Corey 1 (formerly Pinecrest 1) 
in CNW 6-55s-34e, and not 36-54s-34e 
as first reported. Location is 41 miles 
west of Miami. 

A Mott-Smith seismograph unit that 
has been working west of Miami in 
Dade County, Florida, has moved to 
Fort Myers and is working eastward 
from there toward Lake Okeechobee, 
in the general vicinity in which a seis- 





New Mexico Fields 





Lovington wildcat has enough saturation for a producer. 
Roosevelt County wildcat may drill through Permian. 





Hobbs, New Mexico.—Ample oil sat- 
uration in the white lime section to 
make a producer was credited to Skelly 
Oil Company’s State 1-N, C NW NE 
36-16s-36e, first of four wildcats under- 
way on the Lovington structure, Lea 
County, to reach the projected oil 
horizon. Skelly Oil Company drilled 
and cored to 5012 feet, and then ce- 
mented 7-inch pipe at 4633 feet for 
completion. Oil saturation and porosity 
was encountered at 4950 feet in white 
lime, which is the equivalent of the oil 
zone at Hobbs. The test is reported 
to have drilled through the white lime, 
indicating a comparatively thin sec- 
tion that should have some bearing on 


the hole bottomed at 4568 feet. 
ada Petroleum Corporation’s State 
1-A-L, west offset, was carrying 12- 
pound mud to ward off gas blowout 
from upper lime while drilling at 4361 
feet. Repollo Oil Company’s State 
1-182, located 114 miles northeast of 
the shallow gasser, cemented 954-inch 
at 3002 feet and is credited with being 
slightly higher on structure than Skelly 
Oil Company’s test. 

Shell Petroleum Corporation is re- 
ported to be planning to deepen How- 
ard 1, structurally high wildcat on 
the Minnesand geophysical prospect, 
Roosevelt County, after testing sulphur 
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water in Permian lime at 4600 feet and 
4290 feet. The hole was plugged back 
to 5151 feet. It may be drilled through 
the Permian. 

Vacuum field accounted for all but 
two of the six new tests authorized the 
past. week for Lea County. The Pen- 
rose area gained one operation when 
work was started on Danglade & 
Clowers’ Glier 1-B, C SE — sinter 
37e. Repollo Oil Company has erected 
detrei for State 2-197, SE NE SE 
6-17s-34e, quarter-mile north of its 
semi-wildcat producer completed last 
June in lime at 4644-85 feet after 
plugging back from 5016 feet. The first 
well was more than 4 miles northwest 
of nearest production in the Vacuum 
field but the interval has since been 
reduced to 2%4 miles. Continental Oil 
Company’s southwest offset to the iso- 
lated producer failed to yield oil in 
commercial quantities and is slated to 
be plugged at 4895 feet. : 

Continental Oil Company’s State 
1-H-22, C SW SE 22-17s-34e, near 
west edge of the Vacuum field, flowed 
30 barrels of 38 gravity oil per hour 
on gas lift from pay at 4510-4716 feet, 
and later earned a potential rating of 
480 barrels through %-inch choke nat- 
ural. Derrick has been erected for 
Magnolia Petroleum Company’s State 
2-J, a north offset. The latter has also 
made location for State-Bridges 24, 
C SW SW 13-17s-34e less than a half- 
mile south of its discovery completion. 
Ohio Oil Company cemented surface 
pipe for State-McAllister 4, C NW SW 
25-17s-34e north offset to its latest 
completion that made 53 barrels ot 
oil the first hour at 4690 feet. The third 
test for Humble Oil & Refining Com- 
pany will be State 1-K, C SE SE 
28-17s-35e, situated on a half section 
that is proved. ; me! 

Amerada Petroleum Corporation's 
Andrews 7, C E% NE NW 23-20s-36¢, 
located on the west edge of the Monu- 
ment field, yielded only a small show 
of oil and gas when unloaded at 3884 
feet or 300 feet sub-sea. The lime sec- 
tion carries adequate saturation and 
porosity to make a producer after treat- 
ing with acid. 

Continental Oil Company et al’s 
Lockhart 3-B-1, C NW SE 1-22s-36e, 
east offset to prolific production in 
the pool between the Eunice and Pen- 
rose areas, missed the regular pay zone 
in drilling to 3802 feet with an eleva- 
tion of 3502 feet. The well flowed 6 
barrels hourly on gas lift after 180- 
quart nitro shot at 3730-3802 feet and 
will be acidized. 


Seek dismissal of gas 
trust violation suit 


Indiana Gas & Chemical Corporation 
and Universal Gas Company, both of 
Terre Haute, Indiana, last week moved 
for dismissal of a $450,000 federal court 
damage suit brought by Kentucky Nat- 
ural Gas Corporation. 

The Kentucky corporation, in an ac- 
tion filed early in December, contends 
the two Terre Haute concerns engaged 
in restraint of trade in violation of the 
Sherman anti-trust law by refusing 
to furnish natural gas to their custom- 
ers as provided in a contract. 

The Kentucky corporation seeks to 
break a contract under which natural 
gas is furnished the Terre Haute com- 
panies for mixing with manufactured 
gas, 
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Wyoming needs more pipe 
lines, lower freight rates 


Casper, Wyo.—Construction of addi- 
tional pipe lines and lower freight 
rates were held out as the salvation of 
Wyoming’s oil industry in a report is- 
sued last week by the state resources 
committee. The report declared that 
the state is fast losing its markets 
for petroleum and refined products to 
other states and will continue to do so 
until more pipe lines are constructed 
and lower freight rates obtained. 


The committee recommended that no 
additional taxes be levied against the 
oil industry, declaring that such taxes 
increased the price of crude and re- 
fined products and thereby tended to 
reduce the state’s effective marketing 
radius and discouraged further drilling 
and refining development. It added that 
the more industry expands, the more 
the taxable valuation returned and the 
greater the revenues to the state and 
that taxes may be levied to a point of 
diminishing return. 


Labor to Urge Tax 

This section of the committee’s re- 
port is contrary to the stand taken bv 
Wyoming organized labor, which will 
press, during the session of the legis- 
lature which opens January 10, for a 
tax on crude oil shipped outside the 
state for processing. Agitation for such 
a tax started during construction last 
summer of Continental Oil Company’s 
large crude oil pipe line from Wyoming 
fields to the company’s Denver refin- 
ery, a project that was bitterly fought 
by railroad unions. 

Discussing the natural gas industry, 
the committee recommended that man- 
ufacture of carbon black be prohibited 
and that further extension of natural 
gas lines outside the state be en- 
couraged. The committee said that 
other gas producing states are taking 
markets formerly held by Wyoming. 

“Wyoming, due to its sparse settle- 
ment, affords low consumer demand 
for its products,” the committee said. 
“Consequently, a market must be 
sought in states adjoining. Wyoming 
mountain ranges present barriers to 
free commerce between different por- 
tions of the state itself, tending to set 
up independent provinces within the 
basin areas that further penalize in- 
dustrial activity. 


Twenty Fields Shut In 


“Inadequate markets and isolated lo- 
cations have caused the shut-in of 20 
oil and gas fields,” the committee con- 
tinued. “A great many of the fields 
discovered have proved unprofitable, 
as out of 107 discovered, 8 have pro- 
duced 91 percent of the oil production, 
and all 8 were discovered prior to 1920. 
The great depth to probable produc- 
ing sands has discouraged the testing of 
central great basin areas which are 
probably the only remaining sources of 
prolific pools. Since the peak years of 
1923 to 1925, Wyoming has been grad- 
ually slipping in its position among 
oil-producing states. Today it is not 
producing its reserves nearly as fast 
as the United States as a whole, and 
is producing much under the allowable 
recommended by the bureau of mines. 

“In refining, Wyoming processes an 
admirably high percentage of its oil 
within the state. In fact, it ranks near 
the top of all major oil-producing 





states in this respect. Nearly all re- 
fined products move into commerce by 
rail. Today, Wyoming refines 64 per- 
cent of its crude oil and only con- 
sumes a little over eight percent of 
its finished gasoline. Many states ex- 
ceed Wyoming in the amount of crude 
oil exported. 

“Operating costs and scale of wages 
are among the highest in the nation, 
and hours of employment are commen- 
surate with modern tendencies. Crude 
oil prices are among the lowest. These, 
together with the broad spread _ be- 
tween refinery realization and _ con- 
sumer price, tend to severely penalize 
drilling, production and refining ac- 
tivities. 

“Due to adverse transportation fac- 
tors, Wyoming is fast losing its mar- 
kets to other states, and will continue 
to do so until this matter is solved 
by more trunk pipe lines and lower 
freight costs. Markets once lost are 
hard to regain. 


“Taxes Equitable” 


“The structure of property taxes 
levied on the oil-producing and refin- 
ing industry seems to be equitable 
with the tax on other industry and no 
criticism may be advanced from that 
standpoint. Taxes on industry should 
at all times be commensurable. 


“The further extension of natural 
gas lines outside the state should be 
encouraged, as other gas-producing 
states are taking our markets, and 
their lines are extended as rapidly as 
possible. The manufacture of carbon 
black is a wasteful, unprofitable proc- 
ess and returns small benefits to the 
state.” 

Discussing gasoline prices, the com- 
mittee said that while it is conceded 
that they are relatively high, the situa- 
tion cannot be altered due to limited 
home-marketing demands. 

“The average consumer price of gas- 
oline in Wyoming at the present time 
is 22 cents a gallon,” the committee 
declared. “If the 7-cent refinery net- 
back were made on all gasoline refined, 
a nice profit would be realized. But 
only about one-fifth of our gasoline 
is marketed within the state, and as 
the remainder must seek highly com- 
petitive markets, transportation costs 
increase and the net-back to the refin- 
ery 1s correspondingly less. Much 
gasoline has been sold at an actual 
loss. On the basis of actual transporta- 
tion costs, Wyoming gasoline can be 
held in Wyoming at a less price to 
the consumer. However, if refineries 
operated on the basis of refinery con- 
sumption only, refinery operations 
would be forced to curtail crude runs 
by about 80 percent, which is hardly 
compatible with the theory advanced 
by some that all Wyoming crude should 
be refined in Wyoming. 

“Simply put, it amounts to a subsidy 
by Wyoming people for the employ- 
ment of Wyoming labor and the wel- 
fare of Wyoming industry, exactly as 
is the case in Wyoming-produced 
sugar, livestock, flour, coal and other 
industries; or similarly as important 
tariffs on shipment of goods from 
foreign shores force the American 
consumer to pay more for manufac- 
tured products in protection of Ameri- 
can labor and industrial standards ... 
the cost of gasoline to the consumer, 
when fully analyzed, is seen to be 
representative of a very modest re- 
finery realization.” 
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California Fields 
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Prolific fields to get less intensive drilling this year. 


Wildcat development program gets away to a good start. 





Los Angeles.—A program of con- 
trolled development is expected to 
check excessive production in several 
of California’s prolific fields. Such a 
program will be inaugurated during 
1939 in the Coalinga Nose field, Fresno 
County, discovered last year by Petro- 
leum Securities Company-Seaboard Oil 
Company-Honolulu Oil Company. 

At present there are five wells drill- 
ing at Coalinga Nose, two belonging to 
Standard Oil Company of California, 
one to Superior Oil Company and two 
to Robert Lytle, operator, handling the 
Petroleum Securities’ property. Two or 
more of these projects are slated for 
completion within two weeks. Stand- 
ard Oil Company’s No. 1-17-F east of 
the discovery well is below 7100 feet 
and Lytle’s No. 71-18-F is in hard shale 
below 6900 feet, and his No. 7-7-F is be- 
low 6500 feet. Superior Oil Company’s 
Cagle 1 is down to around 7000 feet. 
Nine wells were completed in this Val- 
ley field in 1938, five by Lytle, three by 
Superior Oil Company and one by 
Standard Oil Company. 

Failing to come up to expectations 
during a formation test, work has been 


suspended for several days at Superior 
Oil Company’s Maxwell 12 which lo- 
cated the top of the Eighth Callender 
zone in the Rosecrans field, in the Los 
Angeles Basin. This deep zone project 
is standing plugged at 8300 feet to shut 
out bottom water. Additional perforat- 
ing will be done preparatory to making 
another production test. 

W. E. Entrikin is reported pulling 
out of his No. D-1 wildcat outside pro- 
ductive limits in the Athens-Rosecrans 
field. This test is understood to have 
run rather low on the structure. It was 
drilled a short distance northeast of 
Gray 1 which was drilled by Arthur N. 
Macrate several years ago. Other in- 
terests are negotiating to take over the 
Entrikin well for deepening. 

Several completions have marked the 
activity in the Athens-Rosecrans field. 
J. L. O’Donnell’s No. 46 came in for 
800 barrels of 33-gravity oil per day at 
7725 feet. Union Oil Company brought 
in Rosecrans 27 which gauged 390 bar- 
rels of 32.5-gravity oil per day from 
7810 feet, and Barnsdall Oil Company’s 
Rosecrans 10, which explored to 8747 
feet and later was plugged to 6168 feet, 
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started flowing at the rate of 300 bar- 
rels of 34.8-gravity oil per day, cutting 
32 percent. Bankline Oil Company has 
staked location for Kirby 2. The com 
pany suspended operations last week 
in Kirby 1 due to stuck drill pipe while 
coring the O’Dea zone at 7650 feet 

The Ventura Avenue field recorded 
two new wells last week. Shell Oil 
Company’s Edison 32 yielded 3000 bar- 
rels of 31.1-gravity oil per day during a 
production test with bottom at 8470 
feet, it being one of the largest wells 
for this field in several months. Tide 
Water Associated Oil Company’s Lloyd 
126, which bottomed at 10,115 feet was 
swabbed in for 1600 barrels of 30.9 
gravity oil per day along with 1,795,000 
cubic feet of gas. 


Wildcat tests started in Los 
Angeles and Kern counties 


Los Angeles.—With the beginning of 
the New Year, wildcat operations con 
tinue to take the spotlight in Califor 
nia. One of the first to announce plans 
was Patos Drilling Company, which 
will launch a joint test with Southern 
California Petroleum Company, in Sec- 
tion 21-5-11, in the Sunset Beach dis 


CALIFORNIA COMPLETIONS 
County Comple- Oil Gas Dry Feet 
and Field tions Wells Wells Holes Dr'ld 


Los Angeles .... 3 3 0 0 18.401 
CORSE 5 ace nate 2 1 0 1 7,174 
i. Oe ee Pee 1 1 0 0 2,055 
Merced . .ccuske 1 0 0 1 1,750 

ee x «dees 7 5 0 2 2,380 


Philadelphia 4 Foremost Hotel 


Aiccr er 


1. Foremost in size—1200 rooms, all with 
bath, circulating ice water. 
2, Foremost in value—more for your 
money in honest-to-goodness comfort. 
3. Foremost in location—at Chestnut and 
Ninth—in the heart of Philadelphia. 
4. Foremost in food—3 excellent restau- 
rants. Air-conditioned in the summer, 


The BENJAMIN FRANKLIN 


SAMUEL EARLEY, Managing Director 
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trict, Los Angeles County. A brisk 
leasing campaign between East Long 
Beach and Seal Beach has developed. 
Amerada Petroleum Corporation is 
starting a new wildcat test at Black- 
well’s Corner, Kern County, while 
Standard Oil Company, Superior Oil 
Company and The Texas Company 
have joined in the exploration of a 
block in the Arvin district, southeast of 
Bakersfield. This new _ undertaking, 
Jewett 1, will go down in NEc 16-21-29 
and will be a direct offset to Union Oil 
Company’s Berry 1 which was aban- 
doned some months ago, although it 
encountered interesting showings above 
6800 feet. General Petroleum Corpora- 
tion found small quantities of oil west 
of Arvin and other operators have tried 
the area without conclusive results. 
Since starting drilling operations on 
a large scale to develop the state-con- 
trolled tidelands at Huntington Beach, 
doubt has been heard as to the chances 
of bringing in substantial producers. 
Southwest Exploration Company has 
just completed State 392-4, at 4066 feet 
for an initial yield of 230 barrels of 27.8- 
gravity oil per day. It has a slight cut 
which is expected to clean up. State 3, 
after a little reconditioning, was re- 
turned to the pump and is producing 
better than 130 barrels daily. State 2 is 
maintaining a steady flow of about 110 
barrels daily and State 1 is averaging 
100 barrels daily, cutting 6 percent. 
Drilling operations are under way on 
State 6, 7, and 8, with locations having 
been staked for State 15, 16, and 17. 


Birch Oil Company’s No. 5, complet- 
ed in 1911 in Brea Canyon, for an 
initial yield of 8000 barrels of 28-grav- 
ity oil per day at 3947 feet, is off pro- 
duction. For six years, this well yielded 
2500 barrels daily, and from 1917 to a 
short time ago, it had been on the 
pump, yielding a small amount. Its total 
production is placed, in round figures, 
at 4,250,100 barrels. The 20-acre parcel 
on which Birch 5 is located has yielded 
upwards of 20,000,000 barrels, and based 
on new development, it may do better 
as Birch 5 now is suspended to await 
results in Shell Oil Company’s Orange 
20 which is making a deep test. 


Although San Joaquin Valley fields 
are reported to be producing less oil 
than their stipulated quota, companies 
having drilling obligations are going 
right along to find new reserves. At 
Elk Hills, Richfield Oil Corporation is 
preparing to drill out cement plug in 
— 1, which is bottomed at 8677 
eet. 


In the Rio Bravo field, Superior Oil 
Company recompleted Ruhl 1, Section 
1-29-25, for 1740 barrels from a plugged 
depth of 11,237 feet. It has been choked 
in to 360 barrels daily. General Petrole- 
um Corporation’s Wagoner 3, Section 
35-28-25, bottomed at 11,363 feet and 65%- 
inch casing is cemented at 11,333 feet. 
An electrical logging device is being 
run in Union Oil Company’s KCL 7-34, 
Section 34-28-25, which bottomed at 11,- 
331 feet in hard shale with streaks of 
sand. Pipe will be landed in a day or 
two. 

The Edison field, southeast of Moun- 
tain View field, remains in the spot- 
light due to activities of Wood-Callahan 
Oil Company, which has just about 
reached bottom in its Community 21-4. 
It is slated for completion in the Santa 
Margarita zone at 3550 feet. Approxi- 
mately 150 feet is to be cored before 
oil string is landed for a production 
test. 

At Buena Vista flats, southwest of 
Bakersfield, Tide Water Associated Oil 
Company has staked location for KCL 
1, Section, 14-31-25, one mile southeast 
of Ohio Oil Company’s recent discov- 
ery in Section 10-31-25, at Coles Levee. 
Tide Water Associated Oil Company’s 
S.P. 2, wildcat, Section 15-11-19, at 
Grapevine, continues to core and is be- 
low 6300 feet, having found a few 
stringers of oil sand from 5860 to 5914 
feet. 

Ending a controversy of several 
months, an agreement has been reached 
between the Long Beach City Council, 
Long Beach Harbor Commission, and 
Long Beach Dock & Terminal Com- 
pany, as to how each will participate in 
the royalty from oil and gas wells to 
be drilled on a harbor tract embracing 
110 acres and affording accommodation 
for 30 wells. The dock company made 
a grant to the city of Long Beach in 
1917, and contended that it transferred 
the land for harbor purposes. Now the 
land is to be used as derrick sites from 
which to whipstock wells under Chan- 
nels No. 1 and No. 2 and the turning 
basin. Signal Oil & Gas Company is to 
do the drilling, it having secured a 
lease on the strip several months ago. 





C. S. ROSENTHAL, P. J. Healy, and R. 
J. Thompson have organized Illinois 
Petroleum Products, Inc., to engage in 
the production and refining branches of 
the industry. Headquarters have been 
established at 1401 West North Avenue, 
Chicago. 





LIMITED SUPPLY 


1938 


National Oil Scouts Association 


Yearbook 


Authoritative information, statistics and maps, cov- 


ering production, development, 


exploration and 


leasing throughout 13 oil producing states. 


Cloth Bound— 490 Pages. Price $5.00 


NATIONAL OIL SCOUTS ASSN., Box 1238, Kilgore, Texas 
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Michigan Fields 


Gladwin County production — 
extended by 250-barrel well 








Mt. Pleasant, Mich.—Blizzards, snow- 
choked highways, holidays and sagging 
prices of crude combined to start 1939 
off in Michigan far below the 1938 level, 

Only 14 completions were reported in 
the state, 12 oil wells, a gas well and a 
wildcat failure. Eleven of the comple- 
tions were in Southwestern Michigan, 
all in proven territory. 


MICHIGAN COMPLETIONS 

















County Comple- Oil Gas Dry Feet 
and Field tions Wells Wells Holes Dri’d 
es Se se ves 2 2 0 0 2, 
CHOGWIN . acetes 2 2 0 0 Tis 
Montcalm . ..... 1 0 1 0 1,331 
Van Buren:..... 9 8 0 1 11,268 
PURGE % 045.08 6% 14 12 1 1 22,620 
Most important-completion was in 


Gladwin County, where United Drillers’ 
Washburn 1, SW SW NE 28-17n-2e, 
acidized into a 250-barrel producer from 
Dundee limestone at 3536 feet, to offer 
a half-mile southeast extension of the 
pool. 

Although not showing up in the com- 
pletions, deepening of a previously com- 
pleted well in Clare County, bolstered 
that play for an important west exten- 
sion of the Freeman-Redding Monroe 
lime field. Talbot Oil Company’s State 
1, SE SW 28-19n-6w, Redding Town- 
ship, a half-mile west of the developed 
area, originally was bottomed at 3882 
feet and initialed 325 barrels. Deepened 
to 3885 feet, the well started flowing 35 
barrels hourly. 

A casing seat blow-out delayed 
acidizing T. F. Caldwell, Inc.’s State 9, 
Section 6-21n-3e, Mills Township, Oge- 
maw County, a Monroe lime test, which 
showed 2000 feet of fluid when bot- 
tomed at 3637 feet 10 days ago. The 
test is on the West Branch structure 
which has been producing from the 
Traverse and Dundee for five years. 

Tests made this week on Victory & 
Gordons’ Sutters 1 discovery, SW NW 
NW 11-4n-13w, Allegan County, two 
miles northeast of the old Burnips field, 
indicated a natural potential of 126 bar- 
rels per day. The well is producing 
from 1625 feet, 17 feet in Traverse lime- 
stone. 

Three important wildcats were slated 
for completion this week. Daily Crude 
Oil Company’s Thomas & Rand 1, SW 
NW NE 28-20n-6w, six miles due north 
of the Freeman-Redding pool, after re- 
cementing the third time at 3919 feet 
(5-inch) was to start up January 3 for 
a Monroe lime test. 

In Missaukee County, Moser Oil 
Company shut down for orders at 4005 
feet, 7 feet in Dundee, at Schetenhelm 
1, Section 36-23n-7w. 

Andrews & Walters’ Harris 1 wild- 
cat, Section 14-16n-le, Hope Township, 
Midland County, also was shut down 
for orders at 3743 feet in Bell shale 
this week. The test is five miles north- 
east of the Edenville pool, opened in 
the spring of 1938. 


GEORGE R. PINKLEY, district geologist 
for Fohs Oil Company in South Texas, 
is resigning to resume practice as consult- 
ing geologist in San Antonio. 
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CALIFORNIA 
FIRST REPORTS 
Kern County—Superior’s Jewett 1, nec of 
16-31-29, Icn. Tide Water’s KCL 1, n\& 14- 
31-25, rur. Amerada’s Beer 6, n\ 21-26-19, 
rig. Raymond D. Herzog’s No. 1, rig, Icn later. 
Superior’s Clerico 1, center of 26-29-28, grade. 
Ventura County—Neil Anderson’s No. 1, 
swe 6-4-19, len. P & M Oil Co.’s No. 1, nwe 
24-4-22, lcn. 


COMPLETIONS 
Orange County—Shell’s Irvine 1, nec 6-7-9, 
abd 3108 ft. 
Merced County—Amerada’s Dos Palos Core 
ole A, abd in gray sand 4750 ft. 


ILLINOIS 
FIRST REPORTS 
Fayette County—Union Production 
leum Company’s Mahan l, 
surface casing set. 


Montgomery County—W. O. Allen’s Allen 1, 
ec nw nw ne 23-12n-5w, location. 


COMPLETIONS 


Jefferson County—Benedum-Trees Oil Com- 
pany’s Interstate Coal Co. 1, ne ne sw 9-4s- 
Qe, abd 4422 feet. No Niagaran saturation. 


INDIANA 


FIRST REPORTS 


Spencer County—L. L. LeMoine and J. Er- 
vin Taylor et al’s Prudential Life Insurance 
Co. 1, ne sw nw 7-7s-7w, surface casing 109 


feet. 
KANSAS 
FIRST REPORTS 


Cowley County—Ross et al’s Backus 1, sec 
ne 31-30s-3e, lcn. Brewer & Blair's Miller 1, 
ne nw ne 13-32s-5e, rig. 

Greenwood County—Hancock et al’s Roush 
1, sw sec nw 8-28s-13e, drilling. 

Woodson County—Klopton et al’s Poston 1, 
nec se 31-26s-l4e, drilling. 

Graham County—Continental Oil Co,’s Put- 
man Investment Co. 1, c w% w% sw 3-9s- 
2iw, 2% mi n Morel pool, top anhydrite 1571 
ft, abd 3698 ft. 

Russell County—Phil-Han, Weimeiter 1, 
swe 18-14-13w, 2 mi n Hall pool, top Lansing 
2940 ft, top Gorham sd 3220 ft, perforated 
with 19 shots 2650-78 ft, 60 shots 2643-79 ft, 
acidized with 4000 gals, td 3230 ft. 

Rice County—Cities Service Oil Co., Murphy 
1,c w% w'% ne 9-19s-9w, % mi west Soeken 
pool, top Lansing 2860 ft, abd 3265 ft. 

Sumner County—Cameron & Spencer, Frey 
1, nwe 5-30s-le, 1 mi ne Zyba pool, top Chat 
3347 ft, base Mississippi lime 3760 ft, top 
Misener sd 3825 ft, top Wilcox 3832 ft, abd 


3890 ft. 
NORTH LOUISIANA 
NEW STARTS 


Caddo—Petroleum Heat & Power Co.’s Cup- 
ples 1, nw sw 19-16n-12w, dk. 


SOUTH LOUISIANA 
NEW STARTS 

St. Mary—Petterson Petroleum Co.’s Robi- 
chaux 1, near Charenton, 1302 ft n and 1041 
ft w of sec 22-13s-9e, lcn. Phillips Petroleum 
Co.’s Whitney National Bank 1, Patterson 
area, 467 ft ne of sw property line and 467 
ft se of nw property line in 13-15s-12e. 


MICHIGAN 
FIRST REPORTS 


Allegan County—Spencer Cook’s Johnson 1, 
SW se nw 21-in-l6w, dr. Smith Petroleum 
Co.'s Wolters 1, se ne ne 28-4n-15w, rig. Mus- 
kegon Development Co.’s Slater 1, sw sw nw 
14-2n-l6w, rig. 

Gladwin County—E. A. Vovell’s Schlichter 
1, se se nw 23-19n-1w, rig. 

Jackson County—J. V. Wicklund Develop- 
ment Co.’s Silence 1, se nw ne 31-3s-2e, rig. 

Midland County—J. V. Wicklund Develop- 
ment Co.’s Segerlund 1, se se 6-15n-lw, rig. 


COMPLETIONS 
Van Buren County—Lima Drilling Co.’s Fir- 
bush 1, se nw nw 14-2s-l4w, top Traverse 
1202 ft, water 1219 ft, abd 1221 ft. 


OKLAHOMA 


FIRST REPORTS 
Okfuskee County—Peters et al’s Micawber 
1, swe 6-13n-8e, drilling. 
Pittsburg County—Phillips Petroleum Co.’s 
Hubacher 1, c ne nw 11-7n-15e, Icn. 


< 


Petro- 
nec se 8-4n-3e, 
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WILDCAT REPORT 
New Starts and Completions 
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| STARTED Total Oil Gas Dry 
| | 
| This | Past | This | Past | This | Past | This | Past | This | Past 
STATE | Week | Week Week | Week | Week | Week | Week | Week | Week | Week 
EES ee abe: kia, x ae 
California......... | 6 6 2 | 4 : fe 2 4 
Sue... ....... ee i ee ae re re Dis 
Illinois. . a fe wit ; ‘ Bo 
Indiana............. | a he ca ; NRE 
[ere 4 | &| 2 4 ‘ 3 ‘Cae i 
Louisiana........... : eee = ee; sa ae | re ea 
North Louisiana. . 1 : aes a ea aa ee : 
South Louisiana. . 2 ron) eee oes nf : , oe 
Miicmiem........... 6 4 | 1 7 a 1 | 1 6 
Mississippi.......... ee 1 ae ee we : | ‘ a 
Oklahoma.......... 2 6 5 | 4 1 ; 4 4 
(2S eare 17 14 14 | 9 ; 1 a 14 7 
East Texas........ ahi 1 303 1 : : 1 
North Texas...... ie 1 ; 3 ; } , 3 
Gulf Coast........ 6 3 4 | cay Be he 
Panhandle........ 1 1 aoe vt e cai ae 
South Texas. . : 2 6 6 3 1 | 1 6 1 
West Texas....... 8 2 4 2 = ee, 4 2 
i. ae ane ; me 1 1 
41, 37 26 29 1 5 | 1}; 3] 2 
COMPLETIONS 


Grady County—Winkler & Son’s Chapman 
1, sec ne 23-4n-6w, 4 mi nw Knox pool, light 
odor gas 2405-32 ft, abd 3000 ft. 

Greer County—Moore’s Graumann 1, ne nw 
nw 11-5n-2lw, 9 mi s Granite pool, abd 
560 ft. 

Payne County—Starr et al’s McKenzie 1, 
swe ne 13-18n-3e, 1 mi s Ripley pool, top 
Bartlesville 3607 ft, top Mississippi 3868 ft, 
top Woodford 3975 ft, top Sylvan 4018 ft, 
top Viola 4053 ft, abd 4196 ft. 

Pottawatomie County — Farmers Mutual 
Royalty Co.’s Waite 1, nec nw 9-5n-5e, 2 mi 
n of East Beebe pool in Pontotoc County, top 
Hunton lime 2508 ft, td 3234 ft, pb 2880 ft, 
completed, perforated with 40 shots 2554-2720 
ft, acidized with 1500 gallons, 38 barrels by 
pumping. Hall & Briscoe, Merkle 1, nwe se 
32-8n-5e, 2% mi s Maud pool, top first 
Wilcox 4385 ft, second Wilcox top 4460 ft, td 
4476 ft, pb 4386 ft and shot with 120 qts, abd. 


TEXAS PANHANDLE 
FIRST REPORTS 


Roberts County—Whitlock et al’s Mason 
Davis 1, 2640 ft fr n and 1584 ft fr e lines 
H&GN sec 23, blk M-2, len. 


WEST TEXAS 


FIRST REPORTS 

Andrews County—Atlantic Ref. Co.-Stand- 
ard of Texas’ W. F. Cowden 1-B, c se nw 
T&P sec 1, blk 44, T-1-N, moving in mate- 
rials. 

Crockett County—Humble’s Ozona-Barnhart 
Trap Co. 1, 1180 ft fr e and 2226 ft fr n 
lines GC&SF sec 4, blk MN, rigging rotary. 

Ector County—Continental’s Wight 1-8, nw 
nw se T&P sec 8, blk 43, T-1-S, moving in 
materials, 

Jones County—Groover-Rose et al’s O. D. 
Swenson 1, 440 ft out of sec n-60-acre of se 
sec 193, BBB&C sur, spudding. J. H. Sprouls 
et al’s Jones Nichols 1, 668 ft fr n and 150 
ft fr w lines of n-160-acres of e-215-acres of 
T&P sec 47, blk 16, moving in materials. 


Taylor County—Carl King Drl. Co. et al’s 
T. C. Anderson 1, 1680 ft fr w and 2225 ft 
fr s line of sec 8, L. A. L. sur, rigging ro- 
tary. Rowan-Nichols Oil Co. et al’s W. W. 
Martin 1, 466 ft out of nec sec 28, J. M. 
Saucedo sur, rigging standard tools, 

Tom Green County—Southern Cross Oil 
Co.’s J. W. Wilson-Lee Upton 1, c sw AB&M 
sec 20, blk A, len for Ordovician test. 





COMPLETIONS 

Culberson County—Preston W. Lewis-Harry 
Niehaus’ Niehaus 1, se se ne PSL sec 13, blk 
109, elev 3955 ft, top Delaware lime 1178 ft, 
abd 3507 ft. 

Reeves County—Ohio Oil Co.’s Popham 
Land & Cattle Co. 1, 1037 ft fr n and 1872 
ft fr w lines T&P sec 18, blk 54, Tsp. 10, 
elev 3623 ft, top Delaware lime 4938 ft, top 
sand 5030 ft, abd in sul w 5985 ft. 

Taylor County—W. C. Snoddy et al’s W. A. 
Parmley 1, 220 ft out of nwe of lease in nwe 
W. B. Hardin sur No. 130, abd 2504 ft. 

Tom Green County—B. C. Mann et al’s Ike 
Funk 1, c e% sw nw H&TC sec 38, bik 5, 
elev 2371 ft, abd in sul w 1425-38 ft. 


SOUTH TEXAS 
FIRST REPORTS 


Jim Wells County—H. H. Howell’s W. T. 
Wright 1, 330 ft s line and 330 ft w line of 
a 2100 acre lease, Rosa M. Bridges No. 14. 
H. H. Howell’s W. T. Wright 2, 330 ft w line 
and 5270 ft s line of 600-ac Ise, S. A. & M. 
G. No. 95. 

McMullen County—Cities Service Oil Co.’s 
W. A. Lowe Ranch 1, 2800 ft nw line, 330 ft 
ne line, sec 80, Henry Block survey. 


COMPLETIONS 

Kerr County—M. R. Hart and H. H. How- 
ell’s Jeff L. Love 6 (5-E), 1260 ft s line, 
1420 ft w line, sec 1594, J. Martinez survey, 
% mi se No. 2, abn 5677 ft. 

Kimble County—Plateau Oil Co.’s Hunger 
1, 150 ft e line, 150 ft s line of 19-ac Ise, J. 
Dufner sur No. 43, abn 2080 ft. Plateau Oil 
Co.’s J. Davis 1, 4049 ft n line, 150 ft e line 
Isaac Mitchell survey 44, abd 1275 ft. 

La Salle County—Lake-Tobian Oil Co.’s La 
Salle County Land Co. 1, 330 ft e line, 330 
ft n line, nw \% of nw%, sec 35, Wm. H. 
Emory survey 988, abd 4206 ft. 

Nueces County—oO. W. Killam’s J. O. Chap- 
man et al 1, 466 ft n line, 466 ft w line sec 
22, Laureles Farm Tract subdivision, abd 
7025 ft. 

Zapata County—Joe Martinez’ E. Laurel 1, 
330 ft ne line, and 330 ft se line of blk 6, 
Share 1, Partition 6, J. Borrego grant No. 97, 
junked 1365 ft. : 


TEXAS GULF COAST 
FIRST REPORTS 

Austin—Crown Central Pet. Co.'s Hubner 1, 
350 ft nw line and 1080 ft ne line of 167- 
—— tract in R. Stolze sur, moving in mate- 
rials, 

Brazoria — Humble Oil & Refining Co.’s 
Yates 1, Anchor area, 466 ft ns line and 466 
ft ew line of Yates 240-acre tract in S. Marsh 
sur, len. 

Ft. Bend—N. W. Hunter’s Lingneau 1, n 
flank of Big Creek, 660 ft nw along ne line 
from ec of sur, thence 600 ft sw at right 
angles in B. B. B. & C. sur, Icn. Kennelly & 
Hendie’s Boyd 1, Pilant Lake area, 150 ft n 
line and 150 ft w line of 100-acre tract in 
Barrett & Harris sur, dr gumbo 1220 ft. 
Humble’s Davis 4, s flank of Thompsons, 
1500 ft sn line and 1500 ft ew line of n 1000- 
acre of 1790-acre tract in R. Publes sur 
(10,000-foot test). 

Waller—Providence Oil Co.’s Muske 1, 4 mi 
n of Patterson, 466 ft se of nw line and 466 
ft sw of ne line of 91.74-acre tract, rigging 


up. 
COMPLETIONS 

Brazos—Lomak Oil Co.’s Jerichow 1, Milli- 
can area, in 183-acre tract in E. M. Millican 
sur, abn 4525 ft. 

Chambers—Don Moore et al’'s Maley 1, ne 
Cotton Lake, B. Winfree sur, Discorbis 5646 
ft, Heterostegina 5953 ft, Frio 6445 ft, salt 
water sands “" § ft, abn 6758 ft. 





Trinity—c. Davis et al’s Gibson 1, n of 
Trinity, A. ivan sur, Cockfield 410 ft, 
Sparta 1600 - Wilcox 2970 ft, abn 3273 ft. 

Walker—G. ©. Dixon’s Morgan 1, 4 mi n of 
inp ae in 4%-acre tract in J. Ford sur, abn 
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NOTES FOR THE 
Equipment Buyer and User 








Combustible Gas Indicator 


DAVIS EMERGENCY EQUIPMENT 

COMPANY 

An improved Combustible Gas Indi- 
cator (an instrument that measures d1i- 
rectly the inflammability and explod- 
ibility of gas-air mixtures) is announced 
by the Davis Emergency Equipment 
Company, New York. 

The new Davis indicator retains the 
features of small size, light weight, 
large meter, and rugged parts, which 
characterized the older model, but has 
improvements which add to the con- 
venience and reliability of the instru- 
ment, according to the manufacturer. 

These improvements include battery 
clips of special design, which allow for 
the expansion of the batteries as they 
run down and maintain perfect electri- 
cal contact at all times, and also resis- 
tors of a new type, which are wound 
on bakelite spools and are so mounted 
that they cannot be damaged. All of 


the working parts of the new model 
are attached to the top panel, so that 
they can be removed as a unit for in- 
spection and repair. 


J 
Alignascope 
THE NATIONAL SUPPLY COMPANY 

A device for testing the straightness 
of any section of the drilling string has 
been recently introduced by The 
National Supply Company, Toledo, 
Ohio. This instrument is called the 
Ideal Alignascope and is particularly 
effective in providing a quick check on 
the alignment of any section. Since the 
majority of drilling string failures have 
been caused by misalignment in some 
part of the string, the maker points 
out, this instrument should prove a 
definite aid in reducing this type of 
failure. 

The Ideal Alignascope consists essen- 
tially of a telescope and a set of four 
targets. The telescope is mounted ona 


saddle that is held firmly on one end 
of the section to be surveyed, and a 
reading is taken on the targets which 
are firmly strapped 90 degrees apart on 
the other end of the section. The 
amount of deviation from the norm is 
quickly discernible. 

With this Alignascope the 
drilling crew can quickly survey sec- 
tions of the drilling string while sus- 
pended in the derrick—either when run- 
ning-in the hole or coming-out. They 
can check the straightness of each 
stand as a whole, also individual lengths 
of pipe, drill collars and drill stems. 
Complete information is contained in 
sulletin No. 205 which will be mailed 
upon request. 


Safety Flexible Coupling 


LOVE « FLEXIBLE COUPLING 
COMPANY 


A new flexible coupling for handling 
misalignment, starting torque, absorb- 
ing shocks, etc., on direct-connected 
machinery which the manufacturer says 
will provide increased safety and lower 
maintenance is announced by Lovejoy 
Flexible Coupling Company, Chicago. 


regular 


Lovejoy Coupling 


The body of this new L-R flexible 
coupling is made of Tobin bronze. This 
metal will not “spark” under any con- 
ditions. The spider or resilient load 
cushion is made from rubber, duck, 
leather or a brake lining material of 
woven asbestos. The three-piece con- 
struction (two Tobin bronze flanges 
and one-piece cushion spider) makes 
assembly and installation quick and 
easy. The spider member has sufficient 
resilience to safeguard the connected 
machines against over-loads and mis- 
alignments. The couplings are quiet in 
operation and require no lubrication, 

L-R Type I-A “Safety” Couplings are 
made in the standard sizes with bores 
from 1 to 2%-inch inclusive. (2 to 90 
H.P. at 1750 RPM.) 


Jacks 
TEMPLETON, KENLY & COMPANY 

Templeton, Kenly & Company, Chi- 
cago, has announced a new line of 
malleable base screw jacks. 

The maker states that bases of mal- 
leable iron are tougher and less subject 
to breakage due to dropping or rough 
handling. Jacks are lighter in weight, 
and a peep-hole in the malleable base 
enables you to see how far the screw 
can safely be run out. 

Additionally, the manufacturer claims 
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PROVED 


Actual field tests show that Chrome-Moly (S.A.E. 4140) 
steel is more than meeting the severe requirements of tool 
joint use. 

Chrome-Moly tool joints have proved their ability to 
stand the twists and stresses of all kinds of drilling, to 
resist abrasion and erosion. They have everything a tool 
joint should have: hardness to keep from galling easily, 
toughness, fatigue strength. 

Chrome-Moly tool joints are inexpensive. Their long, 
trouble-free service holds down drilling costs. 

For complete practical working data on this and other 
applications of Molybdenum steels in the oil fields, write 
for our new booklet ‘Molybdenum Steel in Oil Produc- 


tion”. It is free. 
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What This Preventer Has Done! 


A New Mexico operator writes: ‘‘With the aid of 
your type ‘‘D’’ Preventer we rotated and worked 


pipe up and down for 16 hours continuously un- 
til the well was killed. The same set of packoff 
rubbers was used the entire time, and is still in 
perfect condition.’’ 







Type “Dp” with 
regular packoff. 


Type “D” with 
Stripper rubber. 
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O-CT 


HOUSTON. Tr TEXAS. U.S.A. 
S ‘OCANTOL" 


Sold So Supply Stores 





ov 

















THE FORT WORTH 
LABORATORIES 
Analyses of oil field brines, cores, gas, 
Field gas testing. R. H. 
Long distance 138. 
Fort Worth, Texas. 


oil, and minerals. 
Fash, Vice-President; 
828% Monroe Street, 


JACK A. SCHLEY 


Patent Attorney 
(Established 1902) 
PATENTS—INFRINGEMENTS—OPINIONS 
San Antonio—Washington, D. C. 
906 SECOND NAT'L BK. BLDG.—HOUSTON 
1807-11 TOWER PETROLEUM BLDG. DALLAS 











PATENTS 


Patents, Trade Marks, Copyrights and 
Infringement Litigation 


HARDWAY & CATHEY 


428-29-30 Bankers Mortgage Bldg. 
Phone Capitol 9756 Houston, Texas 








HOUSTON LABORATORIES 
Analytical and Consulting Chemists 
Podbielaiak Gas Analyses 


Oil Field Brines, Waters and Cores 
Complete BMvaluations of Crude Oils 
Long Distance 267, Box 133, Houston, Texas 











MAILING LISTS 
Of The Oil Industry 


a 


o) 18 INDUSTRY MAILING LIST CO 
Isa I Bld Tulsa, Okla 
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Cap 


Forged 


M 
ic 


that friction is reduced 88 percent be- 
cause of the floating cap which rests on 
a chrome-molybdenum steel ball. This 
cap has a 9-degree float which com- 
pletely centers the load. 

Principal sizes of the Simplex Screw 
Jack line are now furnished with mal- 
leable bases. Simplex Jacks are sold by 
leading mill supply houses and equip- 
ment dealers everywhere, who are now 
supplied with stocks of the new models. 
Bulletin SJ-39 is available on request. 


Non-Magnetic Valve Crown 
BRADFORD MOTOR WORKS 


Bradford Motor Works, Bradford, 
Pennsylvania, has introduced to the 
industry a new 2-way non-magnet- 


ic valve crown 
designed to pre- 
vent damage to 
the wings caused 
by the spinning 
of the valve ball. 
Often a mag- 
netic condition in 
oil wells is ob- 
served which 
causes a ball to 
stick in the upper 
portion of the 
crown. This stick- 
ing, according to 
the manufacturer, 
is prevented in 
the 2-way crown 
by minimizing of 
metallic contact 
between the ball 
and the crown at 
the upper end of 
the ball travel. 
The manufactur- 
ers therefore, 
feel justified in 
terming the new 
crown as non- 
magnetic. 
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B-M-W 2-Way 
Non-Magnetic 
Crown 





Charles E. Anderson Joins 
Franks Manufacturing Company 


Charles E. Anderson of Hutchinson, 
Kansas, has been appointed by Franks 
Manufacturing Corporation to serve as 
representative for Kansas, Colorado, 
Montana and Wyoming. 

Anderson, who has had many years 
experience in selling oil servicing equip- 
ment, will specialize in the Franks 
“Slim- Hole” portable rotaries. He for. 
merly was with All-Steel Products 
Company. 


Rollway Bearing President to 
Act as General Manager 


H. Follette Hodgkins, president of 
the Rollway Bearing Company, Inc., 
has taken over the general managership 
of that company in lieu of W. H. Float, 
recently resigned. No immediate suc- 
cessor to Float will be appointed, 
Hodgkins announced. Hodgkins is also 
president of W. C. Lipe, Inc., machin- 
ery manufacturers of Syracuse, New 
York. 





William M. Barret, Inc. 


Consulting Geophysicists 
Specializing in Magnetic Surveys 
Contracts accepted for domestic and for- 
eign projects, using the most improved 
instrumental and interpretative technique. 


GIDDENS-LANE BUILDING 
SHREVEPORT, LOUISIANA 








STANDCO BRAKE LINING 


Nothing novel—no bunk— 
but it gets the job done 
without scoring brake rims. 
See page 1940, Composite 
Catalog. 


Standard Brake Lining Co. 

















Gulf Envelope Co 


617 BROOKS SsT TEXAS 
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Oliver Becomes Assistant 
Sales Manager for “‘Weco” 


Well Equipment Manufacturing Cor- 
poration, Houston, announces the ap- 
pointment of E. L. Oliver as assistant 
sales manager. Oliver has been a mem- 
ber of the sales staff of the “Weco” or- 
ganization for the past two years. Prior 
to his appointment, he was company 
representative in the Illinois territory, 
where he was transferred several 
months ago from the Oklahoma fields. 
He will work out of Houston head- 
quarters in the future. 


The W. L. Somner Company 
Moves Shreveport Headquarters 


The W. L. Somner Company, Shreve- 
port, Louisiana, recently moved to new 
quarters at 419 Lake Street. The com- 
pany is distributor for a number of 
lines used in the oil fields. 


Foote Bros. Gear and Machine 
Corporation New Representatives 


Foote Bros. Gear and Machine Cor- 
poration, announces appointment of the 
following representatives: 

A. C. Andrews, 1613 Bryan Street, 
Dallas, as representative for IXL gear 
products and speed reducers in the 
northern half of Texas. 

W. M. Lee, 1409 California Avenue, 


prAcon COM POS) Tl 


RAGON Mee 
pRIETTA, On) 05° 


01 
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M 
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Users Know Dragon Valve 
and Pump Cups are Built for 
the “Longer Run” 


Dragon Composition (for deep wells); Nobs 
Composition (for shallow), and Dragon Leather 
Cups save profits, lost time and headaches, 
because they perform 
longer — more dependa- 
bly. Specify ‘‘Dragon’’— 
built by cup specialists 
since 1912. 


The Dragon 
Mfg. Co. 


Marietta, Ohio 


“On Duty or in 

Competition — as 

Fearless as the 
Dragon” 





yoBs COMPOSITig, 


rMUARIETTA, Oo, 








January 9, 1939 » THE OIL WEEKLY 


NOTES FOR THE 
Equipment Buyer and User 











43 


E. L. OLIVER 


Returns to Houston Headquarters 
of Well Equipment Corporation 


Houston, as direct factory representa- 
tive and engineer covering the Houston 
territory on IXL gear and speed re- 
ducer products. 

Industrial Engineering Company, 
Professional Building, Charleston, West 
Virginia, as factory representative cov- 
ering the southern part of West Vir- 
ginia on IXL speed reducer and gear 
products. 


James F. Lincoln Are Welding 
Foundation to Publish Papers 


The James F. Lincoln Arc Welding 
Foundation announces publication 
shortly, in book form, of 109 of the 
more important papers submitted in 
the $200,000 Award Program. This an- 
nouncement follows a meeting of the 
Foundation trustees who felt that the 
papers submitted in the Award Pro- 
gram constitute a large and valuable 
source of scientific study, research and 
information respecting the process of 
welding and its use, and that the ma- 
terial should be made generally avail- 
able. 

The new book will provide scien- 
tific and technical schools, colleges, 
universities, engineering bodies and li- 
braries, as well as industrial executives 
and officials a compilation of compre- 
hensive studies by men who are 
acknowledged leaders in their fields. 
The book will also be of incalculable 
value to designers, engineers, archi- 
tects, production officials and others 
desirous of obtaining the benefits at- 
tributed to arc welded construction. 

The papers to be reproduced in the 
book contain designs and explanations 











New Landis 4%, Receding Chaser 
Pipe Threading Machine 


COMPLETE LINES 
Machine Tools—Metal Working Machinery— 
Bolt and Pipe Threading Machines—Electric 
Arc Spot and Butt Welders—Hand Power 
and Electric Traveling Cranes—Foundry and 

Forge Shop Equipment 


D.S. MAIR 
MACHINERY CORPORATION 


HOUSTON DALLAS 
4000 Clay 322 Allen Bldg. 

Stanley Mair Chas. Harter 
Fx. 1466 7-2874 








SCIVALLY 
BROS. 
RENTAL SERVICE 
SOTCO ROTARY FISHING TOOLS 


B. M. (SKIP) SCIVALLY, Manager 
@ Complete Stock of Fishing Tools for 
any emergency 
@ Experienced operators available at 
all hours. 


1429 E. Broad St. - Phone 2904-2856 
LAKE CHARLES, LA. 














PETROLEUM 
DICTIONARY 


By HOLLIS P. PORTER 
A Registered Engineer 


PETROLEUM DICTIONARY 


WY 





This work grew out of a demand for 
some source of definition for the terms 
used by the petroleum industry. It con- 
tains over 3,000 definitions of words 
used constantly by all phases of the 
petroleum industry. It was published in 
1936 and has found its way into engi- 
neering departments, legal departments 
and land departments of producing 
concerns, as well as to the desks of 
executives of the petroleum industry. 


Manufacturers also find it valuable 
for reference, Advertising agencies find 
it a valuable addition to the library. 


253 Pages, 6 x 9, cloth bound. Price 
Postpaid, $3.00 


SEND ORDER TO 


THE GULF PUBLISHING 
COMPANY 
P. O. Box 2811, Houston, Texas 
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for the efficient use of arc welding in 
manufacture and _ construction. The 
studies will be included in the volume 
either in complete form or as compre- 
hensive briefs. In order that the data 
may be of maximum benefit, designs 
representing a wide variety of subjects 
have been selected. 

The book will be available on or 
about February 1 and will be priced at 
$1.50, postage prepaid anywhere in the 
United States, $2.00 elsewhere. 


Elaborate Exhibits Planned 
for Houston Show 

According to Ed Lenzner, general 
manager of the Oil-World Exposition, 
contracts for space already signed in- 
dicate that the 1939 Oil Show in Hous- 
ton will be considerably larger than 
the one held in 1937. Approximately the 
same number of exhibitors that dis- 
played equipment in the previous show 
have taken space at this early date 
although the exposition will not be held 
until April 24 to 29, inclusive. 

Mr. Lenzner states, moreover, that 
increased size is not the only factor to 
make the 1939 show a greater event. 
Many exhibitors have indicated the ex- 
tent of their plans for the 1939 expo- 
sition; and not only is it evident that 
the appearance and decorations of the 
displays are to be much more elaborate 








bean ~ 


Jensen Brothers Manufacturing Company, Coffeyville, Kansas, recently acquired 

its third airplane — a five-place 1939 Waco N, powered with a 300-horsepower 

engine and equipped with radio compass. The men in the picture are W. G. (Bill) 
and K. R. (Ray) Jensen. 


but that greater effort is to be put 
into showing equipment most advanta- 
geously for the benefit of visiting oil 
men. 

Increased space has been made avail- 
able both inside and outside of the ex- 
position buildings and added facilities 
have been provided by the coliseum. 
The additional space and facilities make 
it possible to take care of more ex- 
hibitors and to arrange the exhibits— 


The accompanying photograph shows a portion of the first full carload of 
*“Securaloy” pipe delivered to Houston by the Security Engineering Company, Inc., 
Whittier, California. The carload consisted of pipe in all the various popular sizes 
and was the first of a series consigned to Houston to meet the requirements of 

Gulf Coast and Mid-Continent operators. 
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both inside and out—in one compact 
area that will enable the visitor to see 
and inspect all the tools and machinery 
on display with the least chance of 
missing a single piece of equipment. 


Most of the new exhibiting space 
will be provided by a large annex 
which is immediately adjacent to the 
coliseum. The greater part of this space 
is on the same level as the main floor 
of the coliseum while additional space 
has been provided on the ground floor 
of both the annex and the coliseum. 

Outdoor exhibiting space has been in- 
creased approximately 50 _ percent. 


Cold Weather Care of 
Acetylene Equipment 


A 40-page book entitled, “Cold 
Weather Care of Acetylene Generating 
and Distributing Equipment,” published 
by The Linde Air Products Company 
contains valuable suggestions for the 
proper maintenance of acetylene gen- 
erators and associated equipment sub- 
ject to freezing. 

This book presents an explanation of 
how to prevent freezing of acetylene 
generators, hydraulic back-pressure 
valves, distribution piping and _ hose, 
regulators, relief valves, and _ water- 
cooled blowpipes, together with sugges- 
tions for procedures where freezing has 
occurred. Charts and tables provide a 
quick reference to anti-freeze require- 
ments for hydraulic back-pressure 
valves. 

Copies may be obtained without obli- 
gation from The Linde Air Products 
Company, 205 East 42nd Street, New 
York, N. Y. 


Well Equipment Manufacturing 
Corporation Elects 


At a meeting of the board of direc- 
tors of Well Equipment Manufacturing 
Corporation, Houston, December 19, 
the following officers were named: C. 
K. Stillwagon, president and general 
manager; S. Howard Smith, vice presi- 
dent; and H. J. MHagn, secretary- 
treasurer. 
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Bill’s Bill 
a mighty fine-looking billfold 
your wife gave you for Christmas. Was 
there anything in it?” 
“Ves, the bill for the billfold.” 


Out of Tune 
Two men at a club were discussing 
the manners of a member. 
“Well, what do you think of him?” 
“Very remarkable. I’ve heard soup 
gargled and syphoned, but, upon my 
word, that’s the first time I’ve ever 
known it to be yodelled.” 


Accent on Z 
Professor—Now, what is 


word for boiled water? 
Freshman—Zoop. 


the Greek 


Transatlantic 
Guide, in Trafalgar Square—Have 
you seen Nelson’s Column ? 
~ American Visitor—No; what 
does he write for? 


The Truth! 

“Doc,” said he, “if there is anything 
the matter with me, don’t frighten me 
half to death by giving it a scientific 
name. Just tell me what it is in plain 
English.” 

“Well,” said the doctor, “to be frank 
with you, you are just plain lazy.” 


Tale and Tail 

“Now, boys,” said the schoolmaster, 
“they word novelette means ‘a short 
tale.” You may now write in your copy- 
books a sentence containing the word.” 

A few minutes later he picked up 
Johnny Brown’s effort, and read aloud: 
“Yesterday I saw a fox terrier running 
down our street with a tin can tied to 
his novelette.” 


paper 


Shouldn’t Throw Stones 

“Odd names your American towns 
have. Hoboken, Weehawken, Oshkosh, 
Poughkeepsie.” 

“IT suppose they do sound queer to 
English ears. Do you live in London 
all of the time?” 

“No, indeed. I spend part of my time 
at Chipping Norton, and divide the rest 
between Biggleswade and_ Leighton 
Buzzard.” 


Attack the Rear 
“Say, I haven’t got any money, is my 
face good for my fare?” 
“No!” 
“Well, then, I guess you'll have to 
collect on the other end.” 


Alas! Alack! 

A gentleman was walking down the 
street with a little boy at his side when 
the boy cried out: “Oh, pa! there goes 
an editor.” 

“Hush, hush,” said the father. “Don’t 
make sport of the poor man. God only 
knows what you may come to yourself, 
some day.” 


Shocking 
Please, Mr. Motorman, now will I get 
a shock if I step on the track? 
No, lady, not unless you put your 
other foot on the trolley wire. 
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Yes, Why? 

Why talk about debt, doubt, disease, 
disaster, discouragement, depression, 
decay, disorder, danger, defeat, diffi 
culty, discord, deception, disappoint 
ment, distrust, disagreement, dread, 
dejection, destitution, and desolation, 
when you can just as well think and 
talk about peace, prosperity, plenty, 
power, pluck, persistence, purpose, pro- 
motion, possession, proficiency, prog- 
ress, perseverance, prayer, and para- 
lise? 


—QO’Bannon’s Between Calls 


Huh! 

“Still engaged to Maude?” 

oO. 
“Good!” 
“What?” 
“Good! How did you get rid of her?” 
“What?” 
“How did you drop the awful hag?” 
“T married her.” 


Modern Redman 
White man heap glad to see red man. 
White man hopes chief feeling tip-top 
this morning. 
Hey, Mary, come over and listen to 
this bozo. He’s great. 


King’s English 

A young foreigner studying English 
composition wrote: 

What a queer bird the frog are; 

When he sit he stand, almost; 

When he hop he fly, almost; 

He ain’t got no sence, hardly; 

He ain’t got no tail hardly, either. 

He sit on what he ain’t got, almost. 


GOTT WATER CAN ™ 


Made in 1'2, 3. 5, and 


10 gallon sizes 


Well? 
Cross examination of a negro porte: 
in a dynamite murder trial: 


X. You don’t stay in the hotel at 
night, do you? 

\. No, Sir. 

X. And after you leave the hotel at 
night and go home to your wife, of 
course, you don’t know what happens, 
do you? 

\. Yes, sir. 


The Bridge Hound 
“And do you know why Santa Claus 
didn’t bring you anything, little girl?” 
“Yes, darn it. I trumped father’s ace 
in the bridge game Christmas Eve.” 


Penalty or Reward? 
“Grandma, did flirt 
you were young?” 

“Yes, dear. I’m afraid I did 
“And were you punished for it?” 
“Well, I married your grandpa 


you ever when 


Goin’ Too Far 
“After all, he’s only a boy, and boys 
will sow their wild oats.” 
“T wouldn’t mind if he did not mix in 
so much rye.” 


Innocent Implication 

“What’s the idea of driving that truck 
so fast? Do you think this highway is a 
race track? Haven’t you a governor on 
this thing?” 

“Nawsuh, boss, the governor is back 
at the capitol; that’s fertilizer you 
smells.” 


Common Practice 

Binks had been traveling in the East. 
“In parts of Asia they have some ex- 
traordinary customs,” he said. “In one 
country I visited they actually harness 
a woman and an ass together.” 

His wife looked at him and his friends 
for a moment. “What is there extraordi- 
nary about that?” she demanded. “Isn’t 
it common enough in this country?” 


WATER CANS 
an On OF OF Fa owe 


GOTT Water Cans are the practical way 
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strongly built to withstand rough 
GOTT Water Coolers have 
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handy 
button faucet. Your Supply 
Store 
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